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Although some observers foresee an early interruption of the 
vigorous rise in steel ingot production, the concurrence of other 
reliable business indicators in the present advance suggests the pos- 
sibility of a further rise in the combined business index. 
that the business index has advanced sharply, whereas last year it 
did not advance until Congress had practically adjourned, indicates 
that fear of adverse legislation is much less of an influence. 


The fact 














EOPLE who are skeptical about the 
possibility of expansion in business 
activity over the next few months 
are asking what there is to make 

business activity recover. The answer is 
that nothing is necessary to make busi- 
ness recover, so that it is perfectly futile 
to search for things that might make 
business recover. The natural tendency is 
for business to improve except (1) follow- 
ing a period of overexpansion, (2) in a 
period when outside influences are suffi- 
ciently adverse to prevent normal recov- 
ery forces from operating. The main rea- 
son why business has not recovered vig- 
orously in the last six years, except for 
an extremely short period in 1933 and ex- 
cept for a time in 1936 and 1937, is that 
outside influences, largely comprised of 
national legislation detrimental to busi- 
ness enterprise, were so adverse that the 
natural tendency of business activity to 
recover was thwarted. 

Except for the threat of foreign dis- 
turbances, the repressing effects of out- 
side influences, at least with respect to 
new measures, seem likely to be less se- 
vere in the next few months than at any 
other time in recent years. With Congress 
apparently about to pass a bill providing 
substantial relief from certain kinds of 
taxes regarded as having restrictive ef- 
fects on business enterprise, it is clear 
that we have come a long. way since the 
November, 1938, election. We have appar- 
ently come a much longer way from June, 
1938, when business activity, despite the 
normal tendency for some kind of recov- 
ery to set in promptly on the heels of a 
depression of the 1937-38 type, was un- 
able to begin to recover at all briskly until 
Congress was safely adjourned. Today 
business enterprise is not tremendously 
concerned over how soon Congress will 


adjourn, as shown by the fact that in the 
week ended June 10 our weekly business 
index advanced to 89.8 from 86.0. 

It is true that a number of investiga- 
tions, some of which contain elements of 
embarrassment to business enterprise, are 
hanging fire. It has been hinted by some 
Washington observers, however, that 
these matters are now intended mainly to 
provide campaign material for 1940 rather 
than to afford springboards for near-by 
legislation. As pointed out by Kendall K. 
Hoyt, “Business has little further to fear 
from the present session of Congress.” 

One of the more important adverse in- 
fluences which developed in 1937 and 
helped to prevent any further business 
expansion was a rapid rise in construction 
costs. Both material and labor costs ad- 
vanced rapidly in the first half of 1937. 
Today labor costs are higher than ever, 
but there has been a substantial decline 
in material costs, so that the new com- 
bined index of residential construction 
costs compiled by the Federal Home Loan 
Bank Board has shown a moderately 
downward trend for nearly two years. 
One of the bases for the 1937 rise in con- 
struction costs, namely, the prevailing 
wage requirement on WPA projects, 
seems likely to be eliminated by the pres- 
ent session of Congress. 

In the week ended June 17 there was a 
further sharp advance in the index of au- 
tomobile production. The index of steel 
ingot production was moderately higher. 
The index of electric power production was 
slightly higher. Freight-car loadings, sea- 
sonally adjusted, were probably slightly 
higher. It may be estimated that the 
combined business index for the week 
ended June 17 will show a further ad- 
vance of about one point. 

The demand for certain raw materials, 
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Latest point: Estimate for week ending June 24 


the pecent improvement in which seemed 
to anticipate the current rise in the busi- 
mess index, has been reasonably well 
maintained. Lumber orders have contin- 
ued to exceed production, though by a 
Marrower margin as production has in- 
creased. Zinc sales have exceeded ship- 
ments for the fourth consecutive week. 
The demand for lead has been sufficient 
to encourage producers to make a second 
slight advance in prices. Our cyclical 
price index has remained unchanged, but 
our sensitive price index has advanced to 
the highest point since the Fall (also fall) 
of 1937. 

Senator Wagner, urging the retention of 
the President’s power to devalue the dol- 
lar, said that conversations between Sec- 
retary Morgenthau and the British Treas- 
ury officials had halted a decline in the 
pound last Fall: 

The Secretary did not have to tell the 
British officials that the President pos- 
sessed the power to lower the gold con- 
tent of the dollar and could thereby neu- 
tralize overnight the effect of a lower 

in the world markets. I do not 


possessed the power to defend the dollar 
against such action. But I do know that 
following the discussions 

, the fall of the pound was halted 
and it hasn’t fallen from that point since, 
despite assertions of numerous British in- 


There is undoubtedly some advantage to 
this country in keeping the pound from 
falling. A decline in the pound preceded 
the depression of 1921. A recovery in the 
. pound preceded the business recovery of 
1921-23. A decline in the pound preceded 
the recession of 1924. A recovery in the 
pound preceded the business recovery of 
the second half of 1924. Thereafter the 
pound was unchanged until 1931; this, 
however, did not prevent American busi- 
ness conditions either from booming or 
from entering the worst depression in the 
history of the country. 

- Conceding, nonetheless, the existence of 
substantial advantages to this country 
from a stable pound, it remains the part 
‘of wisdom to consider whether any tem- 
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ef constructing a standard six-room frame 
from 90 cities. For com- 


porary effect which currency fluctuations 
(or the prevention of currency fluctua- 
tions) may have on American business 
conditions are important enough to offset 
any permanent financial losses which may 
result from the power to devalue the dol- 
lar. In the past the power to devalue has 
been used unwisely, with permanent finan- 
cial disadvantages to this country. Ironi- 
cally enough, the most serious disadvan- 
tage has been with respect to our finan- 
cial relations with Germany. Norbert 
Muhlen, in Schacht, Hitler’s Magician, 
gives some interesting estimates of what 
the devaluation of the dollar in 1933 
meant to Germany: 

Very early in the period of National So- 
cialist rule came the depreciation of the 
dollar. This greatly reduced all German 
foreign debts accounted for in dollars. 
Previously 4.21 marks was required for 
the repayment of a debt of one dollar; in 
1933 the sum required fell to 3.40 marks, 
in 1934 to 2.51 marks and in 1936 to 2.46 
marks. The fall in dollar parity thus 
brought down the German debts automati- 
cally, without repayment. 

And by vast sums. The total of the 


German loans taken up in the United 


‘ States was 1,430,525,000 dollars. During 


the period of dollar depreciation, some 
4,500,000,000 marks of loan debt was out- 

standing; the Reich was able to write off 
about 1,800,000,000 marks through the 
depreciation. On top of this there were 
the short-term dollar debts. On these, ac- 
cording to an estimate of the Gold Dis- 
count Bank of April 30, 1934, which may 
be taken as reliable, the Reich gained 
539,600,000 marks through the deprecia- 
tion. Further, there were the dollar loans 
issued elsewhere than in the United 
States, and other foreign claims, such as 
mortgages, expressed in dollars. Alto- 
gether, the Reich was able to strike off 
through the depreciation of the dollar no 
less than 2,500,000,000 marks of debt, 
without any effort on Schacht’s part, 
through the unique stroke of luck from 
America. 

But the consequences of the devaluation 
of 1933 did not stop with a mere wiping 
out of German indebtedness. By keeping 
the mark nominally at par, and by com- 
pelling German private debtors to pay the 
service on their foreign debts to the con- 
version fund of the Reichsbank, “Schacht 
cashed in twice over, from abroad and 
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from Germany.” Hence it is not too much 
to say that the devaluation of the dollar 
in 1933 contributed materially to the fi- 
nancing of German rearmament, conse- 
quently to the ability of Hitler to threaten 
the peace and security of the democratic 
countries. Does anybody guppose that any 
advantage to Americdn foreign. 
might have accrued from the 
of the dollar amounted to anything in 
comparison with the’ grave situation in 
the world today, to which devaluation un- 
doubtedly contributed? That is: a fair 
question which might«be asked of Senator 
Wagner and the others who wish to con- 
tinue the President’s power to devalue. 

D. W. ELLSWorRTH. 
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On Durable Goods Steady | 


By H. E. HANSEN 


in May despite further declines in 
a number of important durable 
goods industries. The major de- 
creases occurred in seasonally adjusted 
iron, steel and automobile production, 
while more moderate declines were shown 
by silk and rayon consumption and zinc 
production. More than offsetting these 
declines were sizable increases in cotton 
consumption, freight-car loadings and 
electric power production and a further 
moderate rise in lumber production, sea- 
sonally adjusted. The net result of these 
changes was a gain in The Annalist Index 
of Business Activity to 87.5 (preliminary) 
from 86.7 for April, the year’s low. 
Some credit for the improvement must 
be given to the settlement of the coal 
strike as well as to a lessening of tension 
in Europe. Except for car loadings, how- 
ever, the components of the combined in- 
dex reported to be most adversely af- 
fected by the strike in April did not par- 
ticipate in last month’s slight recovery, 
partly because an agreement was not 
reached until fairly late in the month. 
According to the weekly business index 
the turn for the better came toward the 
middle of the month, with the improve- 
ment becoming more pronounced in June. 
Table I gives for the last three months 
the combined index and its components, 
each of which is adjusted for seasonal 
variation and, where necessary, for long- 
time trend. Table II gives the combined 
index for months back to the beginning 
of 1933. 


Bees: activity improved slightly 


. 
TABLE I. THE ANNALIST INDEX OF 
BUSINESS ACTIVITY AND COM- 
PONENT GROUPS 


io 
Ss ‘iss: 
Freight car ea 79.5 S01 
Miscellaneous ..... 76.4 43 78.0 
Es a bated nd hmeaee 85.7 79.6 84.4 
Electric pwr. production.*100.6 99.2 98.3 
Manufacturing .......... 79.8 81.8 90.2 
Steel ingot production... 61.0 64.3 66.6 
Pig iron production...... 56.8 71.1 81.8 
Textiles .... 109.8 101.7 115.7 
Cotton consum ption.. / 121.8 110.2 123.0 
Wool consumption. . age 87.3 124.6 
Silk consumption. 55.7 59.5 68.7 
Rayon consumption. . 106.6 107.7 110.0 
Boot and shoe produc.. aor 112.5 129.7 
Automobile p —- *69.9 77.5 86.7 
Lumber production...... 76.0 72.6 69.1 
Cement production. . * 70.9 74.3 
ASS ; co 76.7 77.6 
Zinc production........ 74.8 75.0 72.7 
Lead production. . ‘ ‘ 80.2 87.4 
Combined index.......... *87.5 86.7 90.0 


“Subject to revision. 


In some respects the character of the 
November-April decline in business ac- 
tivity was similar to that of many preced- 
ing recessions, but in others it was not. 
Accordifig to Federal Reserve Board in- 
dexes, durable goods manufacture was, as 
usual, hardest hit. Employment indexes 
by industries, however, present a different 
picture. Here it will be found that the 
nondurable goods industries had the poorer 
record for the recession, although they 
continued to stand at the higher level. 
For last April, the latest month for which 
these figures are available, the seasonally 
adjusted durable goods employment index 
was only .4 point below its recovery high 
point of 83.6 for last January, while the 
nondurable goods index showed a decline 
of 1.3 points to 98.2. One of the outstand- 
ing favorable developments for this period 
was the strength displayed by the impor- 
tant machinery industry. For April the 
employment index was over 3 points high- 
er than at the close of last year, with only 
one major component, cash registers, etc.., 
showing a decrease. Agricultural imple- 
ments and machine tools turned in the 
best records, the latter industry on the 
basis of orders received showing a fur- 
ther marked improvement in May. 





Much of the weakness in durable goods 
production indexes has been due to a sharp 
decline in durable consumers goods ac- 
tivity. A number of important capital 
goods industries have held their own or 
bettered their November and December 
records. Since last November our automo- 
bile production index has declined nearly 
40 per cent, which was an important fac- 
tor in a drop of about 36 per cent in our 
steel production index during this same 
period. Reports from both of these in- 
dustries, however, are now much brighter. 
In the case of the automobile industry 
incomplete returns indicate an upturn in 
sales for May, while the steel output trend 
since the last week in May has been 
sharply upward. 


TABLE Ul. THE COMBINED INDEX 

SINCE JANUARY, 1933 

i. 1938. 1937. = 1935. 1934. 1933. 
79.5 104.3 2 


Jan. 92. 2.3 87.2 79.6 67.5 
Feb. ; 30.7 78.5 105.7 30.0 86.7 83.2 66.1 
Mar +90.0 77.5 106.9 89.5 84.4 84.6 62.5 
Apr. +86.7 74.1 107.1 94.1 82.8 85.9 69.2 
ay *87.5 73.8 109.0 95.9 81.8 86.4 77.3 
June ott 74.3 107.8 97.6 82.0 83.8 87.5 
July 79.0 108.9 102.4 82.7 78.0 94.0 
gue. Pe 82.9 111.2 102.5 84.9 75.1 87.5 
Sept. 85.2 106.5 102.9 86.1 71.4 82.0 
Oct. 88.9 98.5 103.3 89.1 74.6 78.5 
Nov. 95.2 87.8 107.1 92.0 76.0 75.3 
| 95.0 81.3 110.5 96.7 82.4 77.5 
*Subject to revision. tRevised 


Unlike many preceding recoveries in 
steel demand, the main factor has not been 
an influx of orders from automobile pro- 
ducers. According to The Iron Age, 
“building construction is still the main- 
stay of total steel] demand.”” The maga- 
zine also notes that “it is the opinion of 
many in the steel trade that no one factor 
could contribute so much to a substantial 
improvement in stee] business as a healthy 
revival of railroad equipment buying, 
which may be helped along if the Wheeler 
bill passes and carloadings pursue an up- 
ward trend.” According to Railway Age 
figures, freight-car orders in May were 
substantially smaller than in April and 
far below the level for May, 1938. Loco- 
motive orders, however, increased sharply 
from a low level, while no orders were re- 
ceived for passenger cars. Rail orders 
about equaled those for May, 1938, which, 
however, was not a very good month. 
Rising national defense requirements are 
becoming an increasingly important fac- 
tor in the steel demand picture. 

The most important single factor in the 
rise of the combined index was a contrary 
to seasonal gain in cotton consumption. 
which brought the adjusted index back to 
about the level for the first quarter of 
the year. That nearly all of the April 
decline was regained was somewhat sur- 
prising in view of unfavorable sales re- 
ports for the first part of the month. To- 
ward the end of May and in the first 
week in June widespread sales improve- 
ment was noted, with gray goods demand 
running far in excess of output, resulting 
in a marked reduction in mill stocks. 
While the statistical position of the indus- 
try has improved materially, the curtail- 
ment program agreed upon by most mills 
has not been formally abandoned. 

Silk consumption per day continued to 
decline at a faster than seasonal rate. 
Rayon consumption headed upward, but 
the gain was less than the usual seasonal 
rise. Wool consumption statistics for May 
are not available, but in April a severe 
contraction took place and our adjusted 
index dropped sharply to about the level 
for June, 1938. 

Lumber production, largely because of 
a comparatively high level of building ac- 


Continued on Page 868 
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WASHINGTON. 
USINESS has little further to fear 
R from the present session of Con- 
gress. Now.that the major bills are 
clarified as to general scope, it is 
to be assumed that the business effects of 
this session already have been-discounted. 
The principal issues remaining are econ- 
omy in the final appropriations and the 
retention of a few conservative amend- 
ments. The only important unknown 
from the present outlook is the question 
of liberalizing credit for little businesses 
and some of the big ones. 
Following is a list of the more impor- 
tant measures now pending with our pres- 
ent opinion as to their likelihood of pas- 


Sure to Pass—Social Security amend- 
ments, tax amendments, stabilization fund 
powers, increase Federal bond limit, Con- 
nally Hot Oil Law extension, interstate oil 
compact extension, rivers and harbors, 
Senate study of banking and monetary 
measures. 

Likely—TVA ‘Act amendments, railroad 
bill broadening ICC power over other car- 
riers, stream pollution, U. S. Housing Act 
amendments. 

Possible—Business credit, Wage-Hour 
amendments. 

Doubtful—Neutrality Act amendments, 
Walsh-Healy amendments. 

Unlikely — Wagner Act amendments, 
rail court, Trust Indenture Billi. 

In addition, several appropriation bilts 
remain to be completed before June 30, 
especially relief, agriculture, and Army 
Air Corps expansion. The Third Deficien- 
cy Bill is yet to come just before adjourn- 
ment, which is possible in about a month, 
with Neutrality still a possible delaying 
factor if the Administration tries to hold 
Congress long enough to wear down the 
expected filibuster. 

While the session has left much to be 
edesired in the way of economy and busi- 
ness relief amendments in existing laws, 
the above list contains few real worries 
for business as a whole. House action last 
week on TVA and relief were encouraging 
in some respects, from the conservative 
outlook, though the Senate still is to be 
reckoned with. The launching of any 
drastic new plan would have little chance 
of producing results at this session, though 
it might be of some tactical advantage in 
setting up for next year. At the last of 
the session it is possible to stop bills by 
legislative tricks such as the proposing of 
an anti-lynching rider which always 
throws the Senate into confusion. 


THE INNER CIRCLE New Dealers, 
‘while in a far less commanding position 
at the Capitol than in prior years, have 
been active for months in consolidating 
. control over downtown departments 
}and agencies. This is seen in numerous 
: j Petwonnel transfers and resignations. In 
; jee Justice Department, for example, there 
have been many changes since Cummings 
left and Murphy took over. Crusades 
against political bosses in the States, 
which were not opportune under the Cum- 
Mminhgs regime, are now going forward in 
an effort to outshine Thomas Dewey. It 
is said that William O. Douglas is taking 
an active interest in Justice Department 
policy as well as in SEC, where there have 
been some remarkable goings-on. Ken- 
nedy, according to rumor, will return from 
London in the Fall to help get ready for 
; ae. 
While there is no question that the inner 
iste boys have the ascendancy in White 
“House councils, differences of opinion 
among the different cliques are a strong 
_ factor against the launching of new pro- 
j The Mead bill for little business 
for example, was all rigged to go 


National Government: Business Has Little Further to 


Fear From Present Session 


By KENDALL K. HOYT 


forward but was delayed by several hold- 
outs among the top officials. 
* ” + 

COMMERCE DEPARTMENT plans for 
business aid continue to limp forward. 
The Senate approved a fund to hire spe- 
cial assistants under the Secretary’s of- 
fice. The department has been given an 
Under-Secretary in the person of Edward 
J. Noble, millionaire candy manufacturer. 
(Washington pun: The appeasement pro- 
gram looked like a Life Saver but turns 
out to be a Noble Experiment.) And the 
Business Research Bill, to aid little business 
in its problems through the State business 
colleges, has been favorably reported in 
the Senate. Observers are skeptical, how- 
ever, that the department will get far with 
its program after the failure of the ap- 
peasement .move last Winter. 

There seems to be a change in business 
sentiment regarding Harry Hopkins. He 
is now talked of here as sincerely inter- 
ested in helping bfiisiness. It is said that 
he does any job he gets with all his might. 
If it is relief of the unemployed, he runs 
WPA pell mell into billions of expenditure. 
If it is business relief, he goes for that 
too. But the story is that he is held back 
by the ascendancy of the left-wing New 
Dealers. 

There are some facts to support this 
view. We know that in seeking to stimu- 
late private investment in orie of the few 
places where it could be stimulated, he 
worked diligently on utility financing 
plans with several other high officials and 
with members of the industry, some of 
whom were convinced of his sincerity. But 
the inner circle stopped the program. 


Power plans undoubtedly will be revived, 
but the industry has been scared into 
quiescence by the earlier failure until 
after 1940. Anyhow, the fact or appear- 
ance of left-wing opposition to Hopkins 
has increased his popularity. Whether it 
was planned that way we do not know. 
+ a > 

RAILROAD legislation is likely to re- 
main in committee for some days yet. 
It is thought possible that the Senate- 
approved Wheeler-Truman bill, broaden- 
ing ICC powers over rail, water and mo- 
tor carriers, will be drastically changed 
by the House Committee on Interstate and 
Foreign Commerce which has favored the 
enactment of a few relatively simple 
amendments in lieu of the codification of 
the Interstate Commerce Act provided in 
the Senate measure. This may complicate 
matters when the bill goes to conference. 

But it is typical of railroad and rail 
labor strategy to whip through bills at the 
last of a session. Last year, just before 
adjournment, there was much talk of a 
rail crisis which had to be met by urgent 
legisiation, including equipment loans 
which are under consideration again, ac- 
cording to a recent statement by the Presi- 
dent. The railroads’ untimely move to- 
ward a wage cut stalemated legislation 
last year, although rail labor was able to 
pass an unemployment insurance bill in 
the closing days of Congress. After the 
mediation process last Fall forced the 
rails to back down on the wage cut, labor 
and management are together on this 
year’s legislative program. That is the 
key fact to remember in anticipating fur- 
ther action, backed by these powerful 


lobbies, before the coming adjournment. 

This means likely passage of an amend- 
ed ICC bill, the Chandler Bankruptcy Bill 
for relief of‘roads in temporary financial 
straits, and possibly some measure toward 
rail equipment loans. The latter might 
take the form of a general amendment 
as to the powers of RFC. The Senate- 
approved Railroad Reorganization Court 
Bill is held unlikely to pass. 

Water carriers are trying to escape ICC 
regulation. Hearings on the Bland bill 
for regulation by the United States Mari- 
time Commission were reopened. The wa- 
ter carriers previously were against this 
bill, but, if they are to be regulated at all, 
they would prefer to be under an agency 
dealing primarily with ships rather than 
with land carriers. 

* * oo 

USHA amendments, to double the pres- 
ent $800,000,000 Federal participation be- 
fore the program has been tested, are 
thought to have a fair chance of passing. 
Earlier, it was thought that Senate- 
approved bill might be pigeonholed in the 
House committee. But the Administra- 
tion is showing increasing interest since 
the proposed expenditure is extra-budg- 
etary. USHA finances itself through Fed- 
erally guaranteed bond sales rather than 
through Treasury borrowing. This is in 
line with the Administration’s move for 
increased spending by the double-book- 
keeping method, though in its inflationary 
aspects the distinction between Treasury 
financing and the issuance of guaranteed 
obligations is a thin one. 

The Wagner farm housing amendment 
makes the bill more palatable to rural 
Congressmen who have been critical of 
the urban housing program in which their 
constitutents do not share. Housing has 
come to be one of the popular measures 
which few members of Congress dare op- 
pose on a record vote. 


Calendar of National Legislation, Week Ended June 17 


LAST WEEK the House met Monday 
through Friday, June 12-16, and adjourned 
to Monday, June 19. The Senate met Mon- 
day, Tuesday and Thursday and recessed to 
Monday. 

. . om 

SENATE CONFIRMATIONS — Rear Ad- 
miral Chester W. Nimitz, Chief of Bureau 
of Navigation; Brig. Gen. Thomas Matthews 
Robbins, Assistant to the Chief of Engineers; 
Adm. William D. Leahy, Governor of Puerto 
Rico; Herbert E. Gaston, Assistant Secre- 
tary of the Treasury; John L. Sullivan, as- 
sistant to the Commissioner of Internal Rev- 
enue; James W. Morris, associate justice, 
District Court of the U. S. for the District 
of Columbia. 


PASSED BOTH HOUSES—S1560—Amend 
AAA Act 1938. Sent to conference Jun 15. 

81796—Amend TVA Act to use bonding 
power for purchase of private utility prop- 
erties. To conf Jun 15. 

S1886—Amend Sec 22g Fed Res Act to re- 
new loans to officials of member banks. Sen- 
ate agrees conf rpt Jun 15. 

—— Agri Mktg Act. Passed S 

un 13. 

HR2200—Naturalizatn, renunciation of al- 
legiance. Passed S Jun 13. 

— approp. Through conf 

un 13. 

HR5427—Labor Dept approp. S agreed conf 
rpt Jun 13. 

HR5619 (S2119)—Auth CAA program to 


. train 15,000 air pilots. Passed S Jun 15. 


HR5762—Postpone effective date labeling 
provisns Copeland Food & Drug Act. S 
agreed conf rpt Jun 15. 

HR6260—War Dept civil approp. S agrees 
conf rpt Jun 13. 

HR6392 — State-Justice-Commerce approp. 
conf Jun 13. 

. . . . 


PASSED ONE HOUSE—S1018—Auth War 
Dept purchase without advertising, aircraft 
parts of confident] nature. HRpt&1 Jun 14. 

$1020—Auth War Dept purchase equipment 
and supplies for test purposes. HRpt85 
June 15. 

$1318—Exclude certn deposits, FDIC assess- 
ment base for banks. Passed S Jun 13; to 
H Bnkg & Currency. 

$2047—Divest prize-fight films of their in- 
terstt character. Passed S Jun 13; to H In- 
terstt & Forn Com. 

$2237—Amend Taylor Grazing Act. Passed 
S June 13; to H. Agri. 


HR3325—Continue President's stabilization 
and dollar devaluation powers. SRpt 591 
June 13. 

HJR326—Work ‘ relief approp, fiscal year 
1940. Passed H jum 16. 

. 

REPORTED—82510 (Glass) SRpt 586 Jun 
12—Amend Clayton Act as to interlocking 
bank directorates. 

HR6791 (Snyder) HRpt&23 June ys go 
mental War Dept military appro, $293,000,000 

HR6851 (Doughton) HRpt855 Jun 16—Tax 
amendments. 

* . 

NEW SENATE BILLS—S2604 (Bankhead 
and Donahey) Agri & Forestry—TVA to pay 
land owners for flooding by Pickwick Dam. 

82605 (Norris) Agri & Forestry—Amend 
Agri Mktg Act as to definition of cooperative 
assn. 

$2606 (Logan) Bnkg & Currency—Amend 
Fed Res Act to declare monetary policy and 
establish monetary agency. 

82611 (Wheeler) Interstt Com—Construct 
radio monitoring station. 

$2613 (McCarran) Irrigatn & Reclamatn— 
Reclassify lands in irrigable areas. 

$2618 (Glass) Bnkg & Currency—Extend pe- 
riod in which direct obligatns of U S can 
be used as collateral security for Fed Res 


notes. 

SJR152 (Pittman) Forn Relatns—Adjudicatn 
of claims by Americans against Soviet govt. 
td ee s 
NEW HOUSE BILLS—HR6790 (Sabath) 
Bnkg & Currency—Credit for small business. 
HR6794 (Dempsey) Judic—Prevent per- 

nicious political activities. 

HR6810 (Vinson) Naval Aff—Prescribe pro- 
cedure in case there is only one bid on a 
ship construction job. 

‘“HR6812 (Kitchens) P O & Post Rds—Pre- 
vent fraudulent insurance schemes by use of 
mails contrary to Stt insurance laws. 

HR6832 (Hobbs) Judic—Protect witnesses 
appearing before govt agencies. 

HR6833 (Patman) Agri—Amend Farm Ten- 
ant Act for govt-insured loans to farmers. 

HR6837 (Eaton, N J) Forn Aff—Prohibit 
exports used in violatn of U S treaties. 

HR6853 nee Agri—Acquire forest lands 
adjacent to roads 

HR6871 (Hull) Agri—Enable Sec of Agri to 
assist in voluntary adjustments of indebeted- 
ness between farm debtors and creditors. 

HR6883 (Dempsey) Agri—More expeditious 
payt of amts due to farmers under farm 
programs. 


HR6884 (Lea) Interstt & Forn Com—En- 
courage travel in U S. 

(Wallgren) Ways & Means—Nego- 
tiate with Canada for modificatn of trade 
treaty. Also HJR325 (Smith, Wash). 

HJR329 (Boren) Interstt & For Com—Con- 
sent to interestt compact to conserv oil and 
gas. Also HJR330 (Lea). 

HRes220 (Pierce, Ore) Rules—Select com- 
mittee invstg conduct of polls of popular 
opinion. 


Business Index 


Continued from Page 867 
tivity, continued to rise on a seasonally 
adjusted basis. Output was fractionally 
smaller than new orders, but was moder- 
ately greater than shipments. 

Zinc production per day declined by 
about the usual seasonal amount. Ship- 
ments, however, remained below the level 
of production and stocks continued to 
increase. Conditions, however, have im- 
proved considerably since the last week 
of May. 

Heavier shipments of commodities were 
fairly general last month and total freight 
car loadings showed a greater than sea- 
sonal gain, the adjusted figure regaining 
its April decline. Miscellaneous shipments 
showed an encouraging increase, but still 
stood moderately below the March level. 
Coal loadings rose sharply, but remained 
well below pre-strike levels, partly because 
the agreement was not reached until the 
second half of the month. Grain, forest 
products, ore and 1. c. 1. merchandise also 
advanced on a seasonally adjusted basis. 
Livestock loadings declined fractionally, 
while coke shipments continued to de- 
crease, to stand at the lowest point since 
July, 1938.- 
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Bank Earnings Low; Maturities Shortened Because of 


LTHOUGH the record of bank opera- 
tions in 1938 was not particularly 
impressive, the banks did not suffer 
the same severe constriction in 

earnings as did their industrial customers. 
In fact, there is at least this consolation 
in the present banking situation in which 
the banking system has come to the point 
of being the largest single investor in the 
country’s best grade long and short term 
debt: bank operations and therefore earn- 
ings have become much more stable than 
ever before. Little consolation to the 
banker, however, that his income has 
stabilized at a low level. 


Declining Bond Yields Depress Bank 
Earnings 


The business depression of 1938 was 
only partly responsible for the decline in 
current gross and net earnings of all mem- 
ber banks. Total current income fell to 
$1,274 millions from $1,321 millions in 
1937. The most important factor, of 
course, was the further decline in bond 
yields, coupled with average bond hold- 
ings about $450 millions less than in the 
preceding year. Total member bank loans, 
too, averaged about $500 millions less in 
1938 than in 1937, but the decrease in in- 
come from this source was comparatively 
small because of a slight increase in loan 
rates. 

Net earnings of all member banks to- 
taled $384 millions and were, with the ex- 
ception of 1933 and 1935, the lowest since 
some time prior to 1928, when member 
bank earnings were first published. The 
percentage of net income to capital funds 
did make a new low record. (See Tables I 
and II.) Chiefly responsible for the de- 
crease in net profits after all asset write- 
offs and recoveries (including security 
profits) were losses or write-offs of loans 
and investments, which increased $17 and 
$34 millions, respectively. 





TABLE I. NET EARNINGS, RECOVERIES 
AND PROFITS OF ALL MEMBER BANKS 


(Millions of Dollars) 


tNet Recov- Net 
$Net eries (+) Profite(+)or 
Earnings. or Losses (—). Losses (—). 
580 — 1% +504 
715 —158 +557 
554 —247 307 
506 ~ 494 12 
410 —665 —255 
378 —T3¥A —356 
394 —619 —225 
309 + 66 4465 
419 = +337 
384 —119 +265 





$After all current expenses. {Losses less recov- 
eries on earning assets, or recoveries less losses, 
whichever is larger; includes depreciation. 
TABLE Ill. NET EARNINGS AND NET 
PROFITS ON CAPITAL FUNDS 
OF ALL MEMBER BANKS 


% Net Earnings % Net Profits 
to Capital Funds. to Capital Funds. 
1 


BE Fi scececues .32 96 
a4 RE ve atKe dee us eo 
ere . ’ 

REL CSsecceares 7.91 0.19 
ee 7.25 d 4.50 
Se 7.70 d 7.26 
ee 7.81 d 4.45 
ee 7.31 d 4.14 
1936... 7.66 8.93 
| Se 7.87 6.33 
1038.......... 7.13 4.92 

a Deficit. 


The familiar trends that have been 
iterated and reiterated in most discussions 
of the banking situation were not reversed 
in 1938. (See Tables III-V.)  Invest- 
ments continued to gain in relative im- 
portance over loans, accounting for 57.8 
per cent of total loans and investments. 
The loan account, on the other hand, was 
still the more important source of in- 
come. An improvement in the volume of 
loans, because of the higher rate they 
bear, is therefore the main hope of re- 
storing bank earnings to normal levels. 


Profits From Security Sales Large 

Profits from the sale of securities came 
to $153 millions last year, which was par- 
ticularly large in amount in View of a 
decline in average security holdings of 


Bond Market Uncertainty 


By S. L. 


“only” $450 millions. That profits should 
be so great in relation to the compara- 
tively small amount of investments liqui- 
dated merely indicates that there must 
have been considerable shifting from long 
to short term bonds and to notes and 
Treasury bills. This is especially true of 


MILLER 


their selling. Failing such absorption, the 
sales of a comparatively large minority of 
banks (or of a relatively few large banks) 
can turn the profits of all into losses. 

It is the realization that such an occur- 
rence is more than a mere possibility that 
makes it such.a nightmare to bankers. 








$Earnings on {Earnings on 

1938 Loans. Investments. 
Meddwands taceens $5.69 $4.72 
SS 6.10 4.68 
CWasthetrsiad ote 5.39 4.55 
MEN 4a, Welton eea 4.94 4.11 
MR Kcinstuacecaces 5.08 3.89 
Me cde ceeice scues 4.68 3.53 
MN 44% 6045 66% 60066 4.33 3.28 
Pvbckndencence ae 4.16 2.76 
MEGS evadcitaveace 4.09 2.59 
PS Keenatvsececcs 4.00 2.57 
TNA cacencceaneecs 4.08 2.46 


Per $100 of loans. 





Table III. Earnings on Loans and Investments of All Member Banks 


tPer $100 of investments. 


Table IV. Losses and Recoveries on Loans and Investments of All 
Member Banks 


Percentage to Income 
From Loans and Percentage to Total 
Investments of Income Loans and Investments 
————Fro! ————— of —_——_~ 
Loans. Investments. Loans. Investments. 
73.4 26.6 69.6 30.4 
76.8 23.2 71.7 28.3 
74.1 25.9 70.7 29.3 
69.1 30.9 65.0 35.0 
65.0 35.0 58.7 41.3 
58.6 41.4 51.7 48.3 
53.3 46.7 46.3 53.7 
51.6 48,4 41.6 58.4 
51.3 48.7 40.0 60.0 
53.5 46.5 42.5 57.5 
4.8 45.2 42.2 57.8 








§Losses on {Recoveries t§Recoveries on {Net Loss §Net Loss on 

on Loans. Investments. on Loans. Investments. on Loans. Investments. 
Radi wakeds eee $0.49 $0.43 $0.11 $0.96 $0.38 9$0.53 
c a 0.54 0.94 0.10 0.94 0.44 ac 
(Se ee 0.78 1.05 0.09 0.80 0.69 0.25 
ee 1.36 2.26 0.13 0.71 1.23 1.55 
paGihesdheswase 2.41 2.59 0.15 0.51 2.26 2.08 
ME decachaess4s.60 3.29 2.85 0.22 0.66 3.07 2.19 
DP titatehatesades 3.62 2.22 0.36 1.28 3.26 0.94 
MD ha cated<ogdeda 2.11 1.18 0.60 1.64 1.51 40.46 
Ma sat vebesccevee 1.65 0.70 0.75 2.08 0.90 41.38 
| a ee 0.76 0.79 0.55 0.80 0.21 70.01 
BE i ctecetnevvecse 0.92 1.00 0.34 1.13 0.58 70.13 

tPer $100 of loans. §Per $100 of in tIncludes profits on securities sold. These were 

$1.22 in 1936; $0.53 in 1937, and $0.84 in 1938. Figures not available prior to 1936. {Net recoveries. 











the first quarter of 1938. Thereafter the 
members banks disposed of their short- 
term holdings to re-enter the longer term 
market. Corporate securities were sold 
throughout the year, and it may well be 
that it was from this source that most 
of the security profits sprung. It is 
worthy of note, moreover, that the re- 
entry into bonds during 1938 was a trans- 
fer into the short to medium term issues. 
The member bank call report for Decem- 
ber 31, 1938, indicated that about 37 per 
cent of the total investment account 
matured within five years. 

Although the security profits of all 
member banks in 1938 were high in rela- 
tion to the net amount of securities sold, 
this should not be taken to mean that the 
member banking system as a whole need 
liquidate its portfolio in order to realize 
the appreciation thereon. In 1936, the 
member banks reported security profits 
of $231 millions and a gain of $1.9 billions 
in average security holdings. But between 
June 30 and Dec. 31 of that year, central 
reserve city banks in New York sold $603 
millions of securities of which all other 
member banks took $525 millions and the 
non-member institutions $200 millions.! 

The continual shifting from one kind of 
security to another and from one maturity 
to another represents one method by which 
the banking system can realize the appre- 
ciation on its security portfolio without 
necessarily reducing totai holdings or de- 
pressing the bond market. The sale of 
securities by one segment of the banking 
system to another is a second way of ac- 
complishing the same purpose. It is this 
second method, revealing’ the dependence 
of the banks one upon the other, which 
gives the real answer to the burning ques- 
tion of the banking hour, when to sell se- 
curities. No large section of the banking 
community can permanently reduce its se- 
curity holdings and realize a profit from 
them unless the other sections will absorb 





1 Thus taking $122,000,000 of securities off 
the open market. 





And the situation has not been assuaged 
by the fact that the banking system has 
taken no steps-to cut down even gradual- 
ly its total investments, but has used the 
methods described above to realize on its 
security profits. For in so doing the banks 
have “hung themselves up” with securities 


at record high prices. At some time in the 
future when interest rates finally turn, 
the security profits of the last few years 
are likely to prove as ephemeral as inven- 
tory profits to industrial and commercial 
companies. 

There is little wonder then that invest- 
Ment consultants have begun to urge a 
shortening of maturities as the best way 
out of an extremely uncertain situation. 
Obviously such a course is not open to all 
or even a large group of banks. The high 
prices of gilt-edged securities, moreover, 
are such—Treasury bonds of over twelve- — 
year maturities have recently sold as low 
as a 2.09 per cent yield basis—as to have 
spurred investor resistance. At least, one 
banker has communicated to this writer 
that his bank was out of the bond market 
awaiting more attractive yields. And at 
least one investment counsel has urged 
banking (and presumably other) clients 
to take profits in governments and to 
“sit” with them until the market declines. 
A third is reported to have freely predict- 
ed a turn in interest rates. 

There appear to be only three situations 
likely to produce a marked rise in inter- 
est rates: (1) the outbreak of peace in — 
Europe, concededly a remote possibility, 
(2) the outbreak of a war in Eu- 
rope in which the United States remains 
aloof (the rise in money rates may only 
be temporary in this case), and (3) a 
war to which the United States becomes 
a party. The monetary and credit powers 
of the government authorities are more 
than sufficient to combat the adverse ef- 
fects of the first two situations, but the 
third one would see a definite return to a 
higher level of money rates in this coun- 
try. Barring the development of any one 
of these three situations, interest rates 
may be expected to remain at low levels 
for several years to come, Treasury bonds, 
for instance, selling within 1-2 points of 
their recent highest prices. 

In terms of bank income for 1939, this 








THE BALTIMORE AND OHIO RAILROAD COMPANY 
SUMMARY OF ANNUAL REPORT FOR THE YEAR 1938 


Report of the Company's operations for the year 1938 is being mailed to 


the stockholders. Stated briefly, 


the results for the year show a decrease of 


20.49% in gross revenues, or from $169,436,436 in 1937 to $134,722,330 in 1938, and 
an increase in the net loss, after all taxes and other deductions, from $720,695 


to $13,124,530. 


Total operating expenses of $104,984,021 showed a reduction of $23,875,495, 


or 18.53%, compared with the year 1937. 


The expenses reflect an increase in 


wage rates which took effect in the latter half of 1937 and added about $4,150,- 
000 to the company’s expenses in 1938. 


Railway tax accruals, at $10,412,774, reflected a decrease of $505,781. 
taxes 


accruals include $3,709,108 pay-roll 


Tax 


covering unemployment compensa- 


tion under the Social Security Act and the Carriers’ Taxing Act of 1937 for the 
purposes of the Railroad Retirement Act. 


CONDENSED STATEMENT OF OPERATING RESULTS 


Railway Operating Revenues: 
SIE oo ee dais Jaca bG6 06 Gms" 
b cot re rer 
From All Other Sources........ 








eee oe 
Railway Operating Expenses.......... 
Net Railway Operating Revenue....... 
Other Operating Charges: 
Railway Tax Accruals.............. 
Equipment and Joint Facility Rents 








Net Railway Operating Income........ 
Other Income from Investments and 
Other Sources (Net).............. 





Income AVailable for Fixed Charges... 
Fixed Interest and Other Charges..... 





TORR IE: 6.555 kh wewlns talon 
(*) Denotes Increase. 


The balance sheet at 


Year 1938 Year 1937 Decrease 
$115,426,378 $147,212,330 $31,785,952 
10,561,495 11,918,602 1,357,107 
8,734,457 10,305,504 1,571,047 
$134,722,330 $169,436,436 $34,714,106 
104,984,021 128,859,516 23,875,496 
$29,738,309 $40,576,920 $10,838,611 
10,412,774 10,918,555 505,781 
4,473,741 4,749,740 275,999 
$14,851,794 $24,908,625 $10,056,831 
4,207,959 6,554,711 ‘ 2,346,752 
$19,059,753 $31,463,336 $12,403,583 
32,184,283 32,184,031 *252 
.. .D$13,124,530 __D$720,695 — $12,403,835 

(D) Denotes Deficit. 
BALANCE SHEET 

1938, shows total investments (lese 


December 31, 


accrued depreciation) of $1,078,104.478 and current assets of $23,818,931. The 


total of interest bearing debt and 
$683,808,070. 


leased 
Current liabilities amounted to $26,855,503. The capital stock out- 


lines obligations outstanding was 


standing was $315,158,485 and corporate surplus $60,337,728. 


The report presents a cond d 





of Interest Charges and Maturities, 
$542,810,628 of securities affected by 
received on $469,481,178, or 86.49 per 


stat t of the Plan for Modification 
and points out that of the total of 
the Plan, voluntary assents have been 


from more than 57,000 holders. 


DANIEL WILLARD, 
President. 


cent., 
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analysis indicates that net earnings from 
current operations will remain substan- 
tially unchanged from the 1938 figures. 
Lower interest rates may partly offset a 
larger investment portfolio, and the de- 
Crease in member bank loans may well 
bring about reduced income from that 
source. But the decline in bond yields 
and a wave of corporate refunding which 
is expected to get started in the near 
future will probably be the source of a 
sharp rise in security profits, so that net 
profits, after all asset recoveries and 
write-offs and depreciation, may be ex- 
pected to expand appreciably. 


Agitation for Reduction in Interest 
Rates on Time Deposits 

To any estimate of 1939 earnings of the 
banking system must be added any sav- 
ings from action taken to lower the rates 
paid on time deposits for which there has 
been considerable agitation recently. 
Many of the plans advanced called for 
the widespread adoption of the notice of 
withdrawal, with the gradation of time 
deposits according to the number of days 
notice required, the longer the notice the 
higher the rate to be paid. Most laws al- 
ready provide that such notice be given 
before time deposits may be withdrawn. 
but most banks have heretofore waived 
such requirements. 

It is hoped that the widespread adoption 
of this practice will bring about a reduc- 
tion in the volume of expensive time de- 
posits, returning them either to the de- 
mand -eategory or to other more direct in- 
vestment outlets. That such a develop- 
ment would be of direct benefit to the 
smaller and medium-sized banks is evi- 


TABL INTEREST EXPENSE OF 
TIME DEPOSITS OF STATE MEMBER 
BANKS, BY SIZE IN 1938 
(In per cent of total current a 
er 
(Thousands) Cent 
Under $100 .. ; 
100- 250. Jone 14.8 
250- 500... 21.0 
500- 750 . 25.9 
750- 1,000 .. 29.1 
1,000- 2,000 .. 27.8 
2,000- 5,000 28.9 
5,000-50,000 22.4 
Over 50,000. . 10.8 


Total all banks. 


dent from the fact that member banks in 
centers with a population of more than 
15,000 (excluding central reserve cities) 
reported time deposits in April, 1939, 
equivalent to about one-half of gross de- 
mand deposits, whereas member banks in 
smaller centers held time deposits equiva- 
lent to 96 per cent of gross demand de- 
posits. Tatie VI bears out this observa- 
tion, indicating that the proportion of in- 


terest on time deposits to total expenses 
‘was highest for the medium-sized State 


member banks. 


The Mead Bill 


The latest proposal for banking “re- 
form” to emanate from Washington is the 
Mead bill, which provides for the insur- 
ance up to 90 per cent of all bank loans 
under - $1,000,000 running for periods of 
one-ten years. The RFC is to be the insur- 
ance agency. It is rather doubtful that 
much new business will originate as a re- 
sult of the passage of this bill, not only 
because the banks are already extending 
credit to every sound borrower seeking it, 
but also because of some defects inherent 
in the bill itself, as ably pointed out by 
Marriner Eccles. For one thing, the rate 
of interest is fixed at 4 per cent, which 
is too low for such risky loans. For an- 
other, the bill provides that the insurance 
does not apply until the loss on such loans 
has exceeded the 10 per cent uninsured 


Under such circumstances it is difficult 
to see the banks extending such loans in 


‘volume (except perhaps to insure some 
of their shakier loans already made), and 
“to overcome their reluctance, it has been 




















‘reported that the Administration has fa- 
_vored 100 per cent insurance. 


The incorporation of such a provision in 
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Table V. Significant Income and Expense Items of All Member 
Banks, 1928-1938 
. ——_————Amounts Per $100 of Loans and Investments————_—. 
Earnings: 1938. 1937. 1936. 1935. 1934. 1933. 1932. 1931. 1930. 1929. 1928. 
Interest and discount 
ara 1.72 1.70 1.64 1.72 2.01 2.42 2.98 3.21 3.81 4.38 3.96 
Interest and dividends 
on investments...... 1.42 1.48 155 1.62 1.76 1.71 160 1.44 1.33 1.32 1.44 
Trust department.... .28 .30 .28 ae -26 24 .23 .22 .23 .22 19 
Service charges on de- 
posit accounts. F< Se 14 13 12 10 .08 s 
Total earnings from : he 
current operations. 4.04 4.05 4.05 4.17 462 495 545 551 610 6.71 6.36 
Expenses : 
_ RES aera 54 54 56 68 -84 93 1.06 1.16 1.27 1.25 1.26 
Demand ........... ; 01 .02 .03 05 17 34 42 .64 69 .68 
Interest on es: 
Salaries and wages... 1.20 1.15 1.12 1.16 1.22 1.22 1.25 1.23 1.28 1.30 1.27 
UND sks ccus shacade — | 27 .26 22 23 23 24 -26 .32 31 33 
Tot. curr’t expenses 2.82 2.78 2.78 288 3.15 344 4.01 3.99 453 4.71 4.65 
Net earnings .... 1.22 1.29 1.27 1.29 146 1.53 1.44 1.51 1.57 2.00 1.68 
Recoveries, —— on se- ee. a 
curities, etc 
Oe re 14 .23 .30 .25 16 12 .09 .08 .07 OT 08 
On investments....... ae 15 51 
Profits on securities | .96 .69 32 21 25 23 27 .29 
A eee 48 .30 74 | 
Total recoveries, etc. .89 79 1.62 1.30 94 50 40 38 .33 .39 Al 
Losses & depreciation: nets eat at 
ere SS . -32 66 87 1.68 1.70 1.41 -88 55 .39 34 
On investments..... 58 46 42 69 1.19 1.38 1.07 79 31 -27 13 
Total losses and de- ai a eg ted 
preciation ......... 1.26 1.04 141 186 3.24 3.43 2.73 1.86 1.03 83 62 
Net profit or loss (—).. .84 1.04 1.48 73 —.83 —1.42 —.89 -04 87 1.56 1.45 
_ _ Source: Annual Report ‘of the Board of Governors of Bs Federal Reserve System, 1937, pp. 140 
and 141 and the Federal Reserve Bulletin for May, 1939, p. 374. 




















the bill should please the F‘DIC no end, for 
then that agency may expect to be doubly 
sure of receiving the money it advances 
to depositors of closed banks. At least 
the task of recovering on the more doubt- 
ful assets of suspended institutions will be 
greatly facilitated. If the Mead bill 
passes, both the assets and the liabilities 
of the banking system will be insured by 
the government. There may well be some 
duplication in insurance, for when the 
banks make loans they “create” deposits 
which are further insured. Perhaps the 
best way out would be to insure all bank 
assets, and eliminate deposit insurance al- 
together. Certainly that would be a bet- 
ter method of accomplishing the Adminis- 
tration’s purposes, for an insurer of de- 
posits must necessarily be cautious and 
conservative. At least, that is how the 
administration of deposit insurance has 
turned out. 

At any rate, if the Mead bill becomes 
the Mead act, banking will be the “in- 
suredest”” business of all, and the RFC 
probably the most important of all those 
State and Federal agencies with some 
stake in the commercial banking system. 
From Table VII it may be observed that 
ever since its creation the RFC has ex- 


TABLE VII. THE RFC’S STAKE IN THE 
COMMERCIAL BANKS 
(Millions of dollars; outstanding end of year) 


————R. F. C.———--. Fed. Res. 
+Preferred Loans tu System 
Stock Holdings. Banks Discounts. 
1932... : 593 
Je 264 707 
SRA etary 864 623 7 
EE Scyscisna ss be diers 897 376 5 
1936..... ..... 654 198 3 
1937. : ‘ 582 156 10 
1938*. 553 132 & 


tIncluding loans on preferred stock and capital 
note holdings. *As of Sept. 30. 1938 
tended more credit to the banks than the 
Federal Reserve System, allowing for the 
fact that the Reserve banks do not make 
loans to non-member banks. The RFC is 
also the largest single bank stockholder in 
the country. 


The Federal Reserve System a Credit 
Inflation Machine 
Small wonder then that Marriner Eccles 
offered a substitute for the Mead bill in 
his testimony before the Senate Banking 
and Currency Committee. Mr. Eccles sug- 


gested the formation of an industrial \ 


Loan Corporation to make long-term cap- 
ital loans direct to small industry. This 
corporation would be an integral part of 
the Federal Reserve System. The pro- 
posal, however, is entirely consistent with 
the Federal Reserve Board's advocacy of 
sole control of the banking system ex- 
pressed so clearly in its 1938 annual re- 
port. 

But the problem of banking and credit 
control seems to be more fundamental 
than that one agency alone exercise con- 
trol. That credit control should be cen- 
tralized is purely a political matter. Once 
centralized, what are the possibilities of 
the effective control of money seems to 
be the more fundamental problem. Is not 
there something basically wrong with a 
central banking system which in the name 
of economy of the use of gold and bank 
reserves is really a great credit inflation 
machine ? 

That the Federal Reserve System was 
a great credit-inflation machine is shown 
in the accompanying chart of member and 
non-member bank credit. Both deposits 
and total loans and investments of the 
member banks rose much more rapidly 
during the Twenties than those of the 
non-member institutions; and it should be 
emphasized that were it not for the rapid 
expansion of member-bank assets and de- 
posits, the increase in the corresponding 
non-member items would not have been 
so great. For the deposits created by the 
members of the Reserve System, as they 
circulated throughout the country, became 
in part the reserves of the non-member 
banks. The greater contraction in non- 
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member credit during the early Thirties 
is entirely attributable to the greater 
number of failures among this group of 
banks, which are among the smallest in 
the country. 

Why the American central-banking sys- 
tem was an inflation machine is easily 
explained by the low average reserve re- 
quirements against demand and time de- 
posits in force under the Federal Reserve 
System until 1936, by the fact that the 
banks’ could acquire more reserves than 
they owned (and so create more credit) 
by borrowing from the central bank, and 
by the gifts of reserves presented to the 


member banks by Federal Reserve pur- 
chases of government securities and bank- 
ers’ acceptances. The task of controlling 
the banking and credit system when every 
time $1,000,000 of reserves were used to 
create $10,000,000 of demand deposits was 
an extremely difficult one for the Federal 
Reserve authorities. For under such re- 
serve requirements, the deflation neces- 
sary was equally as large as the expan- 
sion, but ever so much more painful. 

The Federal Reserve System is still a 
great credit inflation machine, which just 
now is not in use. The monetary authori- 
ties are confronted with a potentia} con- 





trol task more delicate and formidable 
than ever before. The rise in reserve re- 
quirements (which actually average 17.5 
per cent on demand deposits and 5 per 
cent on time deposits) has been a step in 
the right direction of reducing the poten- 
tial expansive power of bank reserves. 


_ But these requirements have been raised 
not because they have been too low but 


because bank reserves themselves have 
been too high. If ever some external de- 
velopment occurs substantially to reduce 
the total of bank reserves, rest assured 
the legal ratios will be lowered. 


Any long-range view of the problem of 


credit control, which is largely the control. 
of bank reserves, and the narrowing of 
great swings in bank credit, should in- 
clude a thorough revision of the reserve 
provisions of the Federal Reserve Act. 
Such a revision should contemplate the 
establishment of a uniform minimum re- 
serve ratio against both time and demand 
deposits, and the abolition of graduated 
reserve requirements for the central re- 
serve city, reserve city and country 
banks, a distinction which was no longer 
needed when the Federal Reserve Act was 


Continued on Page 894 





The ANNUAL GENERAL MEETING of 
the Suez Canal Company was held on Mon- 
day, June 5th, in Paris. 


M. LE MARQUIS DE VOGUE, chairman 
of the board of directors, presided. 


The CHAIRMAN said: Encouraged by the 
results obtained, and fortified by your con- 
fidence, we shall pursue our policy, without 
being affected by contradictions or eriti- 
pwn to which, in the confusion of present 
times, it may give rise. These are singu- 
larly troubled times indeed, when the essen- 
tial principles of moral law are 
when the pledged word is no Tonger econ- 
sidered as sacred, when integrity is con- 
sidered a “luxury reserved for the rich,” 
when from an official platform the words, 
“force is the foundation of relations be- 
tween peoples,” can be hurled to an exult- 
ing crowd. It is a new law which is bein 
evolved, d on vi and envy, r 
where the Rome of the glorious days, t 
Rome of “jus gentium,” would have diffi- 
culty in recognizing her generous and civil- 
izing inspiration. 





By reviving ways of which this great 
ancestor had condemned the barbarism, the 
would-be innovators have shown a desire 
to try their hand on your company. 


Italian Claims 


It is in Italy that the movement started, 
by a veritable crusade in which all the 


the provinces, with a unanimity the source 
of which is not difficult to guess. Relying 
on inaccuracies as regards facts, on errors 
of dates or figures which denote an ex- 
treme bad faith if they are deliberaté and 


promoters and. their allies have striven to 
contest our rights, to belittle our manage- 
ment, to cast doubt upon our integrity. 


Our modern crusaders have even sum- 
moned history to their aid. According to 
them, Ferdinand de Lesseps was no more 
than an impostor skilled in the art of 
parading in rrowed plumes. The Canal, 
they say, is the work of three Italians: 
Negrelli, who drew up the plans; Paleocapa, 


The following are extracts from the di- 
rectors’ report :— 


In 1938 shipping through the Canal was 
slightly less than during 1937. To the re- 
duction in sterling receipts resulting from 
this fall in traffic was added the effect of 
two reductions in dues: one made on April 
1, 1937, the influence of which was felt 
during the first quarter of 1938; the other, 
which was only in force during the last 
two weeks of the year. As to expenditure, 
it would have remained approximately the 
same had it not been for a monetary factor ; 
the rise in the price of gold which brought 
about increases in charges for debentures, 
for interest on and amortization of shares, 
and for the service of certain debts at 
present on the gold basis. 


The reduction in receipts and the increase 
in expenditure have brought about an ap- 
preciable reduction in the net results of 
the year, which, expressed in Egyptian 
pounds, are 18.6 per cent. less than 1937. 
On the other hand, the depreciation of the 
French franc has once again swollen, al- 
though to a lesser extent than last year, 
the results which, converted into mech 
francs at the average rate for 1938, show 
a surplus of receipts of 953,021,522.81f., an 
increase of 11.8 per cent. over 1937. 


As last year, to this re must be add- 
ed a purely financial profit which amounts 
to 65,074,859.74f. and arises from the ad- 
vantageous conditions in which, during the 
year, transfers of funds have been made 
between London and q 


Burden of T tien on Shareholders 





These results warrant our proposing to 
fix at 900 francs the revenue of the 
Action de Capital, whilst at the same time 
making all necessary allocations to amorti- 
zation and reserve funds. This revenue of 
900 francs represents, as compared with 





an extreme ignorance if they are not, its - 


THE SUEZ CANAL COMPANY 





REPLY TO ITALIAN CLAIMS 





PRINCIPLES ACTUATING BOARDS’ POLICY 





MARQUIS DE VOGUE’S SPEECH 





who supervised the work, and Torelli, who 
carried out the propaganda and brought in 
the subscriptions. 


Now, _—— a talented Austrian civil 
engineer and a member of the “Societe 
@' Etudes” founded by Enfantin, in which he 
was at the head of a German group, died in 
1858, year before work was even started on 
the execution of a plan which was not his 
own and of which a Frenchman, Linant de 
Bellefond, was the inspirer. eee in 
a letter dated the same year, 1858, asks to 
be excused by de Lesseps for not being able 
to collaborate on account of his having been 
stricken with blindness. Moreover, it is well 
known that the execution of the work was 
entrusted almost entirely to French civil 
engineers under the direction of Mougel and 
later of Voisin. As to Torelli, on the eve 
of the opening of the Canal, when all work 
was practically finished, he wrote to a friend 
in the following terms:—‘In Italy posgte 
are beginning to take-the great enterpr 
seriously—it is somewhat late, but better 
late than never.”’ Indeed, only 2,719 shares 
had been taken up in Italy, scarcely more 

than % per cent. of the capital—whereas 

de Lesseps’ appeal had been answered in 

ey by the purchase of 207,888 shares— 
» 52 per cent. of the capital. 


The professed object of all this clamour, 
where political purposes can be seen behind 
the claims of imaginary rights, is to secure 
seats on the board for Italy and an ex- 
tensive reduction in transit dues, pending 
the dispossession of your company and its 
replacement by an International Commis- 
sion. In answer to pretensions actuated by 
such a spirit and formulated in such a 








manner, we shall only state once again the 
principles which guide your board in carry- 
ing out the mandate which you have en- 
trusted to them. 


In the first place, it is an unalterable and 
absolute rule for the board not to operate 
the Canal, as it is ere of doing, by 
stinting on what it should do for the 
sole benefit of the shareholders. Conscious 
of the responsibility assumed towards 
Egypt, from whom it holds its rights, and 
towards universal trade, in the interest of 
which these rights are exercised, the first 
and foremost care of your company is to 
endow the Canal, in advance wherever pos- 
sible, with all the improvements called for 
bd the growing requirements of naviga- 

ion. 


Furthermore, your board have always ap- 
plied themselves to making reductions of 
dues and increases of dividends go together, 
showing thus their firm will not to dis- 
sociate the interests of shipowners from 
those of shareholders. 


The company, at the instigation of the 
has gone even further, and, antici- 
pating an idea which is sometimes con- 
sidered an achievement of modern outlook, 
has for over fifty years admitted to the 
management of the undertaking representa- 
tives of users of the Canal. By virtue of 
an agreement signed by Ferdinand de 
Lesseps in 1883, seven seats on the board 
were reserved for representatives of the 
British mercantile marine. -Other shipown- 
ers, chosen in France, Holland or Germany, 
joined the board later on. Circumstances 
may lead the company not to stop at that, 





EXTRACTS FROM DIRECTORS’ REPORT 


eas of the previous year, an increase of 

9.75 per cent., which approximates the rise 
in the cost of living in France during the 
last year. Thus, in spite of the slowing 
down of general economic eg the 
purchasing power represented by the gross 
revenue of the Action de Capital wilt have 
remained practically constant. 


If such is not the case for the net reve- 
nue, this is due on the one hand to the 
increase in the rate of French taxes, on 
the other hand to the fact that profits dis- 
tributed this year will be subject for the 
first time to Egyptian income tax. This 
tax, which was voted last January, affects 
all payments made since September 1, 1938 ; 
= ——— which is at present 7 per cent., 

dually increased to 10 i cent. 
pad, next three years. ing the 
French taxes into account, the fiscal” load 
to be borne by most shareholders of the 
has b extremely heavy. It 
is consequently our earnest wish that be- 
tween the Egyptian and French Govern- 
ments a convention on double taxation 
should rapidly materialise, permitting a 
limitation of the total fiscal burden im- 
posed by the two States. 





Traffic Through the .Canal 


Traffic through the Canal in 1938 
amounted to 6,171 transits, representing 
34,418,000 tons net register. oe this 
tonnage shows a reduction of 2,073,000 tons, 
or 5.7 per cent., on the exceptional figure 
for 1937, it is nevertheless greater than 
that for any other year, in particular 
1929, a year of great commercial activity. 


The reduction, as compared with 1937, is 
due for the greater part to the falling off 
of Italo-Abyssinian traffic, which, from one 
year to the other, dropped by 1,222,000 
tons—i. e., more than one-third. Apart 
from this particular traffic, the reduction 
is of 851,000 tons—i. e., 2.6 per cent. 








classification of net tonnages by na- 
ticnalteien shows that British traffic. still 
occupies the first place, with a tonnage of 
17,358,000 tons, which is 50.4 per cent. of 
the total, against 47.3 per cent. in 1937. On 
the other hand, Italian traffic, while still 
occupying second place, has fallen by more 
than one-fifth from one year to the other, 
and its percentage is now only 13.4 per 
cent., after having been 16.1 per cent. in 
1937 and 20.2 per cent. in 1936. Then come 
Germany, the Netherlands and France. 


The ib s has fallen 
from _ 697,800 to a0, 802, the reduction being 
mainly in Passengers of Italian nationality. 





Goods through the Canal have, as usual, 
been more affected than tonnage by causes 
of depression. The total Weight of goods 
reached 28,779,000 tons, 12.2 per cent. less 
than in 1937. 


The north-south movement, which depends 
on European exports, has been particularly 
affected, having had to suffer not only 
from the state a of economic crisis, but also 
because of the restrictions due to the Sizo- 
Japanese conflict. 


From sovth to north the total was 21,- 
011,000 tons, a reduction of 1,608,000 tons, 
< ar cent. on the exceptional results 


Improved Efficiency 


The conditions in which, in 1938, transits 
of the Canal were made, were fully satis- 
factory. They bear witness to the con- 
tinuity of progress made since its origin 
in the functioning of the great highway of 
international commerce which the Suez 
Canal constitutes. Thus, thanks to the im- 
provements carried out it has been possible, 
in spite of the growth of traffic and the 
increase in the dimensions of transiting 
ships, to ensure that these can transit the 





a the company is sole jndge of the oppor- 

of a t is, in any case, 
par ah By that ee aati  § users, 
when joining the board, should do so with 
the desire to collaborate loyally in the 
proper running of the concern, and not 
with the intention of thwarting it, for it 
would be ridiculous to open the door of a 
house to someone wishing to gain admit- 
tance merely to ransack it. 


Egyptian, British and French Interests 


In maintaining these points of view, which 
are, you will agree, founded on reason it- 
self, we are certain of being in complete 
agreement with the Governments whose 
opinions weigh with us, and in the first 

lace, with the Egyptian Government. The 

uez Canal is in Egyptian territory; this 
sometimes appears to be forgotten. If 
Egypt thought fit to entrust the construc- 
tion and management of the Canal to a 
private company, and if she has organized 
its protection within the limits of treaties 
and conventions signed by her, that brooks 
no interference. It is Egypt’s rights which 
we defend when we defend our own, and 
= Egyptian Government, in safeguarding 

he free exercise of our rights within the 
Samia of the concession granted us, and 
which we administer under its control, is 
serving at the same time the interests of 
Egypt, both present and future. 


Besides, it must always be borne in mind 
that Great Britain is the largest sharehold- 
er in the company, and that the majority 
of the capital stock belongs to the ch. 
Hence the obligation for the British and 
French Governments to defend, the one, 
their own interests, and the other, the in- 
terests of their nationals. They are each 
devoting themselves thereto with a firm- 
ness to which we are pleased to pay tribute. 





Everything incites us, therefore, to con- 
tinue on our road without any change in 
our course of action, deaf to unjust criti- 
cisms and empty threats. 


The meeting unanimously approved all 
the resolutions presented by the board. 


Canal with ever-increasing ease and secu- 
rity. Whilst during the early years of the 
working of the Canal there was an aver- 
age of 150 groundings per thousand transits, 
this figure was reduced in 1900 to 17; in 
1938 it was only three, and even this re- 
duces itself to 1% per thousand if ground- 
ings due to causes of force majeure, such 
as sudden squalls, fogs or engine break- 
downs, are eliminated. 


The results just analysed show (as always 
with a certain time-lag) the evolution of 
world economy. This economy remained 
very much depressed during the whole of 
1938, and the examination of the present 
situation does not give much hope of an 
immediate recovery. 


The revival which has shown itself dur- 
ing the last few months in European ex- 
ports to China and Japan—exports which, 
as we have already stated, had considera- 
bly fallen last year—is, however, to be noted 
as a favourable sympton as regards Canal 
traffic. The future remains uncertain and 
will remain so as long as the evolution of 
world economy is dominated by the uncer- 
tainty of the international political situa- 
tion. But the day when, as all of us wish, 
these anxieties disappear, there is every 
reason to believe that economic activity and 
international exchanges will rapidly develop; 
the firmness shown during the last few 
months by the gold price index of primary 
commodities is, in this connexion, an en- 
couraging indication. The traffic of the 
Canal which, in spite of present circum- 
stances, shows a remarkable resistance to 
a reduction would then have every chance 
of regaining its upward trend. 


The full report may be obtained upon ap- 
plication at the company’s Enquiry Office, 
6, Bishopsgate, London, E.C.2. 
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Financial Markets: 


FURTHER decline in stock prices 

has been followed by a recovery in 

which most of the reaction of the 

past fortnight has been regained. 
The improvement is to be attributed in 
part to technical influences, but it is prob- 
ably also the result of favorable business 
news. 

The worst losses in last Thursday’s de- 
cline were in the steel stocks, Westing- 
house, Union Carbide, American Can, 
Telephone and American Tobacco. The 
motors, General Electric and the chain 
store and food stocks held their ground 
rather better than the rest of the mar- 
ket. On the recovery of the last several 
days the best gains have been in Chrys- 
ler, Westinghouse Electric, du Pont, 
Union Carbide, Sears Roebuck, Montgom- 
ery Ward, American Telephone and Johns- 
Manville. 


Early Stages of Revivals 


present levels the group as a whole is ap- 
preciably below that of the close of 1938. 
This unfavorable behavior is to be attri- 
buted in part to the traditional prince-or- 
pauper nature of the industry, which, of 
course, rendered it particularly vulnerable 
to the decline in business activity which 
characterized the first five months of the 
year. It probably reflects also the recent 
decline in steel prices and the expectation 
that, because rather heavy orders for steel 
were booked at low levels, profits for the 
remainder of 1939 are likely to be unsat- 
isfactory. This unfavorable behavior of 
steel stocks is a frequent, although not 
invariable, feature of the first phase of a 


general business recovery. More often 
than not the steel group has tended to 
lag during the first half of cyclical up- 
swings in the past. As business recovery 
has continued, however, steel stocks have 
sooner or later enjoyed substantial recov- 
eries. ; 

The market’s failure to continue last 
week’s decline was of course an encour- 
aging technical development. The recov- 
ery has been reasonably broad and has 
made up most of the ground lost in the 
general market reaction that set in June 
12. Volume of trading, however, has been 
rather light on the recovery, and there is 
as yet nothing to indicate that the mar- 


Lag in Steels Not Unusual in 


ket has sufficient strength to carry it up 
substantially above previous high levels. 
The real test of the situation will come 
later if a number of leading stocks make 
a serious effort to advance beyond their 
June 9 high points. It will be interesting 
to observe how stocks act during the com- 
ing week when a number of issues will 
probably reach their old supply point. 
Seasonal tendencies are reasonably fa- 
vorable over the next two or three 
months. Business conditions appear to be 
improving and there is some possibility 
that further gain will occur during the 
third quarter, particularly when the new 
motor models will get into production. 
The bond market has held its May ad- 
vance fairly well. Thus business and fi- 
nancial conditions seem favorable to an 
advance in stock prices. M. C. 
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Business news has been moderately fa- 
vorable from a financial market stand- 
point. A reported substantial increase in 
machine tool orders, a series which usu- 
ally receives considerable attention in the 
financial district; predictions that steel 
output would probably increase appre- 
ciably in July and August, and better- 
than-expected improvement in carloadings 
and power production, have all contrib- 
uted to the creation of a more favorable 
view of the business situation. Another 
encouraging item was the news of a fur- 
ther increase in gasoline prices in some 
sections of the country, although up to 
date this has had little effect upon the 
oil stocks. The motor industry remains a 
depressing element, so far as probable 
trends during the next two months are 
concerned; but financial district observ- 
ers are inclined to place little emphasis 
on the inevitable curtailment of output in 
the model-change period and to point to 
the probability that a sharp increase in 
production will set in some time around 
the middle of the third quarter. 

The steel stocks have given a rather 
poor account of themselves during the 
last six months. This group advanced ra- 
ther substantially during the last half of 
1938, but lost ground badly during the 
March and April decline. It has failed to 
recover as much as the rest of the market 
during the last two months, so that at 
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The Week in Commodities: Wheat and Cotton Decline 
But Other Items Are Steady 


OLESALE commodity prices 
moved lower last week with 
The Annalist Weekly Index 
closing at 76.3 on June 17, a 
decline of two-tenths of a point as com- 
pared with the previous period and the 
lowest since July 24, 1934. Lower prices 
for wheat and other grains were the prin- 
cipal reason for last week’s decline. Cer- 
tain pork products were also under fire 
although hog quotations rose for the first 
time in seven weeks. Most of the specula- 
tive commodities held their ground well 
although silk and rubber moved lower. 
DAILY COMMODITY PRICES 
Dow- 


Jones Moody’s 


Cotton. Wheat. Corn. Hogs. Index. Index. 


June 12...9.48 2% 6. 4 49.78 142.5 
June 13...9.52 = a f 49.89 142.5 
June 14...9.54 9 S 3 142.3 
June 15...9.48 .9 ea 142.2 
June 16...9.47 . ‘4 6. - 8 a es 
June 17...9.48 .91 65% 


For descriptions of cmutaities ‘a see THE 
ANNALIST of June 15, 1939. 


COTTON 

As was to be expected, the rise in cot- 
ton prices came to an end last week, 
largely because repossessions by growers 
reached the point where they furnished 
enough cotton for trade purposes and thus 
eased the tight spot situation. Spot prices 
dropped more than 10 points last week, 
the first time they have declined since the 
early part of April. 
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Futures held their ground much better 
than spot cotton, principally because fu- 
tures have not risen as much as spot. At 
the close of last week futures were a 
shade lower. Volume of trading declined 
to around the lowest levels in several 
months, which indicated little pressure to 
sell. On Monday some options reached 
the highest level in almost a year. 


MOVEMENT OF AMERICAN COTTON 


(Thousands of running bales, counting 
round as half, linters excluded; as re- 
ported by ‘the New York Cotton 
Exchange) 

--W’'k Ending Thursday—, Yr.’s 


June 16, June 8, June 17, Ch’ge. 
1939. 1939. 1938. P.C. 
Movement Into Sight: 
During week.... 83 74 50 +66 
Since Aug. 1.... 9,140 9,057 13,311 —31.4 
Deliveries During Week: 
To domestic mills 90 108 49 +83.7 
To forei mills. 70 60 90 —22.2 
To all mills...... 160 168 139 +15.1 
Deliveries Since Aug. 1: 
To domestic mills 5,814 5,724 5,189 +12.0 
To fore mills. 3847 3,777 4,877 —21.1 
To all mills...... 9,501 10,066 — 4.0 
Exports: 
Daring week.... 31 21 62 —50.0 
Since Aug. 1.... 3,187 3,156 5,418 —41.2 
World Visible Supply (Thursday) 
World t a .114 5,19 * 6,126 —16.5 
Week’ . aoe... —T ina 
U.S. A. only.... 4,453 4,491 4,595 — 3.1 


With steadily rising prices a thing of 
the past—for the time being at least—cot- 
ton traders had time to talk of other 
things, especially prospective legislation. 
Washington observers report’ that the 
Congress hopes to adjourn within a month, 
but as yet nothing has been done about 
the acute cotton problem despite much 
ballyhoo from the Congress. The New 
York Cotton Exchange points out that 
this long delay in completing the cotton 
program reflects the “deep-seated differ- 
ences in Congress” in respect to cotton. 

There are two big questions which 
should be answered before the Congress 
adjourns and at this stage of the game 
no trade observer can tell how they are 
going to be answered. The first concerns 


the proposed cotton export subsidy. The 
trade is very much opposed to any cotton 
export subsidy on the rightful ground that 
it would create a “two-price” situation. 

Were a subsidy put into effect, Ameri- 
can consumers would be forced to pay a 
high price for cotton while importing na- 
tions would get it dirt cheap. We say 
“dirt cheap” because were a _ subsidy 
put in effect world cotton prices would 
probably collapse. Of course, proponents 
of the plan assert that we would not per- 
mit prices to collapse. Plain reasoning, 
however, indicates that unless prices went 
much lower we wouldn’t export very much 
cotton. 

The second question concerns what 
should be done for domestic growers in 
regards to parity payments, crop loans 
and other subsidies. The current loan plan 
has not turned out as had been expected. 


Originally, crop loans were intended to 
sustain the price of cotton but not inter- 
rupt the normal flow of trade. The loan 
program has sustained prices, but only 
because huge amounts of cotton have been 
virtually sold to the government at high 
prices. 

The current trend in Washington seems 
to favor some system of payments to cot- 
ton farmers where they would sell their 
crop for whatever it might bring and the 
government would make up the difference 
between the selling price and the “parity” 
price. Such a scheme would keep cotton 
moving, but it would also make American 
taxpayers dig still further into their 
pockets. 

To us it seems that the best solution to 
the complex problem would be to permit 
the gradual release of loan stock cotton, 
discontinue all sorts of parity payments, 
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(New York Pricés 


Wheat, No. 2 red, oi... , Goanente (bu.).... 
Corn, No. 2 yellow Coy 
Ss Bry Be I OID ios ces cc cccedusceees 
Rye, No. 2 Western aeauaciie, c.i.f. (bu.).. 

EREOO, MMII COUP a oon cnc cccccccccccecese 
Flour, Spring potas | Se ae 
Cattle, and soot ice, heavy steers, aver- 


age. 


DR ciuteditubdeceaaineyeses 
Bacon, No. 1 dry cure, 6-8 Ibs. (100 Ib.).... 
Lard, steam Western (100 Ib.) 
Sugar, raw. duty-paid 
Sugar, refined (Ib. 
Coffee, = 





Coc : 
Cotton, middling ae (Ib.) aa 
Wool, fine staple ane Nii. ats ca 


Silk, ‘78% seri Japan, 13-15 (Ib.)...... 
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Coal, bituminous, Annalist 


Petroleum, crude, at wi 
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- ne, at refin , Oil, Pai 


nt and Dru 
Pe hen’ avg. for refin’y centers (gal) 
ron, Iron Age com e ite (1 on).. 
Pigishet steel, Iron Age — te (100 Ib.). 
Steel scra Iron Agi Age composite (gross ton). 
gonees, ¢ ectrolytic, delt ivered. Conn. (Ib.).. 
pper, export, c.i.f. (Ib.).................- 
Lead ¢ SM NMeikah chduckueastquduaheadeheass os 
Ee, CO a wa diearan sh cndcnectduescnds 
Zinc, East St. Louis (Ib.)...............-06- 
Silver, Handy & Harman official (oz.)..... 
Cottonse oil, crude, bleachable, s. e., 
immediate (Ib.) .............-20.-2005e 


Paper, newsroll contract (ton)...........- = 
Paper, wrapping. No. 1 Kraft (Ib.)......... 
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36 37 938 


s 2. 3. 4. 5. 7. 8. 

Farm Food Textile Building Chem. Miscel. All Com- 

1938. Products. Products. Products. Fuels. Metals Materials. icals. laneous.modities. 
78.3 72.5 56.4 84.6 100.8 69.7 87.4 69.8 80.7 

72.8 67.2 60.6 83.2 96.8 70.6 85.6 68.4 73.0 

71.8 66.1 61.0 84.0 96.9 70.9 85.5 68.4 77.6 

72.0 65.7 60.9 83.6 95.4 70.9 85.5 68.4 77.3 

71.5 65.5 61.2 82.6 95.5 70.9 85.5 68.7 77.0 

71.1 65.1 60.7 82.8 95.5 70.9 85.5 68.8 76.8 

70.1 64.7 60.7 83.1 95.4 T1.1 85.4 68.9 76.5 

70.0 64.6 60.2 83.1 95.1 71.1 85.4 68.6 76.3 

at changes for week from: 

Last week.... — 0.1 — 01 — 0.9 0.0 — 0.3 0.0 0.0 — 04 — 0.3 
Last year..... —10.7 —10.9 + 6.7 —1.8 — 5.7 + 2.0 — 2.3 —17 — 5.5 


SPOT PRICES OF IMPORTANT COMMODITIES 





+Prices for previous Friday. tRevised. n Nominal. 


INDEX OF WHOLESALE 


T - 7100 


vil 70 
1939 


Except as Noted) 
I53 17, 1939. June 10, 1939. June 0, 1933. 


a T1711 
$3 % 3% 
" n ‘ $ 
4.85-5.00 4.95-5.15 5.65-6.05 
9.78 9.81 9.62 
6.40 6.31 8.92 
16.00 15.62 15.50 
a 20. os ar 
21.00 21.00 26.00 
6.40-6.50 6.70-6.80 8.95-9.05 
0280 0285 (0270 n 
10449 "0449 0450 
Rees nee eo 
‘72 : ‘65 
2.52-2.57 2.59-2.64 1.57-1.62 
‘51 ‘51 "49 
1.35 1.35 1.31 
‘2 22 1g 
04% 04% ] 
.05-.05% 05-.05% : 
at tt 08% 
‘31 31 ‘31 n 
16% A 12 
5:80 sao” 5.50” 
2.034 2.034 2.0375 
1.147 1.147 1.305 
20.61 oo-et 23/95" 
2.236 2.236 2.487 
14.75 14.79 11.00 
.0990-.0995 :1000-.1010 .0865-. 
.0480-.0485 .0475-. (04 — 
i 4840 :3910 
i ons ‘04 
Sa aoe 
105 05 05 








subsidies and the like and drop the pro- 
duction control schemes. Were all this 
done, cotton prices would probably decline 
substantially but the problem would soon 
solve itself because low prices would mean 
smaller output all over the world, thus per- 
mitting consumption of present excess 
supplies and then a return to a more 
normal price level. 

The main difficulty is, of course, that 
the politicians have many fingers in the 
cotton pie and they don’t like the idea of 
losing that control. 

Sales of unfinished goods continue to 
run above production, with prices rising 
for the most part. Trade reports indicate 
that mill stocks are at a low level, a fact 
which probably will push off curtailment 
schemes for the time being at least. 

Crop reports are being read with a great 
deal of interest these days. Present con- 
ditions indicate that the crop will be about 
normal, but traders put little faith in cur- 
rent conditions. The next two months will 
tell the story. Any number of things 
could happen to greatly reduce the total 
crop especially since planted acreage is 
small. For that reason not many tradera 
are willing to venture on the short side 
even though the supply and demand pic- 
ture is top-heavy if one includes govern- 
ment holdings. 


THE GRAINS 


Prices declined for the third consecutive 
week. At Saturday’s close, July wheat 
was 71% cents a bushel, off 3% cents on 
the week and the lowest since the final 
week in April. Other options showed 
similar losses. Much to the disappoint- 
ment of the bulls, volume of trading re- 
mained large. 
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Wheat has now lost a good part of its 
April-May rise and many Chicago observ- 
ers feel that prices may go still lower. 
Present growing conditions are favorable 
and the serious deterioration that seemed 
so likely a month ago is now a thing of 
the past. True, the total harvest will be 
under first estimates but it will still equal 
domestic needs and the carryover will per- 
mit exports up to 200,000,000 bushels. 
Under those circumstances there is no 
reason why wheat prices should advance 
far from current levels unless general 
business increases to the point where 
prices will be carried upward along with 
everything else. 

Some. buying came into the wheat pits 
in the middle of last week because of ah 
extraordinary large export demand. Ac- 
cording to trade reports, between 4,000,- 
000 and 5,000,000 bushels of North Ameri- 
can wheat were sold abroad last week. 
On top of that, Argentine exports were 
7,784,000 bushels, an unusually large total. 

Traders were unable to account for 
Europe’s sudden demand for grain. At 
present war fears are few, so that wouldn’t 
account for the buying. Some observers 
claimed that the purchases were made be- 
cause importing nations feel that prices 


were not likely to go much lower and they ~ 


might as well cover their needs now. 


It is much to the credit of the European 


. 
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buyers that they stayed out of the market 
when it was near its top three weeks ago 
and are buying now that prices have de- 
clined. 

Last week July corn dropped below the 
fifty-cent level for the first time in al- 
most two months. Traders attributed the 
liquidation to weakness in other grains 
together with an extremely small trade in- 
terest. Some observers feel that corn 
. prices may drop considerably in the next 


WORLD WHEAT SHIPMENTS 


(Thousands of bushels, flour in equivalent 
bushels of Ee: ed by 


~ June 10, June 11, June 10, June 1 11, 








From: 
North America.. 4, 914 5, 312 “as 118 166.3 360 
ti 4; i 90, 59, 016 
. 4,079 4,368 90,212 114,816 
ae "480 35,904 41 (008 
s 1,136 288 67,776 49,136 
ae 312 3,392 10,224 
752 --. 12,016 5,528 
ae 15,742 11,848 *516,403 446,088 


*Total includes revisions not shown in weekly 


month or so because of the small amount 
of storage space on farms. With harvest- 
ing of the new crop well under way in 
many sections, the question of where to 
put the new corn may become acute. 
Under such circumstances few traders are 
willing to extend themselves. 


RUBBER 

Selling in securities pushed rubber 
prices down about 30 points last week, 
representing the first decline in almost 
two months. Rubber prices are particularly 
sensitive to the trend in security prices, 
probably because numerous speculators 
are interested in both markets. Almost 
every time stock prices rise rubber fol- 
lows in their wake, and when stocks de- 
cline rubber quotations also are easy. 








U.S. RUBBER MOVEMENT. 


ADJUSTED FOR SEASONAL VARIATION 
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Considering the decline that took place 
in general business last month, rubber 
consumption held remarkably well. Ac- 
cording to data of the Rubber Manufac- 
turers Association, 44,377 tons of rubber 
were used in May, a slight gain as com- 
pared with the previous month and 45 
per cent larger than a year ago. 

Advices from Detroit indicate that re- 
tail automobile sales so far this month are 
continuing the upward trend established 
in May. If sales maintain their present 
pace for the remainder of this month, June 
volume may be the largest since October, 
1937. Rubber consumption, of course, will 
parallel the trend in automobile sales. 

One of the newest manufactured rubber 
| products—foam sponge, a development of 

United States Rubber—is selling fast. 
According to trade information, all 1940 
General Motors cars except Chevrolet will 
be upholstered with the new product. It 
is already used extensively in railroad 
cars, buses and airplanes. Large sales 
are in prospect, which naturally will bene- 
fit crude rubber. 


‘COCOA 

Prices declined to the lowest levels 
since the middle of 1938 as tired holders 
disposed of their contracts. Manufacturers 
Were good buyers all the way down, but 
at no time did they bid aggressively for 
options. At the close of the week prices 
were off 3 to 11 points, not very large 
losses in themselves, but on the top of the 
three-year decline in prices enough to 
“greatly increase pessimism. 














According to Wall Street gossip, most 
of the chocolate manufacturers are doing 
a good business. Low prices for the raw 
material together with a rising sales curve 
have added much to net profits. All told, 
the current year may turn out to be the 
best since 1935. 

With almost all chocolate manufactur- 
ers operating in the black, it is difficult 
to become unduly concerned over the cur- 
rent decline in cocoa prices. With opera- 
tions on a favorable basis, there is no rea- 
son for distress selling and consequently 
cocoa, should be under no special pressure 
in the future. 

SUGAR 

The recent bull market vanished into 
thin air as domestic sugar prices broke al- 
most 10 points. Almost every option made 
a new seasonal low and all of them were 
in the lowest ground since last Summer. 

Trade observers reported that distress 
selling played a large part in last week’s 
decline. Another important factor was 
the publication of a letter from Secretary 
Wallace to Senator Vandenberg. As might 
be expected, the Secretary defended the 
Sugar Control Act. The sugar trade was 
disappointed because the Secretary said 
nothing about current low prices. Some 
authorities, indeed, read between the lines 
that even lower prices could be expected. 
WEEKLY FOREIGN WHOLESALE PRICE 

INDICES 


(Measured in currency of untry; 22 


pri- 
mary commodities in terms of gold) 
Pri 


mary 
Ger- C’mod- 
Day Canada. U.K. France. many Italy. ities. 
Compiled...Fri. Sat. Sat. Wed. Sat. 
Wi. Ended—1939 
May 6.. 73.7 71.0 688 106.6 1 1 
May 13.. 73.7 71.0 682 1065 478.9 42.0 
May 73.6 Ti.1 696 106.5 478.5 42.1 
May 27.. 73.5 71.2 695 106.6 479.3 42.2 
June 3.. 73.5 71.0 683 106.6 479.4 42.2 
June 10.. 73.3 70.8 686 107.0 ibis Ses 


Not many months ago the great ma- 
jority of tradesmen were for outright re- 
peal of the Sugar Act. The rally that took 
place between February and May pushed 
repeal talk into the background. The re- 
cent sharp decline in prices, however, has 
revived such demands. While few expect 
that Washington will really do anything, 
they all hope for the best. 

Demand for refined sugar continues 
very light. Prices remain at 4.50 cents, 
but cuts are expected. 


SILK 

Prices experienced their worst reaction 
since the big rise began almost eight 
months ago. Futures lost 8 to 12 cents a 
pound in the largest volume of trading 
since last Summer. At times selling was 
panicky and contracts were thrown on the 
market for almost whatever they would 
bring. The greatly increased trading vol- 
ume convinced some observers that silk’s 
long rise is definitely over and much 
lower prices are in the offing. 

The recent rise in silk prices—which 
carried them to nine-year high not long 
ago—has caused silk to lose more of its 
already small market. Women are turn- 
ing to other fibres rather than pay a high 
price for silk stockings. The consumption 
of silk in the underwear and dress indus- 
try has dwindled to almost nothing. 


COTTONSEED OIL 


On a trading volume that threatened to 
establish a four-year low, cotton oil fu- 
tures idled within a narrow range. Even 
the release of better than expected May 
statistics failed to stir the market from its 
apathy. Closing prices were about un- 
changed as compared with the previous 
week. 

May consumption totaled 253,000 bar- 
rels, considerably better than expected 
and about 6,000 barrels above the ten-year 
average for May. As compared with 1938, 
however, consumption was down 8 per 
cent. The trend is definitely favorable, 
since consumption in the ten months ended 
May was off 30 per cent at 2,560,000 bar- 
rels. LA RUE APPLEGATE. 








COMMODITY FUTURES- PRICES 
(Grains at Chicago; Others at New York) 











Daily Range 








=~. October. December. January. March. May. 
Cetten .Low. > met h.Low. et wer n Low. 
d 9. 9.18 8. 8.30 8.18 805 810 8.05 8. 7.89 7. 7.82 
d - 9.29 9.19 843 832 8.17 8.06 803 7.97 8.00 7.90 7.97 7.84 
J - 9.30 9.24 846 837 820 8.12 8.07 8.03 802 7.95 7.94 7.88 
J - 927 9.23 846 840 8.20 8.13 807 805 802 7.93 7.98 7.87 
J - 924 9.16 840 833 8.13 8.07 804 7.96 7.95 7.88 7.89 7.81 
J 9.27 9.22 845 839 8.18 813 804 803 7.99 7.96 7.93 17.87 
d 9.27 t 8.45 t 8.18 t 06 n 7.9t 7.92 t 
v -- 9.30. 9.16 846 8.30 820 8.05 810 7.96 803 7.88 7.98 7.81 
Previous week. 9.31 9.05 848 821 822 8.01 814 7.97 8.06 7.84 803 7.83 
WE. June 18,’38 842 8.02 843 8.03 848 808 846 8.08 852 813 853 8.17 
Contract § 9.31 7.60 848 7.26 822 7.26 814 7.29 8.06 7.36 8.03 7.54 
range (Je8 De5 Je10 Ja.10 Je.10 Ja.26 Je.10 Ja.27 Je9 Ap.20 Je.9 My.17 
ona week ended Friday, June 16, 449,700 bales; previous week, 560,400; year ago, 
— July. ——Sept.——. Dec. 
Wheat High “ Lo 4 ” High. Low. 
PE oy eee Pe ‘ 4% a 2 . 1% 
PNT. 5 iN csi csacanteseteeclaake on -72 74 7 _ B 
BEINN © ih ad.o oss enkewakbacadacaul 74 a 74 7 a 74 
_ RRR RRR RS AES RE SS 14 -73 7 7 7 7 
Jone Boidae dita dakieens Sulewwade sta BG ro .74 s 15 FE 
EN Cu aah dpietia-cameltncadoaumen Oe ‘ . 7 R ‘ . 
SE eee 1% t % al t Whoa t 
Co | Se a TAY ae 7 -72 a 7. 
NNN onc chiscnconecdbee'e -T7 .74 TT «TAY a 7 
poo dy eee -82 7 d He F -T3% 
Contract f Py . an -80 
May $6 May 26 Sune f 


range t 
ed week —— Friday, June May’ 90, 


Trad 
year ago, 236,751, 


Week Ended 
cy 17, 1939——. 
Corn: Hi; w. Last. 
any ing aes * 3 45 ‘Sat 
is t8ecees 2 = 
ae ol  .52 


»852,000 
Oats: 
Dec. 
*Bushels “3 8, be 


Sas 
Sui “"" 
ee 
[ar 
Dec MEI rj 
*Busheis t 
Ostteo—B (Santos , 8: 
ME scasace 6.02 6.02 n 
Ss 6.05 335 6.07 n 
BOO bvcece 12 6.02 6.12n 
i evenase 16 6.06 6.16b 
ee 6.20 6.10 6.20n 
Contracts traded 
+ (No. 7) Old Contract: 
ee 40 4.27 4.32n 
Dec. ree 4 ™ 4.25 4.22n 
canaies --. 424n 
ata al -- 42¢@n 


"Mesias traded 18 


bs ~ (Ne. ” ae Gua: 


ale 
Seh 
Do 


pa 
Bas 
poo 











bs 
SaaS 1.90 1.82 1.86b 
ae 1.94 188 1.92b 
| ERE 1.96 190 1.93b 
Be Si cwance 2.00 1.93 1.97b 
Contracts traded 1,077 
Sugar—Noe. 4 (‘‘World’’): 
Sees 39 #125 1.35b 
Sept eheaee 1.14% 1. 1.14b 
Mar. bSeasea ert 1, 1.12% b 
i Ss ont 1.14 1, £, b 
Contracts traded 
Cc a 
re 4.18 4.12 4.13t 
3 y 4.22 4.22t 
Dec. i 4.38 4.38t 
” ® 445 443n 
BEE cescscs 461 4.52 452t 
er 70 463 4.63t 
Contracts traded 1,202 
a Contract: 
ace picnic 9.72 n 
‘Contracts traded 
Hides—New Contract: 
ee 10.85 10.61 10.66 b 
eee 11.22 10 11.01 t 
ei see eax 54 11.16 11.34t 
Ms neous ts 11 11.62 b 
June - 11.90 b 
Re traded 778 
Rubber: 
Seer Py 34 16.12 16.17t 
‘ : 6.24 b 
..16. 6.29 t 
6.50 6.33 b 
siatile tite 16.35 n 
_ wee traded 387 
Silk—No. 
July - 2.38 2.32% 2.32 b 
9 pieeN oe 2.25 2.18 2.15b 
ee 2.17% 2.11 2.08 b 
Jan 2.16% 2.10% 2.06 b 
716 
81.2 81.0b 
0 79.2t 
8.6 78.7b 
78.2 78.2b 
78.0 b 
545,000 
6.65 6.51 654b 
-. 6.85 6.71 6.73b 
- 6.88 6.79 6.79b 
Fimonton 6.98 6.83 6.86b 
Payor 7.02 6.88 6.90b 
Contracts traded 415 
Copper: 
uly was SWS 8.76 8.67 8.72b 
ae A 8.76 8.79b 
Pe  skenewa 8.89 881 8.84b 
Ee . Scueees 8.93 8.89 8.89b 
ME Ag sinceus -98 8.95 8.91 b 
Contracts traded 291 
a Asked. b Bid. n Nominal. 


and August; rubber, silk and copper, 


t Traded. @ Bid and asked. 
Closed Saturday; Cocoa, May to September; 


Weekly Range 


Week Ended 
June 10, 1939. et ontract 
High. Low. 


TES sane oa Oct $9 

e) e 

Jan 4 1 50 Sct 20 
May 31 


153 Sr 
4 =6.52 
24,124,000 
3% ‘ “335 zune 10 
. P p= v 
Pe -3454 May 25 
10,967, ” 
-5O 54% May 31 
-51 ay 31 
53 58 May 31 
4,765,000 
6.10 5.95 7.20 Aug. 26 
6.14 6.00 7.10 Oct 7 
6.20 6.09 6.76 Jan. 9 
6.26 6.10 6.41 Mar. 3 
6.31 6.14 6.42 May 17 
303 
4.28 4.18 4.83 Aug. 26 
ak 4.75 Oc 6 
4.46 May 19 
git tte eeenaes 
4.45 Apr. 26 
4.52 May 11 
4.45 June 13 
1.97 1.89 2,21 Dec. 3 
2.01 194 225 Dec. 3 
1.99 1.95 2.04 Jan. 11 
2.04 2.00 2.06 May 2 
2,048 
1.33 1.25 1.49% May 3 
11 1.11 133" May 2 
1.13% 1.12 1.28% May 2 
1.14 1.134129 May 2 
160 
4.22 416 5.90 Aug. 8 
4.36 4.29 5.68 Sept. 2 
4.51 444 5.22 Dec. 2 
4.54 454 545 Feb. 6 
4.66 459 5.14 Mar. 6 
4.74 4.71 4.94 May 25 
1,491 
—, 9.93 13.50 Oct. % 


11.08 10.81. 14.46 Oct. 


11.43 11.13 14.55 Oct. 17 
11.75 11.44 14.05 Dec. 29 
11. 11.83 13.35 Mar. 
774 
16.47 16.23 17.47 peg 10 
16.57 16.30 17.45 Oct. 6 
16.60 16.32 16.79 Mar. 4 
16.63 seneed 16.67 May 31 
301 
2.50 2.404258 May 26 
2.34% 2.30 2.40 May 25 
pi 2.19 2. May 25 
2.25 2.18 2. May 25 
481 
82.5 81.5 85.2 Nov. 1 
80.6 78.9 85.3 Nov. 3 
79.8 78.5 82.1 Feb. 4 
79.7 78.4 80.4 May 16 
79.0 78.3 79.0 June 7 
1,035 ,000 
6.71 6.54 8.00 Nov. 18 
6.88 6.70 7.54 Mar. 4 
6.97 6.75 7.55 Mar. 4 
7.02 6.80 7.12 Apr. 29 
7.04 6.92 7.04 June 10 
373 
8.86 8.79 10.71 Oct. 15 
8.93 8.88 10.45 Oct. 17 
8.98 8.86 9.85 Mar. : 
9.00 8.95 9.42 Apr. 
aes ead 9.04 June é 


*Week 
sugar and coffee, 


oso 000 wattle: guadiges week; 94, 


-51 May 23 





Aug. 8 .27 .26 
RE aG of 2% 
J ay é F 
972,000 
‘ee ee. 16 .57 d 
7 ~ bt 4 ~ -50 
53% June d 
2,292, 
5.74 Apr. 20 5.92 5.78 
5.80 Apr. 20 5.99 5.86 
5.85 Apr. 20 6.02 5.88 
5.88 Apr. 20 6.04 5.95 
6.10 June 12 6.05 5.91 
179 
4.08 Apr. 13 4.30 4.22 
4.02 Mar. 17 4.31 4.24 
4.04 Mar. 17 4.26 4.19 
vee Seach on 4.25 4.17 
4.24 4.17 
4.32 Apr. 14 
4.43 Apr. 26 
4.45 Jone 13 
1.82 June 14 1.84 1.78 
1.88 June 14 1.86 1.81 
1.88 Feb. 17 1.88 1.86 
1.93 June 14 191 1.88 
563 
-96% May§201.00_ . 
- Junes21 4 d 
oa une j 
1, y 231.00 é 
658 
4.12 June 13 4.44 4.23 
4.22 June 16 4.56 4.35 
4.38 June 14 4.73 4.52 
4.45 June 13 4.78 4.58 
4.52 June 1 4.89 4.69 
4.63 June 16 4.98 4.78 
979 
8.62 Apr. 11 8.62 wae 
9.40 Apr. 11 
9.73 Apr. 11 
10.18 Apr. 14 
10.56 Apr. 1 
15.00 Jan. 26 12.27 11.85 
15.00 Jan. 26 12.45 11.95 
15.02 Jan. 26 12.63 12.12 
15.64 Apr. 14 12.75 12.28 
seGieeoesaas 12.85 12.50 
1,083 
iy Nov. 28 
ee Jan. 26 
pS Apr. 26 
2.10% June 12 
77.2 Apr. 6 72.6 72.5 
7.5 Apr. 11 73.8 73.3 
77.7 Apr. 12 74.1 73.6 
78.0 Apr. 11 74.2 73.5 
78.3 June 9 74.0 73.7 
725,000 
6.45 May 22 7.99 7.83 
6.60 May 22 7.99 7.72 
6.64 May 22 7.94 7.67 
6.71 May 20 7.91 7.63 
6.73 May 20 7.92 7.65 
587 
8.67 June 13 7.50 7.42 
8.74 May 17 17.54 7.45 
8.78 May 18 7.70 7.49 
8.84 May 18 7.70 7.62 
8.95 June 12 7.68 7.63 
176 
ended Friday. § 1938. 


June to September; w Jul 
May 27 to Sept. 2; hides, July 1 to Sept. 2. “ rs 
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Canadian Business Becomes More Active; Newsprint — 


E Canadian business picture for 

May is shaping up well with an in- 

creasing number of industries show- 

ing improvement. An outstanding 
development has been an upturn in news- 
print production, the first, after allowance 
for seasonal fluctuations, since last Feb- 
ruary. Reports from the heavy industries 
continued to make a favorable showing, 
with increased armament business ex- 
pected from Great Britain. Another ex- 
ternal development of considerable impor- 
tance has been the marked improvement 
in the business outlook in the United 
States. 

Industrial activity, according to the 
Canadian Bank of Commerce index (not 
adjusted for seasonal variation), showed 
a moderate increase from mid-April to 
mid-May. The index of factory capacity 
utilized stood at 72 per cent, as compared 
with 70 per cent in April. Leaders in the 
moderate improvement were the durable 
goods industries, activity in the automo- 
tive trades rising to 89 per cent from 85 
per cent, and in the iron and steel trades 
to 60 per cent from 54 per cent. Pulp and 
paper advanced to 67 per cent from 65 
per cent. Nonmetallic mineral products 
increased to 81 per cent from 75 per cent, 
while miscellaneous industries showed a 
gain to 83 per cent from 79 per cent. The 
food, clothing and chemical groups were 
unchanged. Wood products and nonfer- 
rous metal products were moderately 
lower. 





NEWSPRINT PRODUCTION 
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| ¥ Although only a few of Canada’s lead- and Southeastern Saskatchewan. North- = 
—so 3| FREIGHT CAR LOADINGS ing industries have reported for May, the ee wea 
Sune 3, May 21, June £ outlook has become much more clearly | HOGS SLAUGHTERED % 
<°aa3 lesa 1935 936 37 wae ese"? || Grain and products.... 460) 5,093 3519 defined. It now appears that April rep- | 5 
rs Livestock .............. 1,059 1,002 1,163 resented a real turning point and that || “ 
ae > 4 ba | bs recovery forces have gathered sufficient | E 
The newsprint industry turned in an en- a a 4 be strength to keep the trend of general busi- : 
couraging report for May. Production per Pulp and paper........ 1,611 1,691 1.415 ness favorable for a while. Until pros- | 
day was higher than in April and ex- Qther forest products.. 1.968 1.810 $75 pects in the United States showed a ma- | 
ceeded the May, 1938, total by a substan- L. c. |. merchandise...12,422 10,910 12,449 terial improvement it was difficult to | 
tial margin. “the increase over April, sre casa alte — — become very confident that the recession 
moreover, was greater than the usual sea- Total ...-..--.--....-- 43,938 41,572 43,171 had been checked in Canada. With this || | 
sonal increase and our adjusted produc- table, advanced but not sufficiently to bearish factor now removed and with eo ’nss lose en as eae? ee 


tion index advanced for the first time 
since last February. With the exception 
of that month, it was the first gain: since 
October, 1938. The adjusted index at 64.9, 
as compared with 63.6 for April, still 
stands at a low level, however, being only 


Production Turns Upward 


7.2 points above the 1938 low point of 57.7 
for June. 

Total production, as reported by the 
Newsprint Service Bureau, amounted to 
250,015 tons last month as compared with 
220,843 tons for April-and 207,678 tons 
for May, 1938. This compares with an 
all-time May high point of 309,232 in 1938. 
For the first time this year, shipments 
exceeded production and a sizeable dent 
was made in mill stocks which had been 
accumulating at water shipment points 
during the Winter. Shipments rose to 
274,635 tons from 214,255 tons for April 
while mill stocks at the end of May fell 
to 187,880 tons from 212,500 tons at the 
end of April. Further improvement in 
business activity in the United States 
would, of course, be a favorable develop- 
ment for the newsprint industry, although 
newspaper advertising linage tends to lag 
somewhat behind general business at im- 
portant turning points. The latest adver- 
tising linage figures for the United States 
reveal a contrary to seasonal decline fol- 
lowing a comparatively good showing in 
March. The adjusted April figure, how- 
ever, was higher than that for either Janu- 
ary or February but was lower than that 
for December, 1938. 

The movement of seasonally adjusted 
freight car loadings has failed to confirm 
other reports of improving conditions, the 
Dominion Bureau of Statistics index for 
the week ended June 3 showing a further 
decline to 69.71 from 74.18 for the pre- 
ceding week; in the corresponding week 
of last year the index stood at 68.50. Total 
loadings, as shown by the accompanying 














more than offset allowance made for a 
holiday in the preceding week and sea- 
sonal influences. It is encouraging to 
note, however, that the best performances 
were turned in by the two most important 
component groups, I. c. 1. merchandise and 


miscellaneous. Reflecting large gains in 
the first part of the month, total loadings 
for May rose sharply to 214,831 cars from 
179,044 cars for April and 190,154 cars 
for May, 1938. The gain over May, on 
an average daily basis, was well in excess 
of the usual seasonal increase and our ad- 
justed loadings index rose sharply to 66.5, 
a new high for the year, from 62.3 for 
April and 59.9 for February, the year’s 
low point. 
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The adjusted indexes of cattle and hogs 
slaughtered both turned upward. Cattle 
and calves slaughtered totaled 174,986, as 
compared with 135,155 in April and 166,- 
715 in May, 1938. The gain was greater 
than usually occurs in May and our ad- 
justed index advanced sharply to 123.7 
from 108.1 for April. Hogs slaughtered 
amounted to 280,809 as against 259,195 
in the preceding month and 251,804 in the 
corresponding month of last year. On an 
average daily basis, no change was re- 
corded from April to May but as a de- 
cline usually is shown, the adjusted index 
rose moderately to 119.3 from 116.7 for 
April. 


Canada’s leading industry, newsprint, do- 
ing an about-face, two important uncer- 
tainties have been removed. Another, ten- 
sion in Europe, has been pushed in the 
background but remains as a constant 
threat to a healthy revival. On the 


other hand, the determination and speed 
with which Great Britain is rearming is 
a favorable factor in the outlook for the 
heavy industries. Last week additional 
armament orders were placed in Canada 
and it is certain that more will be forth- 
coming. 
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From now on until harvest time in- 
creasing emphasis will have to be placed 
on crop conditions. Canada is not as de- 
pendent upon agricultural situations as 
she once was, but farming remains one 
of her most important sources of income. 
It is consequently encouraging that crops 
have gotten off to a fairly good start. 
Conditions as summarized in the Dominion 
Bureau of Statistics crop report issued 
June 13 were as follows: 


The weather across the Prairie Prov- 
inces during the past week has continued 
cool and showery. Precipitation has been 
light since the general rains of June 5, 
but low temperatures have helped to con- 
serve moisture supplies. The weather has 
also aided in checking grasshopper devel- 
opment, and damage from this source was 
confined to local areas during the week. 
While the wheat crop has lost some of 
its advantage in earliness as a result of 
the recent weather, moderately warm ” 
weather in the immediate future would 
promote rapid, healthy development. The 
only areas immediately in need of mois- 
ture supplies are Northwestern Manitoba 














western Saskatchewan and Southern Al- 
berta have shown considerable improve- 
ment during the week, and crop prospects 
are now promising in these areas. Coarse 
grains are showing green, and pastures 
and forage crops have made considerable 
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Week Ended Transactions on the Montreal Exchange Saturday, June 17 
STOCK EXCHANGE STOCK EXCHANGE | STOCK EXCHANGE STOCK EXCHANGE CURB MARKET CURB MARKET 
STOCKS STOCKS | STOCKS BANK STOCKS STOCKS MINING STOCKS 
Sales. High. Low. Last. Sales High. Low. Last. me i High. Low. Last. Saies. High.Low.Last. | Sales. High. Low. Last. Sales High. Low. Last. 
mai. + 3 186 Dom Tar... 5% 5 5 15. N Brew pf. 42% 42% 42% 33 Scotia .....303 300 302 | Gh MN... & & § ,700 El 4 
oe aun pf 20 20 20 65 Dom T pf. 78 78 7% | 500 N Stl Car.. 7h 47 47 116 Royal ..... 189% 187 189% | 1,610 Int Ut B. .55 .50 .55 be 30 Pen rat iz iz i= 
325 Algoma ..10 10 10 32 Dom Tes.. one 2 fo CURB MARKET 6L St John 10% 9% 1 550 Francoeur. .21 21.21 
200 Algoma pf. 69% 69% 69% Bets a fF OT wt -- 80 7% 7 1,684 Abitibi .... .65 55 .60 170 Loblaw ... 24 600 Inspi 28 25 28 
2,342 Asbes ..... 2% 23 2 4 ec “4 w 4 gilvie - 27% Abti 6 pf.. 4% 4% 4% 125 Loblaw B.. 23 13,000 Joliet-Q 06% .05% .06 
312 A Brew .. 16% 16% 16% owe ee i 2 Ogilvie pf..160 160 160 cad Sug.. 4 4 MacLaren - 1 9% 1 500 Kirk G R. (04 04 04 
125 Bathurst Oy me son Fet at i? 95 Ott Pow... 14 14 14 70 Alumin ....126 126 126 11 Mar Tel pf. 165% 16% 1 Lk Shore.. 39% 38% 39 
80 Bwif Gr 1. 1. 1. $4 oa maton 3” 3% 30 Ott Pow pf 99 98 66 Bathurst B. 2. 1.50 1.50 510 Massey pf. 1,350 Macassa ..4.95 4.85 4.85 
5 Bwif Gr pf15 15 15 3 Get a N wrens ..2 3 2 924 Beauharn . 4 4 63 McColl pf.: 90 88 90 261 McIntyre . 59 57 58 
i eee 178. 177% 177% yo mn ee BR 3 Soe Dev SB 100 Br & Dist. 44 4g 4 45 Mitchell... 9 9 1,100 McK R 1.1.30 1.30 1.30 A‘ 
2,662 Brazil .... 9% 9 9 wom sh Pow Corp.. 10 2,503 Ba Oil .... 23 22 215 Moore Corp 39 2,000 McVittie .. 17% 17% 17% 
245 Be Pow... 21% 21 21 momoreaesr 925 Price ...... 2 & 126 Be Pack... 12% 1 5 Mtl Ref vt. ae 9,300 New Tr F 34 30 .34 
145 Br ty <p 3 is se 40 Gdyear pt. 57% 57% 57 363 . tee. oat in oat oe a: = 37 37 is Page lan % % % = y fennel ‘ = 3 6 
1 ruc! ‘ mb eee 37% « . en 
2,220 Bidg Pro .. 16% 18% 1% } af o 3 fe el ge 57C N P pf..112) 110% 111 - 95 PCorlst pi105_ 105 105 1,000 Pandora .. .07 .06% .07 
605 Bulolo .... 24 23H Bridge pf 30” 30° 30 once 10Can Br pf 20% 20% 20% 8 P Cor 2d pt 43% 35 Pato ..... 2.30 2.25 2.30 
330 Can Cem 8% on ieee 35 14% 14 SS» cse.,  m 2 10 Cif Tru pf. 45. 45 45 565 Prov Trans 7,450 Perron |. .1.95 1.81 185 
247 Gan Cem pf 97 295 How Smth. 11 10% 1 125 St L Pap pf 30 125 Cdn Mare. . 1.25 1.15 1.25 233 ae ae a 75 Pick Cr...4.80 4.80 4.30 
30 Can N Pow 16 15% 1 10H Smth pf 9 95" 95°| 4 s00 Sh P : 80 Cdn P & P =—eae 75 Pioneer ..2.55 2.55 2.55 
84 Ss.... 1.80 1. 1. 1,415 Hud B 32 32 40 Shonen, “"" 498 39 11 Inv pf .. 3 3% 3% sbSnF pf.1li 110% 111 1,000 Red Crest. 05 .05 .05 
141Can SS pf 9% 9 9% 6.902 Imp Ol1.... 154 14 14 0 8 Con Pow. ut uit a 1,480 Cdn_V’kers ed eae iw 26,000 Reward .. .02% 02 .02 
6,625 Cdn Car .. 11 9% 10 5.298 Imp Tob... 16% 16% 1 294 Steel 760 7 35 CdnVkrs pf 20 20 20 ow xo eS 600 San Ant...1.80 1.75 1.80 
$35 can Gar pi 24 20% 22% 140 Imp Tob pf 145 Steel pf.... 74% 74 7 110 Catellt .... 8 7% 7% paige te 1,304 Sherrit ...1.03 1.00 1.00 
mg Cat gon AS ae | nd Apes at 2B aah] eke ber oc ae on ae iMacs Bg oe 
el Pr : n eee ee. Al - , en... : - 3 
300 Gel Ri... 20 20 20 35 Int Br'ze pi 24% 24% 24%/ 119 Un Steel ay ae 255Ci Neon |. 18 is is | “2% % 39 639-39 | osagt Stada .... 5248 
10 CdnCott pf.103 103 103 2,010 Int Nickel.. 4914 471% 48 Via ie 3 1,275 Com Al... 1.85 1.75 1.80 MINING STOCKS 3900 Suliven -- Se 
740 Alcohol A.. 2.00 1.90 1.90 3,304 Int Pete... 21 = Wahess 16 (168 75Com Al pf 200 Aldermac. .32 .31_ 31 700 Sylvanite ..3.40 3.35 3.40 
15 Cdn + 4 4 14 Int Pow. 3 25 W Groc pf.105 105 105 4,351 Cons Pap . rd rd re BERD * cucee 4 02 .02 87 Teck H.....4.35 4.00 4.35 a 
CPR. 4% 4% 4% Int Pw pf.. 81 81 81 85 Wpe El A. 1.75 175 1.75|  100Cub A’craft 1 1” 1 500 Arntfield .. (13° (13 13 Oe ee ot ee 
285 Cockshutt . 6% 30 Jam Ps.... 38% 38% 38% 428 Woe E1 Bo 1 "65 1 100 David ....12 12 12 Bous Cad.. .05 .05 .05 290 Ventures ...4.85 4. 
3,527 Smelters .. 43 40% 41 35 Lake Wds.. 17° 17. 17 25 Wee El pf. 9% 9% 370 Donn A... 4 3% 3% 2,000 Can Mal.. .78 .78 .78 600 Waite Am.7.06 G&S 
5 Crown Cork 26 26 125L Secord... 12% 12% 12% wkiees sos 8 77 Donn B . 5,000 Cap Rouyn .02% 102 02% | 12,200 Wood Cad. 14 11% 12 
m.. 18% 18 18 100 Lindsay... 4° 4" 4 Sian os oe 30 Dairy pt 20 HZ | 14400 Cent Cad.. 25° 23 ‘25 445 Wr Harg..825 8.25 °225 
5 S’gram pf.. 86 86 50 Mack St pf 55 55 55 44 Pow Dese.. 4 4 4 100 Euro El .. 7 7 375 Cent Pat..2.55 2.50 2.55 OIL STOCKS 
185 Dom Brid.; 20% 29 995 Massey .... 54 4% $ Pow Notes. 50% set sou| 100 Fairenid 4" 4 | 500Century -° 19% 119% 119% | 2,400 1. 
170 Dom C’! pf 18 18 219 McColl ...- : 220 Fleet Airc. 8 400 Cons Chib. (14° 113 114 1,000 
136 Dom Gis...113 113 113 10 Mtl Cot pf.100 BANK STOCKS 420 Ford A .. 267 Dome "300 40 
115 Dom Gis pfléi_ 161 161 4,428 Mtl Pow... 32% 32 32 38 Can Nat...167 166 167 21 Fraser .... ae 8,000 02% . oa 50 
4,866 Dom S&C B 11% 11 11 | 35 Mtl - 70 “4 “4 55 Com ...... 170 170 170 475 Fraser vt.. 9 9 13,650 East 2.62 2.50 2.50 
280 Dom Store. 7% 7% 7% 2,052 N Brew.... 42 41% 41 166 Mtl ......: 212 210 210 1501 Paint °: % % See Page 896 for Unlisted Canadian 










876 


THE ANNALIST 


‘Thursday, June 22, 1939 





improvement across the prairies in re- 
sponse to the favorable weather conditions 
of the past two weeks. Frost damage to 
potatoes and garden crops was general 
in Manitoba on June 9. Damage to cereals 
from frost was reported in Northwestern 
Manitoba and in adjacent districts of Sas- 
katchewan. 

The first retail trade report for May re- 
veals that department store sales in- 
creased by almost the usual seasonal 
amount and that nearly all of the April 
gain in the seasonally adjusted index was 
retained. The adjusted index (1930=100) 
is 75.5 as compared with 75.6 for April, 
the year’s high point, and 73.5 for May, 
1938. 


WHOLESALE COMMODITY PRICES 





(1926—100) 

Week Ended——. 

June 9, June 2, June 10, 

1939. 1939 1938. 

All commodities......... 73.3 73.5 80.3 

Vegetable pe encts Emacs 61.7 62.4 78.7 

0 ae 71.7 71.6 78.6 

Textile products........ 66.5 66.4 67.4 

Wood and paper........ 76.7 76.7 771 

Iron products........... 97.3 97.3 101.5 

Nonferrous metals...... 69.4 69.4 67.5 

Nonmetallic minerals... 84.7 84.7 87.1 

aes 77.8 77.8 80.3 

Sensitive commoditiest. 63.6 64.0 51:6 

tWood-Gundy index for June 14, June 7 and 
June 15. 


Following closely upon the March re- 
port, April copper and nickel production 
figures were released last week. Copper 
output, according to the Dominion Bureau 
of Statistics, amounted to 49,759,762 
pounds as compared with 52,055,065 
pounds for the preceding month and 47,- 
750,255 pounds for the corresponding 
month of last year. After allowance for 
the fewer number of working days in April 
than in March, an increase was shown 
which was moderately greater than the 
usual seasonal rise. The adjusted figure 
consequently continued to increase but 
still stood 11 per cent below the record 
high level for January, 1938. Nickel out- 
put rose to 18,443,625 pounds from 17,901,- 
536 pounds in April but was below the 
May, 1938, total of 20,469,463 pounds. On 
an average daily basis the gain over 
March was well in excess of the usual sea- 
sonal increase, and the adjusted produc- 
tion figure rose to the highest level since 
July, 1938. 

The international trade in securities de- 
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clined in April but for the fourth consecu- 
tive month there was a net inflow of capi- 
tal into Canada. Total sales to all coun- 
tries amounted to $26,703,000 as compared 
with $42,949,000 in March and $20,478,000 
in April, 1938. Purchases from all coun- 
tries for these same months were $21,601,- 
000, $26,457,000 and $25,376,000, respec- 
tively. Net sales thus amounted to about 
$5,000,000 in April as compared with over 
$16,000,000 in March and with net pur- 
chases of nearly $5,000,000 in April, 1938. 
For the first four months of 1939 net sales 
to all countries amounted to approximate- 
ly $50,000,000 as compared with only about 
$4,000,000 in the corresponding period of 
1938. In the first three months of the 
year the inflow of capital into Canada 
was largely accounted for by substantial 
net sales to the United States. But this 
was not true in April, sales and purchases 
being about equal. Sales to and purchases 
from the United Kingdom also almost bal- 
anced each other, the influx of capital in 


April reflecting a comparatively high level 
of net sales to all other countries. Net 
sales to countries other than the United 
States and the United Kingdom amounted 
to nearly $4,400,000, the largest in the six 
years in which these statistics have been 
recorded. 

The increase in net sales undoubtedly 
reflects in part inflow of refugee money 
but so far as securities are concerned it is 
apparent from the figures given above 
that the total involved cannot be very 
great. H. E. HANSEN. 


Canada Bread Company has declared a 
dividend of 37% cents a share on account 
of arrears on Class B preference stock 
and a regular quarterly dividend of 62% 
cents a share on the issue, both payable 
July 3 to holders of record June 20. Giv- 
ing effect to these dividends, accumula- 
tions on this issue totaled 75 cents a share. 

McIntyre Porcupine Mines—At the an- 
nual meeting J. P. Bickell, president, 


stated that directors at the regular divi- 
dend meeting next October would declare 
an extra dividend of $1 in addition to the 
regular quarterly payment. 

Poulin Mining Company—A registration 
statement has been filed with the SEC 
covering the issuance of 1,000,000 shares 
of $1 par value common stock to be sold 
at 50 cents a share. The proceeds are to 
be used for exploration, plant and mill de- 
velopment and working capital. No un- 
derwriter was named. 


DOMINION BOND PRICES AND YIELDS 
oe on on Opening F a ee 


“long ‘Bhort” ~~ Aver- yy “Aver- 

Term. Term. age. —f Term. age. 
June 12..105.64 100.97 104.99 298 148 2.34 
June 13..105.63 100.97 104.99 2.98 1.48 34 
June 14..105.63 100.97 104. 2.98 1.48 234 
June 15..105.60 100.97 104.98 2.98 1.46 2.34 
June 16..105.60 reed 104.99 2.98 1.46 2.33 
June 17..105.41 100.97 104.87 2.99 146 2.35 


Source: A. E. Ames & Co. 


Toronto Stock Exchange 
DAILY CLOSING AVERAGES 
































20 15 West 

Golds. Olle . 

June t 
June 30.4 
June 30.2 
June 29.6 
June 29.3 
June 29.3 
June 29.4 
ed— 
June 18, 
Monda: 377,000 
Tuesday 623,000 
Wednesday 960,000 
Thursday 723,000 
Frida 769,000 
Satu 351,000 
Total 3,803,000 

Montreal Stock Exchange 
DAILY CLOSING AVERAGES 

10 20 10 Pulp 15 

Utilities. — ae + 4 
June 12....... 66.9 

June 3....... 66.6 72.8 73.8 112.1 
June 14. 66.3 72.4 71.4 111.8 
June 15. 65.7 72.1 70.1 111.3 
June 16. 65.6 71.7 69.6 110.8 
June 17. 65.3 71.7 70.2 110.7 
June 19....... 65.7 71.9 69.2 108.9 


SHARES SOLD 
—Week Ended——. 





June 17, June 18, 
1939. 1938. 

52,000 

35,000 

53,000 

68,000 

58,000 

33,000 

299,000 








Transactions on the Toronto Stock Exchange 


Saturday, June 17 

















Week Ended 
STOCK EXCHANGE 
CANADIAN STOCKS STOCKS 
Sales. — Low. Last. 
1,335 Dome ..... 324%, 32% 
INQUIRIES INVITED 3 Dom Banic.207* 207” 207 
395 Dom Fdry.. 3 23 
1,419 Dom Sti B. 11% 11 11 
615 Dom Stores ™ 
6 % e 30,400 *Dorv Sisco 5% 
INCORPORATED 1 Seo ee poo <1 By "3 
TWO WALL STREET NEW YORK *East Mala.262 250 252 
5 East Steel. 15 15 Pd 
/ a ‘Bas Warne” be" 212 
ec 
Sales. ae m5; — Sales. High. Low. Last. 1,126 Raa 3 ok 8 h 525 
265 *Abitibi . 125 Can Bread. 4 1,395 Fan Farm.. 22% 
280 Abit 6% pf “t% * 20 Can Brd A.103 102 163 16,500 *Fed Kirk. 4 4 
1,000 *Acme Gas. 175 Can Brd B 1,961 Ford A.... 1 19% 19% 
4,000 *Afton 2% 290 Can ao 7 1,900 *Francoeur. 21 2014 
1,200 * O&G 16 15% ba 35 Can Cem pf 98 9 9% 285 Gatineau P. 1 14 14 
110A P Gm pf 2 18 2 55C C M pf..105 105 105 61 Gatin P pf 93 
7,515 *Aldermac. 33 31 31% 206 Can Malt.. 37% mt 36% 295 Gatin rts.. 4% «C4 
10 Algoma Stil 10 10 10 7 Can Pack.. 79 77 T™% 70 Gen 8 Ware 6 6 6 
5,400 *Amm 10 9% 10 27 Can Per M.149 145 145 77,300 *Gillies Lak % o&% 
6,500 *Angl Cdn.107 99 103 30 *Can Steam.185 185 185 2,000 *Glenora .. 2 2 
323 *Angl -250 250 15 Can Wire A 57 57 57 a 295 *God's Lak 39 33 «(34 
9,200 *Arntfield.. 13% 13 13 100 Cdn Bak pf 38 38 38 1,700 *Goldale .. 19 19 19 
1,500 *Ashiey ... 7 7 7 303 *Cdn Brew.115 1 115 9,200 *Gold Eagie 8 7 
1,200 *Astor Que. 3 3 3 45 Cdn Brw pf 21% 000 *Goodfish 2% oe 2% 
221,893 *Aunor -265 202 242 Cdn 72 167 167 15 Goodyear am 2 
2,175 *Bagamac . 8 8 8 100 Cdn Can 3% 66 Goodyear pf 58 57% 57% 
5,566 *Bankfield. 2514 24 24 110 Cdn Can A 1 17 17 2,000 *Gra Bousq 3 3 3 
16 Bank Mont.210 210 210 666 Cdn Can 7s 6% 6%| 2,500°Granada . 5 4% 4” 
5 Bk of N S..300 300 300 2,970 Cdn Car. 9% 10 430 Gr Lak vt 4 3% 3% 
§ Bank Tor..250 250 250 1,395 Cdn Car pf 24 20% 22 15Green Wire 10 10 10 
205 Barkers ... 7% 7 TH! 23CG eee 245-245 17,100 *Gunnar .. 53 55 
200 Barkers pf. 37 36% 37 110 *CdnI Al A.185 185 185 865 Gypsum ... 4% 4% 4% 
4,000 *Base Met. 15 15 15 5 *CdnI Al B.125 125 = 19,500 *Halliwell.. 4% 3% 4 
8,700 *Bear Expl. 18 16 17 6,950 *Cdn falar 7 15 10 Hm Thea pf 55. 55.55 
4,032 *Beat Gold.127 124 110 Cdn Oil. 14% is 5Hrd Carpet 34 3% 3% 
10 Beat 1 pf..102 102 102 122 Cdn Oil pf. ‘118 116 13,300 *Hard Rek.114 105° 105 
789 4% 4% st 2,047C P R.. 4 4 an 12,600 *Harker ... 8% && 
359 Bell Phone.177% 175 17 = Cee Wirebd 17. 17 17 800 *Highwood. 16 16 16 
21 618 = (21 ariboo . .225 225 4,890 Hollinger.. 15 14% 14% 
2,500 *Big Misso.14 14 14 oS Carnat pf..108 4 108 | 16,335 *Home Oil..240 225 225 
70 Biltmore .. 7 oe 3,300 *Castle Tre 90 90 34,100 *Homestead 12% 10% 12 
20 Bi Rib. 3% 7,125 *Centr Pat.260 20 250 9,595 *Howey -_ 2 3 
20 Blue Rib pf 30 «300 «630 36,600 *Centr Pore 14% 12 12 1,886 Hudson Bay 33% 32 32% 
~ 12,900 * esas 10 10 1,000 *Chem Res. 31 31 31 Hur&Erie.. 68 67 68 
3,205 I me... 4 a 11% 71,850 *Chesterv .122 114 118 15 H&E 20%: 8% 8% 8% 
2,847 Brazil Tr.. 9% 1,300 *Chromium. 60 60 60 10 Imp Bank..215 215 215 
5,.202B A Oil... 23 22 22 2,000 *Commoil 38 3636 19,886 Imp Oil.... 15% 14 14% 
20BC Pow A 27% 27% 2,950 *Com Pete 3% 2 250 ImpTob ord let 16% 16% 
3,500 *Brit D Oil 7 7 Cockshutt.. 7 6% 6% 1,200 *Inspiration 27. 27 27 
274,525 *Broulan... 51 36 43 080 *Coniarum 167 155 1 170 Int Met A. 5% 5 5 
8,400 *Brown Oi] 22 1 it 819 Cons Bak i ist 16% 60 Int Met pf 715 5 
1,075 Buff Ank.. 11 2,442 Cons - 41%) . Tint Mill pf.1 106 106 
7,000 *Buff Cdn. 3 3 110 ConsumGas.181 179 180 4,849 Int Nickel 4™ 48 
1,445 Build Prod. 1 164% 16% 265 Cosmos 1 18 «(18 12,971 Int Pete 2% 
16,600 *Bunk Hill. 7 7 1,000 * iter 3% 25 Int Util A 8% 
90 Burlingt St. 9% 9% 8,906 *Davies Pet 32 30 *Int Util 45° «45 
3,652 *Cal & Ed.212 202 203 7,678 *Denison 14 11% 14 2,300 *Jack — 19 19 19 
4,000 *Calmont . 36 32% 32% 440 Dist 18° «18 5,000 *Jacola Min 5% 5 5% 






































STOCK EXCHANGE 
STOCKS ISLAND MOUNTAIN MINES ¢ 
Sales. High. Low. Last. = Limited 
11,400 *Jell 1 1 We have prepared a circular on this Gold Property which has 
"572 *J M Cons just been listed on the Toronto Stock Exchange. A copy will be 
58,753 “Kerr Nadi. 97° 182 m. a 
Addi.1 
io cain facie iv ius ||! “a AE, OSLER & CO. ‘ete, Soa 
s 
1,014 Lake Shore 39° 38 a an Building TORONTO ADelaide 243 
15 Land L. 55 55 55 
Oe eee Sa. ay 22% 1% STOCK EXCHANGE STOCK EXCHANGE 
1,100 *Lava Cap. 78 78 78 STOCKS STOCKS 
RY slebel Oro is aut on Sales. High. Low. Last. High. Low. Last. 
. 10 Tor Mort. .1 
4.160 *Little L'i.305 292° 299" | 1500 SPacalta Oll 5% 5% 65% | 15 aap euchi Goldise 130. 142 
565 Loblaw A.. 24% 24 12,785 *Pamour ..297 276 280 4,545 Union Gas. 15 14% 15 
835 Loblaw B.. 23. 22% 00 Pantepec .. 80Un Fuel A. 34 2% 3 
3,695 *Macassa .495 480 480 2,000 *Parta Mal 4 % 250 Un Fuel B. 4 4 + 
11,250 *McL Cock.225 208 1,500 *Paulore .. 3% 500 *Uni 9 9 9 
14,400 *MadsR Lk 40 36% 38%] 11'950*Paymaster. 45 43. 44 515 United Stl. 4% 4 4 
26,840 * G 73 70 11,650 *Perron ...195 181 182 1,143 *Ventures .525 500 525 
5,000 *Man & E. 1% 1% 1% 45 Photo Eng. 18 17% 17% 6,466 *Waite Am.710 680 690 
157M Lf Gard 5 5 5 3,920 *Pick Cro..495 480 480 1,110 Walkers ... 45 42% 43 
20M LfG pf. ™% 7 ™ 340 *Pioneer ..245 240 1,700 Walkers pf 20% 20 20 
150 *M Lf Mill.150 150 150 12,075 *Powell Ro.205 190 191 4,500 *Wendigo .. 10 9 9 
35 M L Mill pf 30 Pow Corp.. 1 9% 10 SOW CanFpf2 2 2 
1,000 *Maraigo .. 500 *Prai Royal 21 21 21 129 W Groc pf.105 105 105 
1,295 Massey-Har 5 4 5 425 *Premier ..191 188 188 720 Westons 11% 12 
220 Mass-H pf. 43% 41% | 31,515 *Preston ..164 155 156 45 Weston pf 92 «92 
275 McColl . 6 6 3,000 *Red Crest. 5% 4% 2,500 *Wilts Cogh 4% 4 4% 
84 McColl - 89 89 389 5,450 *Reno 550 («AsiCéA *Wood Cadi 14 11% 11% 
2,647 McIntyre .. 59 56% 58 2,150 *Roche L ™ +7 14,130 *Wri Harg. 
1 = = on 16 Royal Bk..189 186 189 York Knit. 4 4 4 
? ic le 415 Royalite ... 
15.375 *MeWatters 52% 49 49° | 16,750 «SC Anth:.. 12) 10 io CURB EXCHANGE 
500 *Merlan Oil 4 4 25 St 2% 2% 2% 8 
s 2,945 *Mining Cp.127 125 125 70,738 *San ip rts “183° 165 175 5,500 *Brett Tre. 1 1% 1% 
5,400 *Minto Gold 2 2,500 *Sand Riv.. 11% 11 11 140 Cdn Vinega 12 12 
500 *Model Oils 31 31 1,185 *Sheep Cr..118 117 117 *Cdn Marc.125 110 125 
2.708 5) jonete. - aK 116 118 *Sherritt G.1 96 «496 P 200 eCoast, ¢ Cop.161  * ee 
loore Corp 108 *Silverwds. 1 1% 1 .433 Cons r. 
25 MooreCp A-171” 168% 168%] 395 Silverwd pf 3¢ 34 | 1/700 *Dalhousie 40” 38” 38 
36,083 *Morr Kirk. 1 8 150 Simpsons A 10 10 10 25 DeHavil pf. 80 80 80 
15 Nat Brew.. 42 42 42 20Simpsons B 4 4 4 248 Dom Bridge 29 28% 29 
Nat Groc. 5% Sim f. 90 90 115 Ham Bridg. 80 80 80 
490 Nat Gro pf 25. 13,485 *Siscoe aid.124 116 118 10 Ham Br pf 30 30 38 
Nat Stl Car 47% 47 47 5,600 *Sladen Mal 45 43 255*Hon Dew. 2 15 15 
Nat 3,000 oSlave Lake a 53M 2 55 Hon Dew pfill ii it 
43,000 *Naybob 19 18 18 24,833 8 30 How Smith. 11% 11% 11% 
5, Newbec 3 2% 10 Std Pav “pt 1% it TK 225 Humberston 1: 15 15 
*N Gd 10 10 10 370 1,000 *Kirk Town 8% 8% 
1,095 *Nipissing 140 130 130 150 Sti Can pf. He fa ih 1,090 *Mandy ...15 15 15 
1,970 No’ A 79 | 38,785 Straw Lake 5% 4 4% 453 Mon Pow... 33 32 32 
1,000 *Norgold .. 3 5%; 1,525 *S8ud Basin.235 220 220 500 *Oil Select. 2 2 2 
3,425 *Normetal.. 45 45 45 1,500 *Sud Cont.. 7% 7 7 500 *OsiskoLak 10 10 10 
100 Nor Star pf 3% 3% 3,400 *Sullivan .. 88 85 8&5 1,000 *Pawn Kirk 1 1 1 
10,805 *O’Brien ..282 250 260 60 Supersilk A 3% 3% 3% 4,300 *Pen Oreill.141 135 137 
2,050 *Okalta Oi1.118 108 108 9,170 *Bylvanite .345 335 340 10 R Simp pf.128\% 128% 128% 
2,000 *Olga 1% 1% 1% 500 Tam . 12% 11% 11% 199 Rog Maj A 3 3 63 
gs cormie, Grit G0" 0) | Sm stiae Casts “gt “SS | 10 Sup'ee ord Sok Set Se 
525 
80 OrangCr pf 7 7 7 300 *Toburn ...185 180 180 4,400 *Temis Min 10 8 8 
2,600 *Oro Plata. 34% 30 30 10 Tor Gen Tr 83 80 80 *Quoted in cents. 
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Financial News of the Week ree 


IGID economy enabled the Vulcan 
Detinning Company to double its 
profit in the first quarter of this 
year. although sales declined sub- 
stantially. In the three months ended 
March 31 the company earned $99,000, or 
$2.34 a common share, as compared with 
$44,000, or 64 cents a share, in the corre- 
sponding months of last year. Sales in the 
first quarter of this year totaled $775,000, 
a decline of 13 per cent, as compared with 
$889,000 in the initial quarter of 1938. 

Trade reports indicate that sales- are 
running on a par with a year ago, while 
net profits are larger. 

For all of last year the company earned 
$287,000, or $5.99 a common share, the 
smallest since 1934 and 14 per cent below 
results achieved in 1937. Sales last year 
aggregated $3,207,000, as compared with 
$3,653,000 in 1937. 

Vulcan Detinning is one of the largest 
producers of tin tetrachloride in this coun- 
try. The chemical is used in the textile 
industry for weighting purposes. By-prod- 
ucts include pig tin and steel billets. The 
company is affiliated with the Continental 
Can Company and has important contracts 
with that unit. 


Table I gives important items from the 
annual reports of the company since 1929. 
For similar data, running back to 1924, see 
THE ANNALIST of Nov. 30, 1934. 

Profitsof the National Steel Corporation 
in the first quarter of this year totaled 
$2,427,000, as compared with $2,753,000 in 
the December quarter and $1,089,000 in the 
first quarter of 1938. Under normal con- 
ditions, net profits increase between the 
fourth quarter of one year and the first 
quarter of the next year, and so the decline 
in earnings in the three months ended 
March 31, 1939, was contraseasonal. 


Trade information indicates that opera- 
tions of the company were on a declining 
scale during April and the greater part of 
May. Early this month, however, opera- 
tions turned upward and current profits 
are said to be running near the year’s best 
levels. 

Late in April the company effected a 
substantial saving in annual interest 
charges by selling $50,000,000 in 3 per 
cent debentures to replace $47,000,000 in 
4 per cent bonds. At the same time $15,- 
000,000 in serial notes was issued to re- 
place other funded obligations. 


Contrary to most steel companies, earn- 
ings of the Otis Steel Company in the first 
quarter were the largest since the Septem- 
ber quarter of 1937. Net income totaled 
$229,000, as compared with $53,000 in the 
previous period and a loss of $297,000 in 
the three months ended March 31, 1938. 


Late in October the company had all of 
its open-hearth furnaces in operation, and 
while executives expected that capacity 
operations would not last more than a few 
weeks they actually lasted for several 
months, according to trade information. 
Current schedules are on a curtailed basis, 
although incoming orders and inquiries 
have been larger during the last month. 


INDUSTRIALS 


Figures in Parentheses Give Date of Last 
Previous Item 

Allied Kid (5-17-39)—Sales increased 31 per 
cent in May to $631,133 from $481,675 in 
May, 1938. Sales for the first eleven months 
of the current fiscal year, ending on June 
30, were $7,398,585, against $7,208,569 in the 
corresponding period of the previous year. 


Allis-Chalmers Manufacturing (5-17-39)—Com- 
pany has submitted a low bid of $930,500 
for two turbo-generators for the new Cleve- 
land municipal light plant. 


Company of America 
See item under Pullman, Inc. 


American Brake Shoe and Foundry (5-3-39)— 
It is said the company probably will earn 
a little more in present quarter than in 
the initial quarter of 1939, when 44 cents 
a common share was earned. Thus, net 
income for the first half likely will top 


(5-3-39)— 
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r Table I. Vulcan Detinning Company 
(Thousands) 
Years -——Earned——— 
Ended Net Total Net os ; Div’ds Surplus 
Dec. 31 Sales. Income. Taxes. Income. $7 Pfd. Com. Paid. For Year 
ae 3619 $27.52 $14.02 $508 $111 
336 17.03 5.89 275 61 
256 15.51 4.35 253 2 
115 27 0.13 128 dai3 
304 19.47 6.04 82 222 
262 16.76 4.73 444 d182 
311 20.45 6.35 238 73 
321 21.11 6.66 336 d15 
332 24.06 7.29 289 42 
287 21.47 5.99 239 48 
we Current P.& L. 
Sa ast {Cash Inventory. ie Ty Surplus. 
2,243 gt end : 2.87 oe 
2,173 150 514 2.85 1,295 
1,994 254 282 856 3.19 1,284 
1,750 164 415 1,313 3.92 1,212 
1,478 526 1,329 1,827 5.31 829 
1,288 353 1,512 1,820 5.38 902 
1,070 843 691 2,239 7.54 991 
975 238 1,122 2,102 8.10 783 
SES chk edncneeone 5,670 1,005 490 1,219 2,173 7.03 833 
{Does not include marketable securities. d Deficit. 











90 cents a share, which would compare 
with 44 cents a share in first half of 1938. 


American Car and Foundry (5-10-39)—Deficit 
for fiscal year ended April 30 is estimated 
at over $1,500,000. It is said depreciation 
was about that amount. 

The Triboro Coach Corporation of Astoria, 
L. I., has ordered nine motor omnibuses 
driven by Hall-Scott horizontal 
from the company. The Carolina, Coach 
Company of Raleigh, N. C., has ordered 
one of the vehicles, 

American C Sugar (8-173-33)—Present 
crop indications point to a ve 
production of beet sugar this season by 
the company, W. N. Wilds, president, told 
stockholders at the annual meeting. While 
declining to comment on the earnings out- 
look, Mr. Wilds declared that he was 
“hopeful that at the present beet sugar 
price the company’s profit8 would attain 
a satisfactory level in the fiscal year.” 

American Smelting and Refining (4-19-39)— 
President stated earnings thus far in 1939 
were running a little better than a year 
ago, although he declined to estimate the 
extent to which profits in the first six 
months would exceed the $1.53 a common 
share reported for the like 1938 period. 

Austin Silver Mining—The company has filed 
a petition under Chapter 10 of the Bank- 
ruptcy Act in Federal District Court of 
the Southern District of New York. 

Aviation Corporation (6-8-39)—The War De- 
partment has awarded the Stinson division 
of this. company a contract for $1,500,000 
for observation planes. Trade reports indi- 
cate that the Vultee division is in line to 
receive ‘substantial’ contracts for attack 
bombers. Since announcement of a new 
low-priced Stinson private plane about two 
months the company has received 
orders for about 10,000 planes totaling over 

Bendix Aviation (5-3-39)—Eclipse aviation 
division of company received a $441,056 con- 
tract from- War Department for starters 
and switches. 

Brown Fence and Wire (5-17-39)—May sales 
were $560,546, against $475,698 in May, 1938, 
a gain of 17.8 per cent. Sales for the eleven 
months ended with May 31 totaled $4,038,238, 
compared with $2,749,336 in the correspond- 
ing period of the previous year, an increase 
of 7.7 per cent. 


Carrier Corporation (4-5-39) — Sales of air- 
conditioning and refrigeration equipment by 
this company in March, April and . 
1939, were 17% per cent above the sales 
the sAme months of 1938. Orders in May 
showed more than a seasonal advance. 

Celanese Corporation (4-19-39)—Net of com- 
pany for June quarter is estimated around 
65 cents a common share, against 71 cents 
for March, 1939, quarter. 

Celotex Corporation (4-19-39)—The Celotex 
Corporation, manufacturer of insulation 
products, reported for the six months ended 
on April 30 a net profit of $10,399 after 
all charges, compared with $117,531 for the 
like period a year before. The previous 
figure, the company said, included “a sub- 
stantial amount of non-operating income 
not realized in the current figure.” Net 
profit for the three months ended on April 
30 was $22,535, compared with $109,128 a 
year before. O. S. Mansell, vice president, 
said sales in May were 40 per cent larger 
than in the same month last year. 

Cleveland Graphite Bronze (4-12-39)—Direc- 
tors have authorized the purchase of the 
former Great Lakes Airport at Cleveland, 
Ohio, as a site for a plant for the com- 
pany, which now occupies leased premises. 
The building plans call for expenditures in 
excess of $2,500,000. 

Cuneo Press (5-25-39)—Hemphill, Noyes & 
Co. have offered 40,000 shares of no- 
common stock at $53 a share. The ‘er- 
ing did not represent financing by the com- 
pany, as the stock was acquired by the 
bankers from John F. Cuneo, president of 
the company. The 40,000 shares 
about 20 per cent of the company’s voting 
stock. Mr. Cuneo retains more than 50 per 
cent, 

Douglas Aircraft Company (6-1-39)—Profits 
for second fiscal quarter ended May 31 
were estimated at over $1.20 a p Be 
against $1.35 a share for first quarter. Un- 
filled orders of company now approximate 

Eaton Manufacturing (3-22-39)—It is said 
earnings for second quarter will amount 
to between 60 cents and 70 cents a share 


income was $725,999, equal to $1.03 a share. 
Electric Shovel Coal—Stockholders at a 
cial meeting in Dover, Del., voted to m 
the company with the Patoka Coal 
pany of Delaware, Inc., by more than the 
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DIVIDEND 


The Directors of this Corporation have de- 
clared a dividend of 37%c per share on the 
Preferred capital stock They have also de- 
clared a dividend of 62%c per share on the 
Comfhon capital stock. The Fe dagen on both 

are 





close of business June 20, 1939. 
CHARLES G. BANCROFT, Treasurer. 
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holders previously had adopted the plan, 
and ‘sholders of more than 90 per cent of 
the Patoka company’s bonds Tuas con- 
sented to — revisions required under the 
merger plan 


Fairchild Aviation (4-5-39)—Unfilled orders 
of company as of April 30 were $1,368,234, 

as compared with $1,102,746 as of April 
30. 1938. 

Foster-Wheeler (4-1-38)—The company has 
submitted a low bid of $1,077,000 for three 

generating boiler units for new mu- 
nicipal light plant. 

General Motors (6-8-39)—Sales of cars and 
trucks to dealers in the overseas markets 
during May totaled 32,293 units, an increase 
of 2.3 per cent over May, 1938. In the first 
five months sales of 163,794 units repre- 
sented an increase of 1.3 per cent over the 
first five months of 1938. 


General Railway Signal (5-3-38)—The com- 
























pany has received a $672,000 contract for 
block signalling and interlocking equipment 
from New York City Board of Transporta- 
tion to be installed on new Sixth Avenue 
line. 


General Tire and Rubber (3-1-39)—William 
O’Neil, president, said that sales for the 
first five months of the fiscal year begin- 
ning on Nov. 1, 1938, were 28 to 30 per cent 
above the preceding like period, and earn- 
ings are expected to be about the same as 
in the last six months of the previous year 


to defer action on declaration of a dividend 
on the 5 per cent convertible cumulative 
first preferred stock. President said that 
despite marked improvement in company’s 
business, a profitable level of operations 
had not been reached. May bookings were 
around $600,000, 52 per cent above May, 
1938; in five months total was $3,374,000, 
an increase of 27 per cent over like 1938 
period. Unfilled orders as of May 31, 1939, 
totaled $1,378,489 against $1,371,190 on May 


in the six months ended on May 31, or Nash-Kelvinator (5-17-39)—Retail sales of 


about $1,100,000. 


Majestic Radio and Television—The company 
has announced that the option on 50,000 
capital shares granted to British Type 
Investors, Inc., on Feb. 21 has been exer- 
cised and payment in full had been re- 


Nash cars in May, 1939, were 73 per cent 
above the like 1938 period, totaling 5,692 
units, against 3,295 a year ago. For the 
first five months of 1939 Nash sales totaled 
24,773 units, an increase of 70 per cent over 
1938. 


dated Patino Mines and Enterprises (12-3-37)—The 


Mengel Company (2-22-39)—Directors decided 


common shares sold at a six-year low fol- 
lowing news that President German Busch 


had 


ee en eee 
obtained from mineral exports, nationaliza 


tion of the mining, bank and ore purchases, 
and ordered private purchasers of mineral 
ores out of business. 

Decree stipulated that all mine operators 
must deliver to the Bolivian Central Bank 
their entire foreign exchange receipts from 


exports. 


They will be given Bolivian cur- 


rency in exchange at a rate set by the 
bank. Heretofore mining companies were 
only required to turn over 45 per cent of 
foreign currencies received from exports. A 
statement was issued later by the Finance 
Minister which said the government would 
‘fully respect’ all mining properties. 
Steel Car (1-4-39)—See item under 
Pullman, Inc. 


Pressed 


Radio-Keith-Orpheum 


(4-12-39)—The United 


States Circuit Court of Appeals reserved 
decision last week on an appeal seeking 
to reject a plan for the reorganization of 
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Remington 


Scott Paper 


Union Carbide 


Yellow Truck and Coach 


necessary two-thirds vote of both preferred 
and common stockholders. Patoka’s stock- 
the company as recently approved by a 
Federal district judge. 

Rand (3-15-39)—Closing of the 
Syracuse (N. Y.) plant to concentrate port- 
able typewriter activities at Ilion, N. Y., 
was announced at the company’s headquar- 
ters last week. 

A company spokesman declined to say 
how many employes would be affected. 
Both Syracuse and Ilion plants were closed 
temporarily by a strike in the Summer of 
1936. 


Republic Steel (5-3-39)—See item under Pull- 


man, Inc. 


Schenley Distillers (5-10-39)—It is said this 


company, which showed sharp improve- 
ment in first quarter of current year, with 
65 cents a share earned, against 9 cents a 
share in the 1938 period, should do about 
as well as in the June, 1938, quarter, when 
profits amounted to around 48 cents a 
share. 

(8-31-38)—The company is to 
spend $1,500,000 on new buildings and equip- 
ment. It expects to install a new paper- 
making machine this year and increase its 
capacity 10 per cent. The company spent 
1,700,000 in 1937 and $2,800,000 in 1938 for 
expansion, the expenditures increasing ca- 
pacity by about 40 per cent. 


Studebaker Corporation (5-17-39) — Factory 
sales of passenger cars and trucks (units). 
1939. 1938. 

ME ds cua nears ad ne 0ce es 11)334 3,285 
Per rere 42,054 17,411 


President in announcing sales figures for 
May and the first five months of 1939 stated 
that production of the new low-priced car, 
the Champion, continues to run behind 
orders. 


Talcott, James (9-21-38)—A preliminary agree- 


ment has been signed between J. Frederick 
Talcott, president of the company, and 
Walter E. Heller, president of Walter E. 
Heller & Co., finance company and com- 
mercial underwriters in Chicago, looking 
toward the merger of the two concerns. 

Details of the consolidation have not yet 
been worked out, but banks and other im- 
portant business connections have been no- 
tified of the proposed merger, which will 
bring together companies with a total capi- 
tal of $10,000,000, including Heller deben- 
tures, and with combined annual sales of 
$150,000,000. 

It is understood that Mr. Talcott will 
become chairman and Mr. Heller president 
of the consolidated company. 


Ulen & Co. (4-15-38)—Uncompleted work of 


company approximates $6,000,000, divided 
about equally between foreign and domestic 
business, 


and Carbon (6-15-39)—The 
pany has an d plans for con- 
struction of an addition to its Charleston 
(W. Va.) plant, estimated to cost from 
$1,000,000 to $1,500,000. The addition would 
extend existing facilities for the manufac- 
ture of vinylite, a synthetic rosin used as 
a plastic and in the making of safety glass. 
(6-1-39)—Retail 
truck sales during first ten days in June 
were 72 per cent above the like 1938 period. 
Unfilled orders are at the highest point 
since June 20, 1937. 
Youngstown Sheet and Tube (5-3-39)—The 
company has received an order for 8,000 
tons of 10-inch pipe from an oil company. 


RAILROADS 


Alleghany Corporation (6-8-39)— Allan P. 
Kirby, who was associated with Robert R. 
Young, chairman, in the purchase of con- 
trol of Alleghany from the George A. Ball 
interests of Muncie, Ind., has been elected 
president of the former Van Sweringen 
top holding company. Mr. Kirby succeeds 
George A. Tomlinson, president of the New 
York, Chicago & St. Louis (Nickel Plate) 
Railroad, who recently resigned. 

Directors of Alleghany also approved the 
long-discussed plan for altering the inden- 
tures of the 5 per cent bonds of 1944 and 
the issue of 1949. Assents of the holders of 
the 1949 issue will be solicited after the 
plan has received the approval of the trus- 
tee, the Continental Bank and Trust Com- 
pany. The trustee of the 1944 issue, the 
Guaranty Trust Company, has indicated 
approval of the proposal. 

Baltimore & Ohio (6-15-39)—Daniel Willard, 
president, in the annual report issued Mon- 
day, points out that the road paid $10,717,000 
in taxes during 1938, equal to $7.95 per $100 
im gross revenues, as compared with $6.62 
in 1937. Of the total taxes paid, $1,953,000 
was Social Security levies, while an addi- 
tional $1,756,000 was for retirement of em- 
ployes under the terms of the Railroad 
Retirement Act. 

Mr. Willard reported that the road con- 
tinued its modernization program during 
1938 with the addition of four 3,600 horse- 
power Diesel engines and 735 steel boxears. 
Additions were also made to floating equip- 
ment and the service department. Elimina- 
tion of grade crossings—under the terms 
of several State laws—necessitated the re- 
building of nineteen crossings. 

Chicage & Eastern Mlinois (11-23-38)—A Chi- 
cago Federal judge approved last week the 
plan for the reorganization of the road. 
The next step will be the taking of a vote 
by the ICC of the road’s security holders 
on it. If two-thirds approve the plan, it 
becomes effective. If they do not, the court 
may hold a hearing of security holders, 
after which it may declare the plan effec- 
tive 





Chicago, Rock Island & Pacific (6-1-38)— 


































































































































































































Southern Railway (3-29-39)—The road 
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Federal Judge James H. Wilkerson in Chi- 
cago has approved the 1939 budget of the 
road totaling $4,586,972 for capital expendi- 
tures. The budget included $627,948 for 
equipment and $3,959,024 for expenditures 
on the rights-of-way. 


Delaware & Hudson (5-17-39)—The road had 
reduced to $500,000 a $1,000,000 collateral 4 
per cent bank note dated May 31, 1938, and 
due in monthly installments by Jan. 10. 


New York, Chicago & St. Louis (2-22-39)— 
See item under Alleghany Corporation. 

New York, New Haven & Hartford (6-8-39)— 
A suggestion that “entirely too much capi- 
talization is being talked about’ in re- 
organization of the road was made at a 
hearing by the ICC by Commissioner 
Charles D. Mahaffie, who presided. 
Robert Baldwin, representing the Second 
National Bank of Boston, one of a group 
of commercial banks holding the New 
Haven’s notes, had testified that new fixed- 
income bonds of the reorganized company 
probably would sell at about 60 per cent of 
their face value. He answered ‘no’ to 
Mr. Mahaffie’s question whether too much 
capitalization was proposed. 

Later an attempt was started by the 
Pennsylvania Railroad, owner of about 16 
per cent of the New Haven’s common 
stock, to establish the advisability of pre- 
serving for holders of the present common 
stock some equity in the reorganized com- 
pany. The plan would exclude the existing 
common stock. 


Old Colony (6-17-38)—Trustees said last week 


passenger 
ern Massachusetts, effective on Sept. 24. 


Pennread C 


If this broad curtailment program is car- 
ried out, the territory will be without rail 
—_ ice for the first time in almost a cen- 
ury. 

orporation (3-15-39)—A suit de- 
manding an accounting of $9,000,000 in ad- 
dition to the action for $4,000,000 that was 
filed on March 30 last, was brought last 
week against six estates and ten living 
directors of Pennroad in United States Dis- 
trict Court in Philadelphia. 

David Steckler of New York, who ac- 
quired fourteen shares of Pennroad stock 
from the estate of his wife, Kate, is the 
plaintiff. He also acted for other stock- 
holders. He charges that Pennroad lost the 
$9,000,000 through its “‘illegal’’ investment 
of $20,138,700 in 201,387 shares of the voting 
capital stock of the Boston & Maize Rail- 
road between April 24, 1929, when it -was 
incorporated, and Dec. 31, 1931. 

The “‘ill ” of the amount invested 
results from the fact, Mr. Steckler con- 
tends, that the 201,387 shares cdnstitute 
19% per cent of the total capital stock of 
the B. & M., whereas the Public Service 
Law of New York prohibits any holding 
company, such as Pennroad, from acquir- 
ing a greater interest than 10 per cent. 

Mr. Steckler’s action against the direc- 
tors contends they are liable to the stock- 
holders, for allowing Pennroad to 
make the “excessive” investment and, sec- 
ond, for allowing the company to “hold” 
the stock. 


Pennsylvania Railroad (4-26-39)—See item 
under._New York, New Haven & Hartford. 
Pullman, Inc. (4-12-38)—The Aluminum Com- 
pany of America has ordered ten covered 
hopper cars, each of seventy tons capacity, 


from Pullman-Standard Car Mam 
ing. The Republic Steel Corporation. 
ordered four air-dump cars with a 
ton capacity each from the Pressed 
Car Company. 


iE 


ny 
is 


proached holders of its $50,000,000 
6% per cent develop t and g 

gage bonds, due in 1956, with a 
tiring the bonds under a plan of 
sion, it was disclosed last week 
office of the company. The annual 
of $3,150,000 on these bonds has 
burden to the road in recent years. 

The plan still is in a tentative stage, 
as it now stands it would provide for 
arrangement whereby holders of the 
would accord to the company calls on the 
bonds at 103 for an initial period of five 
years, 102 for the ensuing five years, 
for the third five years and par for 
remaining two years to maturity. 

In return, the company would give to the 
bondholders the right to buy common stock, 
which has no par value, at $45 a share or 
more, with possibly some slight adjustment 
in favor of holders of the 6s. 

Of the bonds involved in the proposals, 
there are $20,000,000 of the 6s and $30,000,000 
of the 6%s outstanding. 

It is estimated that consummation of the 
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There are now 1,298,200 of 
shares outstanding. 


UTILITIES 


American Telephone and Telegraph ( 


3-8-38)— 
Proposals for the regulation of the tele- 
phone industry by the FCC, based on its 
investigation of the company and other 
companies engaged in telephone communi- 
cation in the interstate commerce, were 
contained in a report presented to Congress 
last week. 

All the recommendations involving man- - 
agement control of the industry which were 
made by Commissioner Paul A. Walker in 
the ‘“‘progress report,’’ transmitted more 
than a year ago to chairmen of the com- 
merce committees of both houses, were 
eliminated from the commissions’ proposals. 

Eight amendments of the present law are 
recommended by the commission, together 
with a concluding ‘“‘suggestion’’ for con- 
sideration by Congress of the question of 
assessing against the industry the cost of 
its regulation. 

The commission does not recomm , as 
did the Walker report, enactment of a law 
providing for such assessment of costs at 
this time, but it does warn Congress that 
successful regulation of the telephone in- 
dustry is “conditioned upon the pi 
of funds sufficient to make possible the 
placing in effect” by the commission of its 
program. 

The capital stock of American Telephone 
broke about 7 points.following release of 
the FCC report. 


American Water Works and Electric (5-17-39) 


—See item under West Penn Power. 


Commonwealth & Southern (6-8-39)—Wendell 


L, Willkie, president of the $1,000,000,000 
company, has assured the House of Repre- 
sentatives, the Senate, the TVA and vari- 
ous municipalities in the State of Tennessee 
that all parties to the contract whereby 
the TVA and cities and towns in Tennessee 
are to take over the electric facilities of 
the ‘Tennessee Electric Power Co 
could have any reasonable extension of 
time to consummate the deal which is to 
convert the entire Tennessee Valley area 
into the nation’s No. 1 “public-power test 
tube.”’ 

Under the terms of the contract between 
the TVA and municipalities, on the one 
hand, and Commonwealth & Southern, on 
the other, the entire power and light 
erties of Tennessee Electric Power, a sw 
sidiary of Commonwealth & 
were scheduled to be transferred from pri- 
vate to public ownership on June 2), al- 
though the contract did permit a closing 
date on any day between June 1 and June 
30. The price involved in the transfer, 
reached after many months of negotiation, 
is $78,800,000. 3 


Postal Telegraph and Cable (5-25-39)—-At a 


hearing in the reorganization 

for the company held last week before 
Federal Judge Alfred C. Coxe, George 
Sharp, attorney for the Robert Lehman 
bondholders’ protective committee, reported 
that holders of $34,320,327 in debenture 
stock had accepted a plan of reorganiza- 
tion approved by the court. 


Utilities Power and Light (2-15-39)—The com- 


(Continued on Page 894) 











PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 94 

A cash dividend 


declared by the Board 
of Directors on June 14, 1939, for 
the quarter ending June 30, 1939, 


of i vab-2, will be pai 
evel ne cin eins cle 
y, by on 15, 
Ss len ea 
The Transier Books will not be cosed. 
D.H. Foors, Secretary- Treasurer. 

San Francisco, California. 
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, bath 3 15,306,734 14,150,574 — 5-3 | Mdse., 1. ¢ 1..158;082 189316 147/905 | Mar 35..2,198-681 1.975239 2,200,143 
rain ’ ’ . +B ’ ’ , 
RATE OF OPERATIONS IN THE STEEL INDUSTRY Coal & coke 2,508,785 3.005.500 —16.6 Misc. freight. 258,639 230,161 227, a. 1. 2,208,971 1,978,753 2,146,959 
PEE STR ae Gs ‘orest prod. t _ r. . -2,173, +990, ,176, 
pow. sonee eck Amer Bumnnt > | Mat "ped abnot oseste— 28 | Total... Gar Germ een | ARE ia sian Sie 
Week U.S Begin- Iron& Week N. ¥ Iron Met. M Sng pr. 22. .2,199, ,951, 2,188, 
Ended: Steel. Indep. Total. ning: Stl.Inst. Ended: Steel.Times. As of: Age. Mkt. | ,M®  Yereighi 263,970 268,023 1.5 | esrIMATED AUTOMOBILE PRO- | May e. -e es eee Te 
a.» imines mis «| om, hee ee ee 
§ : 2 : p . _ i eRe i % \ a ome y 1, . ¥ 
June 20. 28 ze oe June 13. 27.1 June 18. oo 26 June 14. 26 26 | P. C. locom enna : 1939 1938 1937 May 27. 2,204,858 1,973,278 2,206,713 
June 27. 28% 28% 28% June 20. 28.0 June 25. 27 28 June 21. 28 28 rv. pop $ Ps 80.6 799+ 0.9 | war 25 89,400 56,900 101 046 — 13, Sauk eee 1 east 2,131,092 
1939. ear to Apr. 30: ‘ nn x < une 10. .2,256, 1,991,787 2,214,166 
ane s7 49, 52% 51 Apr. 10. 52.1 Apr. 15. 51% 51% Apr. 11. 51% 52 | §Gross rev.. 1,179,802 1,165,031+13 | APr 8.11): Sr'ois Sree goties | JUMe 17..2,264,717 1,901,115 2/213,783 
Apr. 24. 47 52. 50 Apr. 17. 50.9 Apr. 22. Apr. 18. 50% 50 | §Exp. ...... 964,756 j 27 | Abr. 15... 88050 BebDL 1as4To 
May 1.47 50 49 Apr. 24. 48.6 Apr. 29. 49 49 Apr. 25. 48 48 | §Taxes 114,069 97,830 +-16.6 Apr. — 90,380 57 363 6 15 
om 8. i > 48 ey ;- 7 wey - 4 {8% = 2- 4 = Rate ot return “Tei Apr. 29. 86. 50,755 139,157 PERCENTAGE CHANGES IN 
May be 42” 48% 46 May 15. 45.4 May 20. 45% 45% May 16. 45% 46 | Yr. to Apr. 30 Return” a 7378 a74ib 140°306 ele igh 
Mey 29. ah May 22.485 May 27. 48 49° May 23.48 48 | ast. Dist. 1.89 5.75 —67.1 | May 20... Bold | 46BID Lan’aee DUCTION WEEKLY (7) 
June 5. 47 524%, May 29. 52.2 June 3.52 52 May 30. 52 52 South. Dist 2.07 5.75 64.0 | May 27.._.. 67740 45,120 131'4z1 (Percentage changes from corre- 
June 12.46 60% 54 June 5. 54.2 June 10. 53% June 6.53 54 West. Dist 0.62 5.75 —89.2 | June 3... 445 i ‘ sponding week of previous year) 
Ss. 1.55 onl * * ,980 104,136 
June 19. . whe June 12. 53.1 June 17. 52% 53 Junel3. 52% 53 5.75 —73.0 | June 10.. 65.265 40175 118°798 ——~———1939_--_- -- — 
June 26 June 19. 55.0 June 24... *55 June 55 5E §Thousands of dollars. June 17 73.305 41 111.620 wath gates : Sunes. Junets. June, 
‘ ’ in . $15. z 10. 
i ool _~ — 73 a iso 
COMMERCIAL FAILURES fom tae 2. i Te 
na ge INDEX TO BUSINESS STATISTICS weet Central: t¢2 +93 +13 
Junel4, June7, Juneld, Autos, Production, Weekly ..... 13 | Cotton ia tion by Reserv il Prod ocky Mts.... +13.7 13.6 14.4 
1939. 1939. 1938. Bankers’. Acceptances and Com'l Districts “ = niet : i Oil cae eres am Pacific Coast. + 9.9 t 8.1 t 9.1 
Manufacturing 32 38 46 Paper Outstandin, 31 | Electric Power’ Production, Stocks — Activity. and —- 
Wholesale .... veso tt 2 a Business Activit hie ANNALIST my cekly Hes Tea 14} Prices, Cyclical ee Annauisr Entire U. S.+13.7  +13.3  +12.5 
Rip us oss ndex of, Mon ec. Power Production, P. C. 
truction e 12 12 4 Business index, The New York Changes, by Regions, Weekly. 15 pindes, Gold ant | Silver 7 “ 16 
m’l service. 14 17 Times, Weekly..............- Engineering Cont ract Awards, | Prices. Retail F ‘ 30 DOMESTIC RAILROAD EQUIP- 
Manel v. s. rv me 7 ie = and Be Beehive Coke Produc- m ony en" Seip mtet esos 17 Prices. > cr dig Weeiiy.. "6 MENT ORDERS WEEKLY (1) 
‘0’ : on eek : 5 ‘ailures, ee : 4 eekly. is P 
Cement, sore and 25 | Foreign Exchange ‘Rates, Brit- | Prices, Steel Scrap 19 Reported in 
New fingland. 20 19 34 Constr. Contracts Awarded, Ad- | ish on Paris............ Prices, Wholesale, B. L. S .20 Railway Age of 
Middle Atlantic... 84 $3 7” 91 justed 4| Foreign Exchange Rates Daily. ‘36 - x Statistics, Weekly 9 Junel7,June10,June1s, 
E. North Central. 41 62 48 Constr. Contracts Awarded, by Fore " Exch. nnn Weekl .35 Equipment Onder 1939. 1939. 1938 
North Central. 7 13 12 Groups, Adjus 22| Freight Car Loadings, vo 4 Ree acicly se ; Locomotives : 4 
South Atlantic 14 18 28 Gat aioe keesies Groups, Weekly. > __.12| Rubber, Crude. paths aa Aan, ag gee} 150 
~  &. South Central. 4 3 15 Physical Volume. ..23; Freight | Car Loadings, P. C. | Steel Castings. C ruc. stl. (tons) --. 2,424 
W. South Central. 18 10 6 Cost of Living, N. I. C. B.......26! Changes, Weekly............... 11 | Steel, Rate er’ Goaminee. aes a — 
gala a of “a spe ae Stocks.....27i Machine Tool Orders .33| World Industrial Production... | 1 17 
_— bran _— ENGINEERING CONTRACT 
: Total U.S.......212 234 257 PREVIOUS ISSUES AWARDS WEEKLY (14) 
: . (Dates of issues containing latest available figures) (Thousands of dollars) 
: . : Date ete As Reported in Engi- ~ 
COAL AND BEEHIVE COKE Autos, Commercial Car Copper, Refined ........... | Money Rates and Bond a neering News-Record of : 
PRODUCTION WEEKLY (5) Production, Adjusted..... May 25 | Cos of Living, U.S.B.L.S. Feb. Yields J 1 June 15, June &,June 16 
(Thousands of net tons) Autos, Commercial Car Cotton Spinning Activity. .May 2 Money Rates, N. Y¥. G. ite ins 
-——Week Ended—— Reg., Adjusted ........... May 25| Debit-Loan Ratio........._ pr. Monthly + 1 Federal ....... 15,644 7,338 
s “Junei0, tJune3,+Junell, = 3 . ome ia re. “ei Debit-Loan Ratio—Compon- Oil Supply and Demand. bh 15 State 4 2 munic.. 20344 49,458 24 ,434 
. 4 . eg., es, Mon ee 5 ar aa 
Ssieinous coal: ae Autos, Commercial. Car Debits od Individual Accts eines Pig iron Prod. Raj asted.. ‘tae #8 a "44,839 65,102 28,772 
.......... 306 5,860 4,937 Reg., by Makes, 1998. -..Feb. 22| ‘Monthly == “June 15 | Pig Iron Prod. djusted, nage ee Be oe 
Daily average.. 1,051 1.085 823 Autos, m M. Sales Debits by Res. Districts. ..June 15 y Reserve Districts. ....June 15 Total "55,425 84,640 
a we || acheceraseare dota -igne 45 | Bema Demet Rerperee June 8 | Rusumagic Cannes ----- dune Ss an 
|e 828 757 8 os, Factory Sales ay % Pp ore es an s. June 15| Postal Savin “e we 2 
Dai 151 150 Autos, age Car Pro- Dept. Store Sales by Re- = 18 
oe 4 4 duction, Adjusted ........ ay 25| serve Districts ... pl June 15 rices, Cyclical, og 1 GOLD AND SILVER PRICES 
Daily avera e.. 0 a 4 Auten, So ‘ so nije: “May 25 Te Sin Chan * al as 15 | A ng Genes ‘1 Level...... — « Week se Dollar —e 
y =. Autos, Passenger Car Reg., Electrical Goods Orders... May 17 | Prices, Metal , <a a  . 5 Ended Equiva. 
6 by Makes, Monthly...... June 15 | Electric Power Proeuction, Prices, Retail Dept. Store. ‘June 15 1968. London. lent. London. N.Y. 
IST WEEKLY IN- Autos, Passenger Car Reg., Monthly .................. ne 8 Sensitive, see June 1 May 6 
THE ANNALIS by Makes, 19 .Feb. 22 ~ Fg Contract Awards, R. R. "e cieee Se ee a une 15 High 1488 6d = 34.76 20%d 42%c 
DEX OF SENSITIVE COM- Au s, Passen er Car Reg., "5 e-.-. erte oe F 8| R. R. Earnings and Frei mag! . +1488 544d 34.75 20fd c 
ODITY PRICES y Reserve Districts. une 8| Fac ory m oo an : 
= (1913 — 100) —. Re oe Prod -. ag sune 8 Fact'y im Adjusted Benoa .June 1 pLoadings  akeat Orders, "June 16 Map - s 34.76 20j54 eae 
Sensi- utos, olesale : ; p. an a ies. | 8 RE coor heck ee i 
ro SP RN i om RITES EOD June 15 | y, Groupe, Unadiusted. June 1 Retrigerstor UME os acssc = 5 May 20: ee 
Stee! Price Bank Reserves, Excess. -. June - Vasory mnployment by tal T Trade, The “An High ...148s 6d 34.76 20%d c 
Scrap. Zinc. Aver. Index. ee Market, The bash . nae mocthio teeeeeee ime i ye OI ae ay 25 Pe - 148s Sigd 34.75 20rd e 
hog % i 8.8 8 on une | Bw PO une t : 
eo OT 816.7 ZT Bonds, Net Yield, The i Fed. Relief Ex enditures:. ‘June 8| Sfesuee New ‘Corporate’ High ...148s 514d 34.75 c 
4215 874 1044 95.3 nalist Average, ‘Monthly.June 1 For. Exch. atone S100 ......... See Low, ...14885d 34.75 19}id 42% 
"1121.2 87.6 104.4 96.0 Bonds Foreign Trade, Adjusted: June 1| Steel; Fabricated Struct’i..June 1 June 8: 
“3213 $80 1046 963 | | Monty ic icon une, }| Parelen, Trade: .Merchan- | Steel Ingot Production...."June § we dass bd S415 Iola Aaa 
ee 2) Brokers’ Loans... June &| Foreign Trade, by Groups. June 15 | Steel, US, Stl, Shinn rR ‘7 is Tune 10: : 
+1387 86.1 107-4 299.3 Lae need caeee Ratios. ....June a Foreign Trade, by Regions.June 15 | Stock Exch., N. a : ne ee 34-76 ar * 
. 129.0 . 3 r & Permits .......... une reight Car Loadings, by Sold, Monthly ............ June 1 he ; iS 
Business Activity, New Groups, Adjusted ........ June 15 | Stock’ Exch., WY. Short, | eee 
7 England . .June 8}{ Gasoline Consumption .....May 25} Interest .................. e 15 { Low "148s gt 19H ioe 
"THE ANNALIST CYCLICAL Coeh ane Beehive Coke Pro. une 15 | (2S nenmonerves: World, Stock Prices, The Annaiist " aA ‘15 Wud she 
PRICE INDEX Coke Production, Monthly..June 1 Gold "Stock, Monetary, | U.S. “June 8 stock Prices, The New York” : -19 
1939. 1938. 1937. 1936. Constr. Contracts Awarded, Income, Cash Farm........May 25| Times Average, Monthly .. June 1 STEEL SCRAP PRICES (23) 
7 _ = Pas a3 Constr. Contracts Awa fied ""* 8| Income, Farm, by Reserve Treasury Receipts and (Per ton, at Pittsburgh) 
“oO 48 73 «568 oy Types. wa a come teng | RR Se ve. ne 15 RSD RRR en 15 Week Ended——— 
S12 480 747 565 Constr Gosia, Aberthi 5+ B ncome, Non-Farm......... June 1 ool Consumption .June & Junel7, Junel0,Junels, 
619 477 742 568 Constr. aa 2 erthaw.. May 10! Life Insurance, New... a Activity. ‘June 1939. 1939. 1938. 
61.6 47.6 74.0 57.4 ; ay Money Rates, Foreign......Jume 8° Zinc, Slab ....-............ June 15 Heavy of ane 
¥/ 7 ‘? * aver. of 
“961.7 49:1 74.4 57.0 quotations "51625 .ueme eae 
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THE NEW YORK TIMES WEEKLY BUSINESS INDEX 
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562 | BANKERS’ ACCEPTANCES AND 


Activity. 
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144 





Total 
U.S. 
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total also includes other dist 
Rich- 
Car Loadings. 
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——Freight—— 
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STOCKS (5) 
(Thousands of Bales) 
28 
COTTON CONSUMPTION BY 
FEDERAL RESERVE DISTRICTS 
(Average daily; adjusted for sea- 
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PHYSICAL VOLUME OF CONSTRUCTION CONTRACTS AWARDED 
(In 37 States 
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The New York Times Stock Market Averages 


WEEKLY HIGH, LOW AND LAST 


Week Ended ——25 Rails——..  —25 Industrials—- ——50 Stocks——. 

j High. Lo Last. High. Low. Last. Hi Low. Last. 

29.... 20.09 19.31 19.68 166.58 161.09 163.56 33 90.20 91.62 

6.... 20.68 19.49 20.42 167.97 162.52 16639 94.32 91.00 93.40 

13.... 21.09 20.05 20.76 169.03 165.01 166. 95.06 92.53 93.55 

20.... 20.85 19.61 20.06 167.68 161.66 165.53 94.26 90.63 92.79 

y 27.... 21.49 20.06 21.42 172. 164.81 172.64 97.23 92.43 97.03 

June 3.... 21.97 21.06 21.23 174.73 171.56 173.68 98.35 96.31 97.45 

June 10.... 21.71 21.16 21.48 177.93 172. 177. 99.75 96.88 99.46 

June 17.... 21.27 20.32 20.65 177.45 169.19 171.15 99.36 94.75 95.90 

DAILY HIGH, LOW AND LAST 

' June 15.... 20.99 20.58 20.58 173.69 170.14 170.28 97.34 95.36 95.43 

Jume 16.... 20.57 20.32 20.45 170.99 169.19 170. 95.78 94.75 95.24 

- June 17.... 20.71 20.47 20.65 171.27 170.67 171.15 95.99 95.57 95.90 

=_ 19.... 20.88 20.71 20.72 172.95 171.56 172. 96.91 96.13 96.53 

ne 20.... 2098 20.80 20.94 173.81 172.54 173.52 97.39 96.67 97.23 

Jume 21.... 21.04 20.86 20.93 174.18 172.93 173.76 97.61 96.89 97.34 
For weekly figures from 1925 to Oct. 2, 1937, see THE ANNALIST of Nov. 26, 1937. 


Dow-Jones Stock Market Averages 
WEEKLY HIGH, LOW AND LAST 








‘eek 65 
Enaed : —30 Industrials—.. —20 Rail —15 Utiliti Stocks 
1939. <r Low. Last. High. Low. Last. High. Low. t. Last. 
6...133.24 127.53 131.74 2721 25.60 26.88 23.41 22.02 23.10 44.20 
13...134.66 130.70 13240 27.82 26.43 27.32 23.75 22.88 23.23 44.52 
20...133.68 128.35 131.22 27.45 25.92 2649 23.33 2225 22.69 43.87 
27...137.16 130.50 136.80 28.29 2645 2818 23.77 22.59 23.65 45.91 
@...139.23 135.52 137.12 28.88 27.79 27.94 23.95 23.28 23.52 45.88 
10...140-75 136.98 140.14 28.63 27.78 28.33 24.16 23.47 23.91 46.79 
17...139.95 133.79 135.31 28.10 26.82 27.25 24.10 23.25 23.40 45.22 
DAILY HIGH, LOW AND LAST 5 
. 137.03 134.26 134.41 27.68 27.15 27.15 23.82 23.40 23.45 44.99 
38. 18636 13379 Ise? 2013 2682 2698 2351 23.25 2335 4497 
17.. 135.55 134.71 135.31 27.33 27.04 27.25 23.45 23.35 23.40 45.22 
19...137.02 135.72 136.40 27.53 27.30 27.33 23.68 23.46 23.55 45.53 
20...187.97 136.72 137.57 27.73 2748 27.68 24.18 23.74 24.12 46.04 
21. |138.04 136.87 137.61 27.81 27:57 27.66 24.25 23.92 24:08 46.04 
Shares Sold, New York Stock Exchange 
WEEKLY TOTALS AND DAILY AVERAGES 
—IND. AND MISC. ——TOTAL——_ 
; * ‘o Vv. iy. Vv. ss 
on 2,395,500 443,611 2,638,880 488,681 
48,285 2.394.500 443, 2,655,240 491,171 
38,322 2,293,870 424.791 2,500,810 463.113 
'337 3,545,130 656, 3,370,950 624, 
41,714 2,254,610 512,411 2,438,150 554, 
817 2'734,130 2932940 543,137 
930 2316510 428,983 2510,530 464,913 
DAILY TOTALS 
—YEAR TO DATE—. 
Railroads. Ind. & Misc. Total. 1939. 1 
ee... , 374,460 399,370 «102,267,495 98,310,458 
ar: 230 543,160 583.710 102,851,205 "655,078 
ER 38.130 361.810 399,940 103,251,145 98,997,278 
= S be ie Bee Seu 
eee BR 452, 484,930 104,252,335 100,516,688 














——June 15——. June 16——. ——June 17——. 
High. Low. Last. High. Low. Last. High. Low. Last. 
45.5 444 44.4 44.8 44.2 44.4 449 445 448 
-151.7 148.2 1484 149.4 147.5 148.5 150.0 148.7 149. 
. 29.0 28.3 28.4 28.4 28.0 28.2 28.5 28.2 28. 
- 4.3 62.6 62.6 63.1 62.3 62.6 63.1 62.6 62. 
- 33.1 32.4 32.5 32.6 32.0 32.5 32.9 32.8 32. 
35.3 344 34.4 34.7 BH2 344 M4 2.2 BH. 
428 418 418 42.2 418 418 42.2 41.8 42. 
128.0 125.3 125.3 125.9 124.6 125.6 126.5 125.9 126. 
48.2 46.9 46.9 47.5 466 46.9 48.0 47.1 47. 
37.6 37.4 37.5 37.9 37.2 37.6 37.9 37.6 37. 
71.9. 70.6 70.6 71.1 70.9 70.9 71.4 71.1 71. 
20.5 20.1 20.1 20.1 20.1 20.1 20.1 20.1 20. 
542 52.0 52.3 52.6 52.0 52.6 53.0 52.3 53. 
50.0 48.9 48.9 48.9 47.9 47.9 48.6 48.2 48. 
sms 2S 2S 21.2 20.9 20.9 20.9 20.9 20. 
-- 21.0 20.6 20.6 20.6 20.4 20.5 20.9 20.6 20. 
19.2 186 18.6 18.6 185 18.6 189 185 18. 
49.2 48.2 48.2 48.7 47.9 48.6 48.9 48.7 48. 
44.0 41.6 41.6 42.5 41.3 41.9 42.8 42.5 42. 
23.6 23.6 23.6 23.8 23.3 23.6 23.6 23.6 23. 
23.4 23.1 23.2 23.4 23.0 23.1 23.4 23.1 23. 
45.3 448 44.8 45.3 44.6 45.3 45.5 448 44. 
68.7 67.9 68.0 68.7 67.6 68.4 68.9 67.9 68. 
27.0 26.0 26.0 26.2 25.7 25.9 26.4 26.1 26. 
20.2 19.7 19.7 19.9 19.6 19.8 19.8 19.7 19. 
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Range. 
e. 

High. Toe. 
47.0 44.2 
155.2 147 

29. 

65. 

3A. 

35. 

44, 

130. 

49. 
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35 
MACHINE TOOL AND FORGING FOREIGN EXCHANGE RATES WEEKLY 
EQUIPMENT ORDERS (34) (All quotations cable rates unless otherwise noted) 
‘- 1938 ag June 17, 1939 sane 1939. June 18 
une 17, ; une 10, une 18, 
236.3 1s oy Par. Countryand Unit. High. Low. Low. 
236.1 160.2 75.8 | 8.2397 England (sovereign ...$4.68% ti $4.6813 $4. ¥. #A. 
302.4 150.5 89.0 | 8.2397 Australia (sovereign)... 3.75 3.74 3.75 3.7 3. 3 
403.8 179.7 (93.8 | 8.2397 So. Africa (sovereign). 4.67}} 4. 4.68 4.6715 4.97% 4. 
296.0 160.0 104.8 | (06634 France (franc)........ ‘Sah, “oobi, © ‘oo *: : 
274.1 184.1 130.2 
3445 214.6 171.2 | -0526 Italy (lira)......0000... 05264 | 05 :0526% | é 
257.0 182.2 179.8 40332 Germany (reichsmark) .4013 um 4013 4010 oe% 
301.1 169.4 114.3 | (68057 Holland (florin)....... ‘5318% ‘5330-5315 
317-2 195.1 M71 1.6931 Canada (dollar)}.....: 9987 (9971 (9993 (9983 9915 
204.0 368.3 140.5 -1695 Belgium (belga) i a 1703 =.1688 = .1703_—Ss—i. mt 
-32669 Switzerland (franc)... ord oaste 2260 =—Ct. Z 
os ‘0220 Greece (drachma)..... :0085% -0085%% ‘0085% : {0091 
.4537 Sweden (krona)......- -2413 .2410 .2413% .2411 .2569 
—— . “4537 Denmark (krone). ‘292 2000, “2003” 200% “Ze, 
Me teams; average price per day) | “8” Norway (krone)....... [2355  12352% (2355% 2353 - 
J -1899 Poland (zloty)......... 1885 .1885 .1885 .1885 .1888 
1939 
ar arte .0298 Yugoslavia Tiinars..”: -0231 .0231 0231 0231 .0235 
x2. ame; Mav. Apr. Mar. Feb. | ‘g748 Portugal (escudo)..... 0428 «0428 «10428 «1042810453 
; 176.73 176.75 176.90 176.94 | .0101 Rumania (leu)......... 0072 0072 .0072 0072 = .0075 
lacie ci es 176.89 176.97 2961 Hungary (pengo) 1970 .1970 1970 (1970 11985 
15..176.73 176.73 176.76 176.80 176.99 .0426 Finland (markka)..... (0207 0207 += 0207 .0207-—= 0221 
z x ee : .6180 India (rupee).......... 3498 3495 .3494 .3492 .3690 
TEA7672 176.73 17672 176.89 177.06 | “ Hone Kong tsiiv. dol.) “2002 2800 “2019 “3800 “S105 
wi a iTi6e Paso ise ea Shanghai (silver dol.). .1280 .1275 .1615 .1285 .1830 
Mar. 4...177. . . 5000 M: il ee A 4980 .4980 4 
an SUR 08 276.00 100.14 166.56 | ‘Suis Brenan ‘Silver peso)... 4080 4080 ee0 
nl eee aged a4 a (dollar) Singapore... .5466 5435 .5460 5455 .5785 
Apr. 1... .176.82 176.76 164.69 161.62 -84396 Japan (yen)........... .2734 .2732 .2734 2732 -2905 
Apr. 4...176.78 176 161.95 160.26 | 1-6479 Colombia (gold peso).. 5800 5800 .5775 5750 ~=—s 5600 
eee 2B...276.75 176.78 160.11 158.18 | 16885 Azgentina (paper peso) = 6, ons a 
‘Apr. ~22...176.73 176.71 165.74 158.18 nland.......... : : . : : 
Apr. 29.. 176-73 176.71 165.74 158.18 .0625 Brazil (paper milreis) 
joes le le Je S MIANG......++-- .0535 .0535 .0550 .0540 d 
May 13...176.73 176.72 177.93 177.67 | .2060 Chile (gold peso)...... (0519 0519 0519 10519  .0519 
tess = 4 pigs abe A740 Peru (sol)........... --. .1787 1787 =—.1800 1787 = .2350 
may 3.17674 176.73 178.30 178.17 1.7510 U: ay (gold peso).. .3675 .3675 .3657 .3650  .4237 
a. 10. 176.76 176.73 178.37 178.29 8440 Mexico (silver peso)t.. .3150 .3150 .2020 .2020 .2200 
June 17...176.73 176.71 178.38 178.34 | tDemand rate. 


1938. 
90% 
9714 








Thuriday: Jane 22, 1939 
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FOREIGN EXCHANGE RATES DAILY 
(Cable transfer rates) : 








tJapan Be ice 
tArgentina (free 
tClosing rate. §Demand rate. 
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(6) United States it of Labor. 
Age. (9) American Institute of Steel 
Journal. (14) Enginee News-Record. 


Inc. (11) Dun & cones a (12) Federal Power Commission. (13) The Wall Street 
tistics. 


(16) American Iron and Steel Institute. 
Petroleum Institute. 
ment of Interior. 
ence j 
(25) American Zinc Institute. 
reau of Railway Economics. 
Manufacturers Association. 

Appraisal Company. 


(26) 


Insurance Presid 
(28) Interstate Commerce Commission. 
(30) Bureau of Agricultural Economics. 
(32) Copper Institute. 


(17) Aberthaw Company. 

(19) American Railway Association. 

(21) Silk Associates of America. 

(23) American Metal Market. (24) Federal 
f 


(20) United States Depart- 
(22) National Industrial Confer- 


of Lif 


. (31) Ame 
(33) New England Council. (34) Na- 
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tional Machine Tool Builders Assoc. ‘*Subject to revision. 
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BRBHIBES 
i) 


44. 
150. 


8 


June 1 
Low. 


9 
.0 
5 


63.7 
33.0 
34.2 


BRSRUNBSESLSRUIBAReSsaReE E 
SP ROUD BWR DWAR RONOONNAIOE 


DOW-JONES BOND AVERAGES 


(Based on 
10 0 
High- Second 
Grade Grade 
1939. Rai Rai 
June 
12... 93.58 49.04 
13... 93.50 48. 
14... 93.35 48.71 
15... 93.09 48.16 
16... 92.92 47.76 
17... 92.91 47.63 
19... 93.02 47.70 
20... 93.22 48.14 
21... 93.39 48.12 


10 
Indus. Bonds. 


closing quotations) 
1 


& 


SBSSSSSSS 
BBREEBSIA 
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MILLIONS OF SHARES 


oO 





25 INDUSTRIAL 


Tow aws 
__ 1938 


25 RAILR 


DAD! 
J STOCKS 





} 








NEW YORK TIMES STOCK AVERAGES 
BY CALENDAR WEEKS wee 


i 


130 


BOWS PRS Fer SE De SS Se 
aS OW OTF wAWS 
ii 


COLLARS 


——June 20——. 
High. 











_ 
=] 
~J 
® 





21 
igh. Low. Last. High. Low. Last. 
45.8 45.1 45.6 45.6 45.2 45.4 
152.6 150.5 151.9 152.2 150.7 151.5 
29.2 28.6 29.1 28.9 28.6 28.8 
4.9 63.7 64.3 64.9 63.7 64.6 
34.1 33.6 34.0 34.0 33.8 34.0 
35.1 34.2 34.7 35.1 34.7 34.7 
43.0 42.0 426 43.0 428 428 
128.6 127.3 128.6 128.0 127.4 128.0 
48.7 48.1 48.4 48.4 47.7 48.1 
38.3 37.8 38.1 38.4 38.0 38.0 
711.9 71.4 71.9 72.1 711.6 71.9 
20.1 19.9 20.1 20.1 20.1 20.1 
54.5 53.6 54.2 4.5 53.6 54.2 
50.0 49.6 50.0 50.0 49.3 49.6 
21.9 21.7 218 21.7 21.5 21.5 
21.2 21.0 21.2 21.4 21.0 21.4 
18.6 18.4 18.6 18.6 184 18.4 
49.6 49.1 49.5 49.8 49.3 49.6 
44.8 43.7 44.5 44.8 43.7 44.5 
23.6 23.3 23.3 23.6 23.3 23.3 
23.6 23.3 23.6 23.4 23.1 23.4 
45.1 446 448 44.6 44.2 444 
68.7 67.9 68.4 68.0 67.3 67.8 
27.2 26.6 27.1 27.2 26.6 26.9 
20.5 20.0 20.4 20.6 20.3 20.5 


NEW BOND ISSUES 
(Thousands of dollars) 


—Week Ended—~ 
June 17, June 18, 

1939. 1938. 
State and munic... $32,029 $8.790 
ee 32,029 $8,790 
Year to date...... stig $768,740 


BONDS SOLD ON NEW YORK 
STOCK EXCHANGE DAILY 
(Par Value) 

——Week Ended——_. 





June 17,’39. Junel8,’38. 
Monday ...... $4,939,500 $3,636,650 
esday ..... 4,631,025 4,943,600 
Wednesday .. 4,421,200 4,567,925 
Thursday . 5,610,575 4,858,300 
Friday ..... - 4,915,300 5,005,200 
Saturday ..... 2,093,700 2,168,100 
Total week.. $26,611,300 $25,184,775 
Year to date. .$782,691,625 $786,914,080 
Jame 19....... 4,209,500 5,900,400 
June 2....... 5,203,775 7,055, ' 
June 21....... 5,545,100 8,147,900 


BONDS SOLD ON NEW YORK 

STOCK EXCHANGE WEEKLY 
(Par Value) 

Week Ended——_. 

June 17,’39. June 18,38. 








Corporations... .$21,401,000 $19,683,000 
U. S. Govt..... 1,597, 2°576,775 
Foreign ....... 3,613,000 2,925,000 
| $26,611,300 $25,184,775 


THE NEW YORK TIMES BOND 
MARKET AVERAGE (40 BONDS) 





te. Indus- Util- Com- Net 

June. Rails. trials. ities. bined. Chge. 

| ie -89 94.50 77.01 72.32 — .31 

... 58.69 94.35 76.90 72.16 — .16 

58.53 94.43 76.80 72.07 — .09 

58.19 94.31 76.50 71.79 — .28 

57.86 94.37 76.14 71.56 — .23 

.- 57.88 94.41 75.96 71.53 — .03 

Week’s renee 40 ponds— 

High 72.32, low 71.53 

19.... 57.89 94.42 76.15 71.59 t 06 

20.... 58.16 94.50 76.57 71.85 26 

21. 68.22 94.65 76.87 71.99 + .14 


THE ANNALIST AVERAGE NET 
YIELD ON HIGHEST GRADE 
BONDS WEEKLY 


Week 10 Utility. -—7 Railroad— 
Ended. 1 1938. 1939. 1938. | |, 
a 2.81 3.02 3.68 3.89 | 
May 27..... 2.82 3.04 3.64 3.93 
June 3..... 2.81 3.03 3.62 3.95 
June 10..... 2.82 3.01 3.61 3.97 
June 17..... 2.84 3.01 3.61 4.05 








E9 


Stock and Bond Market Averages and Volume of Trading 


The Annalist Weighted Averages of 


FIFTEEN MOST ACTIVE STOCKS 
Week ended June 17, 1939 
Net 
Volume.Last. oe 
600 41% — 


U. S. Steel........ 
General Motors... 


Eng. Pub. Svs.... 33, 
Gen: 


NUMBER OF ISSUES 
Weekly 


. Dec. Unch. 
116 115 yo 


12 
19 
20 
24 


ODD-LOT TRADING ON THE 
NEW YORK STOCK EXCHANGE 
1939. 
Week 


Short 
Ended: Purchases. Sal Sales. 
June 3.>. 363,814 329,083 17,042 
June 10... ,580 447,760 15,979 

Daily 

June 14... 55,495 71,262 2,923 
June 15... 80,480 84,484 3,883 
June 16... 68,398 68,275 «3,875 
June 17... 30,320 26,797 1,710 
June 19... 54,559 58,003 3,017 
June 20... 63,197 71,217 1.649 


THE ANNALIST WEEKLY 
INDICES OF FOREIGN 
STOCK PRICES 


1939. London. Paris. Berlin. 
 , at Se 17.57 33.01 31.50 
Apr, 6....... 17.4% 33.64 31.56 
Apr. 15....... 16.48 32.30 31.40 
Apr. 22....... 16.81 33.27 31.03 
Apr. 29....... 17.04 33.79 31.26 

 * Saas 17.29 33.97 31.15 
May 13....... 17.71 34.75 31.16 
May 20....... -80 34.75 30.99 
May 27......- 18.50 35.14 30.96 
June 3....... 18.60 36.23 30.97 
June 10....... 18.27 35.16 30.70 
June _ See 17.44 34.24 30.99 





[ FOREIGN STOCK PRICES f 
INDEX NUMBERS- SATURDAY PRICES | 
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Banking Statistics—Brokers’ Loans—Gold Reserves 





Statement of the Federal Reserve Banks 



































(Thousands) 
——Combined Fed. Res. Banks—. ——N. Y. Federal Res. Bank— 
ASSETS Junel4, June 7, Junel5, June 14, June 7, June 15, 
- 1939. 1938. 1939. 1939. 1938. 
Gold certificates on hand and due from U. 8. 
SET cnn cbt sco caanel ssa cadet dendeuece hese $13,420,719 $13,391,719 $10,637,401 $6,355,910 $6,363,004 $4, Si¢, 931 
omy ae lespenatermneerss Reserve notes........ 9/273 9/164 1.473 1.638 1/235 
eed e ca aGas WEN Stnananes bit ads decwaee 375,874 349,876 401,326 233 a8 se2 93,452 
SN DUNDES <3 5565.0 ceaessc decsueassieceee $13,806,060 $13,750,868 $11,047,891 $6,456,616 $6,450,504 $4,609,618 
Bills = eg i 
ae . S. Government obligations, di- 
ly ” gua Es 0cedeed cass touacasss 1,447 1,808 5,992 377 538 2,813 
Other bills dizesunted Den aes Sung cdlc seas awen ee ,690 1,359 3,404 234 238 507 
Bin oe ee Commas. che Gde sans ceeteanwedee $s.1a7 $3,467 $9,396 be om bas = 
is bou; m open market.................22005 
Industrial advances eS ae aaa tat hse 12,469 12,429 16,635 2,882 2,882 4,293 
mm es: 
Bon a eect 090 911,090 744,105 : 256,538 216,454 
Treasury hotes.. 1,176,109 1,132,053 331,160 331,160 329, 
Treasury bills...... s 476,816 687,857 134,259 134,259 200,094 
Total U. S. Government securities......... $2,564,015 $2,564,015 $2,564,015 $721,957 $721,957 $745,855 
Total bills and securities...............-.+- 2,580,182 2,580,472 2,590,583 725,667 725,833 oy 
Due f fore’ NIN, ciao as 6b ans 660.050 dccactn 162 161 183 61 60 
i Bay ene. gh pe of other banks............ 21,684 19,612 22,109 4,099 3,340 3,824 
Uncollected items.................6 0. eee eeeeeeeee 762,610 79,855 682,909 201,581 136,893 164,876 
CE RTCA ccknavcsceveksedacdecvceetnes 452 42,453 44,657 8,959 8,959 9,890 
EE  & dnc bce dbceseccectascccesesvcnscecened 61,182 56,990 41,525 16,493 16,107 12,137 
MUIR 5:65 wicctcoduaueisncasnceucetae $17,274,332 $17,030,411 $14,429,857 $7,413,476 $7,341,696 $5,554,092 
LIABILITIES 
Federal Reserve notes in actual circulation...... $4,437,703 $4,476,310 $4,123,102 $1,091,572 $1,116,319 $895,594 
‘Member bank—reserve account................. 10,100,929 10,052,643 7,904,250 5,405,327 5,387,958 3,645,480 
U. S. Treasurer—general account. . -e 927,989 934,964 887 209, 230,354 434,219 
eS Far 351,029 309, 600 139,487 126,569 110,680 50, 
IEE QUOI. 66 vec c cc cvcctevesoecss 363,444 320,441 298,579 275,627 241,037 247,793 
Total Geposits. .. 0... ccccccccccscccccccccces $11,743,391 $11,617,648 $9,277,203 $6,017,103 $5,970,029 $4,377,999 
Deferred availability items......................- 737,472 584,207 675,937 183,634 134,326 158,137 
Other liabilities, including accrued dividends.... 10,334 6,827 5,699 1,965 1,812 1,884 
IIIS dd cnc dacciccddcccecaciondasd $16,928,900 $16,684,992 $14,081,941 $7,294,274 $7,222,486 $5,433,614 
a 134,953 133,551 50,844 50,848 50,937 
tn etek wirkath «cuarkg KAS es eh Cai 134, . . ; 
Seipies Ugection MRE Ge erie sc cbcces sah sancvendee 149, 152 149,152 147,739 52,463 52,463 51,943 
MNS SIMI 0.5 5 co cbeenseccatettcchecatia 27,264 27,264 683 7,457 7,457 ie 
Other capital accounts. .................cscceeeees 34,047 34,050 38,943 8,438 8,442 854 
Total oe 2 oe accounts...... $17,274,332 $17,030,411 $14,429,857 $7,413,476 $7,341,696 $5,554,092 
Ratio of total res to d it and Federal 
Reserve note liabilities comb: SERS Ane 85.3% 85.4% 82.4% 90.8% 91.0% 87.4% 
Contingent bene oe on bills purchased for for- 1.840 680 
eign corres cA die taaia tc bekeeaneemeanees initia or i aed 
Commitments to make industrial advances...... 11,388 11,473 13,638 2,253 2,254 3,992 


Statement of Member Banks 


(Principal resources and liabilities of reporting totaal banks in 101 lead- 








GOLD RESERVES OF CENTRAL 
' BANKS AND GOVERNMENTS 
: WEEKLY 





























ing cities; millions of dol i 
-—All Reporting— ——Uhicago—~, —New York City, = “SS a ames — 
Junel4,June7, Junels, TY oy Junets, June ,June7, ae Report Date 
LOANS— 939. 1939. 1 : remte 
Busimess* ............ 3,831 3,833 3,958 355 358 350 1, 374 1, 369 1, 514 Wk. Ended. % he le be 
Open Markel. 307 309 354 «#917 «917 18 ‘123 ‘124 ‘131 9 gg OE by yr 
. — 674 699 603 34 3332 MA ESS Naps 2,697 685 1,008 471 
RSE 540 540581 69ST 200 Feb. 4.3435 1.048 ea vo 335 
wanna oes 1,214 1,239 1,244 103 101 99 725 753 719 eb, 11.2, ’ 
lice aoteke DUS cdemadeee 1,160 1,155 15157 13 13 12 13 112 ~=« 118 ~- 3-3 rey 681 = 588 
BRR SE ee: 540 «52121 Ey ca 1 2 8 68 | ie “See £ = 4 = 
MTS sions cain a Std hiars 1,531 1,528 1,527 49 48 57 384 385 434 _ 11245 1 ogs St te. oe 
Boer 8116 AaAl ES? SAT. SRT 2700 2781 2009 | Mar. 18.2435 1.063 671 943 518 
seat ae. ... 8,097 8,116 8,361 537 537 537 2,760 2,781 3,009 Mar 28:3438 1 ons o4 a B18 
pr. 4) ’ 
Treas bills......... 423 395 185 1 167 Apr. 8.2, 1,064 637 891 519 
Treasury notes 2,112 2,060 | 9.032 229 zi} 866 816 Tat | 3,105 Apr. 183435 1,063 617 896 519 
U. S. bonds........... 5,855 5,843 628 627 2,150 2,1 Apr. 22.2435 1,063 509 882 520 
Gener Socurition 7": Hee 3909 3022 $87 «383 «$08 «iad 1038 1,027 | May “e.aisvs Tose S08 Se S22 
san ct tent. iste eRe am TER UG Tan Ga Gat ca | MY Bare ie =e 
Total i eee 13,781 13,679 12, y 1, y ’ y ay 20.2, é 
ON epee «i. ky 
ota oans +4 , 
investments..... 795 20,866 2,054 2,014 1,831 8,090 8,052 7,793 | June 10.2575 1,061 ... ... ... 
Reserve with F.R. Bk. 8,470 8,417 6,405 876 879 924 4,870 4,842 3,174 | June 17.2,575 1,061 
Cash in vault......... 385 30 29 32 63 80 49 
Bals. with domes. bks. 2,735 2,670 2,446 228 240 210 77 77 73 | DISCOUNT = OF CENTRAL 
Other assets, net...... 51 49 49 396 400 486 KS 
Demand deposits adj. 17,212 17,057 15,065 1,654 1.639 1.514 7,624 7,590 6,260 Federal Res saan a 
me deposits......... ‘ 3 ‘ . 
Ecamaivet 4 deposits.. 552 60 60 106 60 61 119 System: ee eens. a's. 
Interbank deposits : N -— = ih Gort. 2 : 
mestic banks..... 6,753 6,691 5,927 748 736 692 2,836 2,803 2,428 Pail or’ gue. , Y% 
Foreign | banks....... 623 ie 6 528 545 271 Eplledelp i cove. * 1937 2 
Other liab Bases --:: ‘3 -_ ws 9 340 344 303 | “Richmond 1% Aug. 21. 1937 2 
Capital account...... 265 265 245 1,488 1,492 1,485 — .: 1 , =— ; 
*Officially designated ‘Commercial, industrial and agricultural loans.”’ St. pa 14 Sept. 2.1937 2 
DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING oy, oe ee Oe 
City. Sept. 3, 1937 2 
CENTERS WEEKLY #7  ~—_—=#i'| Dallas ....... Aug. 30, 1937 2 
(Thousands) > 1937 2 
No. of - 1, 1936 .- 
Centers June 14, it’ toss 4 
Federal Reserve District Included. 1939. - 1g 1933 5 
1—Boston 1 $417,389 23, 1939 4 
3,311,787 = 30° 1982 
$- Philadelphia 438 3 1994 cf 
5—Richmond 281,084 aunt 
6—At! 216,906 » <0 i987 7 
7—Chic 1,100,242 * 99° 1985 
&—St. Louis 223) : 3 lose 30 
9—Minneapolis 149,217 y 18 1936 5 
10—Kansas City 247, 6. 1936 3.65 
11—Dallas 189, 2, 1936 2% 
12—San Francisco 599,514 : 5 1938 4 
$7,543,065 We’ i 
New York Gity 3,047,318 si 
. 1, 1933 3 
Total outside N. Y. City.. 213 495,747 4 
141 MOEN SS c.a obese fev acces ceases 922,000 25, 1936 2 
MONEY RATES IN NEW YORK CITY WEEKLY MONEY wo aa YORK 
ime Bankers‘ 
——~, Com. Paper. Ascaptances — Money-, 60-90 is 90- 
-tCall Loans. 60-90 Days— —4-6 Months. —4-6 Months —490 Days—— Day —_ Day 
aily Daily Daily Daily 1939, — = La re +Com.§Ac- 
1989. High. ion an High.Low. Ay. High.Low. Av. High.Low. Av. High.Low. Av. | 7939, a ae oc oe 
May 20.. 1.00 14 1% 125 1% 1% 1.50 56 on --@ oon te ee ee ts 
May 27.. i 1.00 1 1% 125 1% 1% 1.50 56 ait ae... fae t 
June 3..1 1 144 1.25 14% 1% 1.50 56k y os —-B bee Gee ee ts 
June 10..1 1 100 F 1% 1.25 1% 134 1.50 56 é ¥ qj june 1 2 ad ts 
June 17..1 1 100 1% 1% 125 1% 1% 1.50 56 ae Be’ son oe ee ee 
tNew York Stock Exchange. {Asked rate. §Average of renewal rate. tBest names. §Asked 








Condition of Federal Reserve Banks 
At Close of Business June 14, 1939 
(Thousands) 

Total Total Bills Total U.S. F.R. Notes Due Members 








District. Reserve. Discounted. Govt. Secur. in Circulation.Res.Account. 
I POPC Ee $773,391 $407 791.2 $380,527 $488,735 
Ne 611 721,957 1,091,572 5,405,327 
] 690. 220 907 316,760 478,179 
Cl 105 253, 398 414,302 568,897 
I 355 134,227 93,454 247,917 

105 116,422 147,761 180,765 
90 287,127 983,254 1,333, 
25 124/173 179,447 
Minneapolis Oh seaes 266,31 31 T1844 33,588 142,650 
Kansas City ...... 341,106 438 132,140 170,054 239, 
Re ae aa 241, 304 102,283 75,723 190, 
San Francisco .... 808,836 446 216,215 351,261 568, 1) 
Reichsbank 


(Thousands of Reichsmarks) 
*June 15, jJune7, tMay 31, {May 23, tJune 
1999. 1999. 1990." 1869." 99m” 


Gold coin and bullion......... beth 
erve foreign currencies 

Silver and other coin 

Advances 

Investments 


5,900 5,750 
Bills of exchange and checks.7, 515, ,200 7, “174, ,040 7 


ae t 

Notes in circulation.......... ,998,100 

Other maturing chitgadicda. . 925,500 

Other — Te EES t 

, DLE ae 4% 
tNot edt in cable. *Cable report, 


official Reichsbank statement. 


BANK OF CANADA 
(Thousands of Canadian dollars) 
June 14, June 7,June 15, 

1939. 1939. 1938. 











70,772 70,772 70,772 70,773 
5,973 6,153 5,553 

544,545 7,202,698 5,382,907 

197 124,146 188,647 227,880 

072 39,736 28,986 64,722 

’ 921,717 821,139 545,244 

960 1,820,022 1,469,756 

8,191,937 8,525,426 7,799,523 5,845,036 
117,235 1,291,726 1,103,375 1,009,915 
,063 569,475 572,827 252,208 

4 4% 4% 
subject to revision. ftAs reported in the 







































MONEY 1N- CIR CULATION 
0 ADJUSTED FOR SEASONAL VARIATION 









































Assets q ° 
ers 205,608 205,531 182,089 < 
Res. in U..S. 3 
& sterl. fds. 42,228 37,069 39,021 ser T 
Total res. ..247,836 242,420 221,112 | | > 
yy NE -111,853 113,348) s 
() erm. » a a a ta 
one tenss. . - 52,445 52,383 { 165,136 Z } | 
er MOR de se geen cess x: : WEDNESDAY FIGURES eet 
i. 164,298 165,732 172,726 oa a a a oS ae er ee bod * 
Other assets. 4677 5.008 Set] || ° * 3° °°? * oe ee 
Total assets.417,011 414,040 309,795 : 
a MONEY IN CIRCULATION AND 
Circulation Ra 166,496 154,834 
Govt. dep.. 32.477 25,829 36.601 MONETARY GOLD STOCK 
Bank dep. - +205, 323 206,061 191,932 Wednesday Figures 
Other dep.. 4,621 5,529 845 (ililtions of ny 8 seasonal ad- 
Total dep. ..242,421 237,420 230,378 inatment by ee 
Other liab.. 2,104 3,220 14,583 Circulation. Gold Stk. 
Total liab...417,011 414,040 399,795 | 1938. act. jones. | 
Res. to not June 15... 6,497 6,420 12,950 
BANK OF ENGLAND Dec. 21... 6.656 6.948 
(Thousands of pounds) 1939 28... 6.698 = 
me) 14, June 7,June nou. Jam. 4... 6,704 6,839 
1939. Jan. 11... 6,721 6,716 
Circulation . 494.95 952 498,371 485,721 Jan. 18... 6,731 6,666 
Public deposits. 22/079 18,401 11,556 Jan. 25... 6723 6,623 
Priv. deposits. . 136,696 136,727 152,308 | Feb. 1..." 6751 6,663 
Bankers’ accts.100,297 100,623 109,062 | Feb. 8... 6755  & 673 
Other accounts. 36,399 36,104 43,246 Feb. 15... 6.763 6.695 
Govt. securities.116,261 114,176 114,401 | wep 22°°° 6'749 6,708 
Other securities 28,584 30,409 25,774 | War “117° 6,771 6.739 
Disc. & adv.... 5,632 7,801 5,651 Mar. — 6.795 6,751 
Securities ...... 22,952 22,608 20,093 | war 15..° 6, 6,751 
Reserves |... 31,801 28,377 41,520 | Mar 25°: &O0R = GTB 
Bullion ........ 226,753 226,747 327,267 Mar. 29° oe 6,824 6. 165 
Pr. res. to liab. 20.0% 18.2% 25.3% | Abr “5... @'883 S'ase 
Bank rate ..... 2% 2% 2% Apr. 12... 6,875 6,835 
BANK OF FRANCE pr. ++. G, y 
(Millions of francs) Apr. 5 ie = Pest 
June 9, June 2, June 10, May 10... 6,965 6,904 
. 2930. 1938. | May 17... 6,983 6,913 
2 SCE ees 266 92,266 55,807 | May 24... 6.973 6.893 
For’gn balances 740 799 | May 31... 6,999 6,968 
Billa on France 4.52 3,767 7.076 | June 7... 7,039 6,986 
° Ss. 
Temp. ~*~ ith vie i June 14... 7,012 6,936 16, 
poteeeees 6 40, RESERVE BANK CREDIT AND 
Circulati 
— _ on 128, 287 122/900 1 100,253 RELATED ITEMS 
accounts Veaes eT 93.517 20,709 100,253 (Millions of dol : 
Treasury ...... 3,548 x 103 867 ‘ pomp fe Since 
Wheat oft. ny 2'311 2/310 517 —_-—, 
ew s 
in France 2,904 2,688 296 Me ak ae 
7") tas 3.467 3,511 3,513 | Bills discounted. 
sinking fund.. eS ssn ise ao pow : eas 2,564 
Tot. sight liab. “oe 804 143.609 119/168 ae yO 
— éunhodide * 1% 64.2% 46.8% 000 commit- 
nk rate...... 2% 24% ments, June 14) 12 
SECURITY LOANS Other Res. Bank 
(New York City member banks; | pCfedit,.-..:;.-. 25 + 29 
millions of “on CE scout 2,605 + 29 
To Gold stock ...... 16,027 ti 
1938. Brokers. others. Total. reas. currency. 2,868 4 
522 197 719 eS bk. —, 101 + 48 
lances ...... : 
7 = Money in circul’n 6,936 — 50 
19 Sep | Treceuyy cack. 150 =] 
5 ep. 
mn 6U™® wee banks. 923 — 7 
. ‘on-mem e- 
: 4 = posits and oth. 
. 129 864 F. R. accounts. 967 + 8 
; 190 871 Excess reserves of member banks ~ 
: 187 R23 | Jume 14 were estimated to be approxi- 
‘ 187 g23 | mately $4,260,000,000, a decrease of $20,- 
i: 187 847 000,000 for the week. 
" m.. = b= GOLD movanes 
Se > 192 950 Week ended June 14, 1939 
L~ 192 907 
ba 190 834 
. 29 190 801 
/ Sa, Frey 579 195 774 
yp ES OA 541 196 737 
J SS See 551 195 746 
A > % Se a4 b= be 
May 10...::.:1: 51270 196s 713 
/ gk RRR SS 495 199 694 
ie” Seep: 565 199 764 
, a epee 568 200 768 
pe Se 553 200 753 
June 14......... 524 201 725 
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Transactions on the New York Curb Exchange—Continued 





1939 
eee 1908 


80 76 Phila Rap Tr 6s 62 1 
95% Pitts Steel 6s 48... ° ll 


99 98 97 97 % | 35 19 Starrett Corp 5s 50 
80 64 Portland G & C 5s 40... s. 7 1% 
109% 107 Potomac Ed _ ey 5 107% 107% 107% + & | 100% 88% TENN a. P 5s 56. 
105% 1 Pow Corp Can 44s 59 B 1 105% 105% 105% | 104% 97 Tex El 8 5e 60. 
1 146 Pub Sve of N J 6s ct a 62 153% 1 | 1ll 460999% Tex P & ‘iat 6s 2022 A 
1 b Sve of Okla 4s 66 A.....* 2 107 10641064 —1% | 107% 103 oe 03 5S & : 
et Sound P & L 5i%s 49 81 92% 90%, 91% 1% ! 9914 86% Tide Wat P 5s 


Puget Sound 50 C 25 
86 70% Peset Sound P & J. “4% 50 D 42 


93% 63% QUEENS BOR GAS 5s 52. 


8 


93% 


824, 72 Unit L & P 6% 74 
j 1% 68 ft eee BSS ; 
110 108 SAFE HARBOR 4's 79. + 22 108% 108 108 | 107% 104% Unit L & 5s 59.. 
137% 134 Joaquin L & Pes 52 4 137% 137% 137% + 1% 78% Unit L & Ry 5% 52.. 
31% 22 Schulte R E 6s 51 1 i 116 112 Unit L & Ry 68 52 A. 
100 Seripps 5%s 43 33 101 100%101 + % | 81% 68% Unit L & Ry 66 73 A. 
65 48 Seullin Steel ook 51 + 12 53 52% 52%— 1% 94% 81%, Utah P & L 68 2022 A. 
107 105 Servel Ine 5s 4 1 105 105 = 2 | 984 91 Utah P & L 4%s 44... 
1 Shaw W & P 4%5 67 A 22 104 + | 
108% 1 Shaw W & P bye PP WP 00 10 104% 104% 104% | 98 #82 VIRG PUB 8S 6s 46 
83 76% Sher-Wyo 6s 47..... . 1 8 8 8 +2 | 100 89% Virg P S 5\%s 46 A... 
\ 9448 EP & L 6s 2025 A 55 108% 1 tts, 1 | 98 87 Virg Pub 8 5s 50 B.. 
83 Seuth Car Pow 5s 57 26 4898% 2% | 
it 1 So Cal Ed 3%s 45. + 32 104% 103% 103% Mm | 31% 19 WALDORF-A 5s 54. 
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111% 108% So Cal Ed 3%s 60 B + 9 109 109% — 108 ios & Vash Wat P 5s 60. 
1 111 So Cal Ed 4s 60... at 3 2 i a 63 West Newsp Un 6s 44. 
1 103% So Cnty G Cal 4s 68. 3 104% 104 104% + %& 106% 104 West Pa El 5s 2030. 
30% So Ind Ry 4s 51 24 4 45% 454-— % 11544 110% West Pa Tract 5s 60... 
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9 81 Ywest P & L 6s 2022 A 24 «86995 4+ | 
108 104% Se’wes Pub 8S 6s 45 A 106% 1 106% + % | = 102% YADKIN RIV 5s 41...... 
70 G & E 6s 48 st 29 «468% 645 645% -— 4% | 87 York Rys 5s 37. 
54% Std & E > 48 cv st “ $8% 65 oy Su 34% 86% York Rys 5s 47 st. 
7 55 G & E 6s 51 4 
10 54 Stand G & H 6s 57 E = oe + Ps) | FOREIGN 
70 54 Stand G & E 6s 66 = 34 ‘ : : 
96% 87 Stand Inv 5s 39 3 95% 9546 ' 19% 17% BADEN © MU 7s 51 


3 "10008. High. Low. Last. Chge 
19% 19% T9%— % 


916 88 
ae 83% 83% -- 2% 


91 





Net Range 1939 


| High. Low 
| 70% 53% Stand P & L 6s 57. 


52% 31 
91 1m | 


64% 50% Twin C RT oye 52 A. 
ULEN & C 6s 50 4th st. 


Range 1939 


High. Low. 


Sales Net 
in 1000s. High. Low. Last. Chge. 


Sales Net 
in 1000s, High. Low. Last. Chge. 
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s 3" ot tet 10 9 ied is teh ty 
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26 106% 106 106 % m Mg Bk 5s 72 1 % 91% 91% — % 
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+16 42 38 40 2 20 16% GER € MUN 7s 47... 4 19% 19% 1 
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16 80) 678) = 78 1 5 SA HY E 7s 52... 5 47% 4 + 
me | 107% 107% 10t% + y 2% 39% I BCO 8 % 46% 16% % 
: : 15 RANHAO B 7s 58. 13 11% 10% 10% — 1% 
-. 12 116 115% 116 
i ile ta 3 16 111 Medellin Gol 7s 51. 7 6 16° 16 
14 % 
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94% 92 92 - 
16 98% 97% 97% 
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1 & mi Ba. 
5 48% 46 if 


51 Pied Hy-El 6%: 60 A 46% — 
5 4s) 93% tt 1 
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9 974% 95% 96 1 Russian | .§ 10 ° 
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+ 53 20 19 19%4—- % j 
10 109% 109 109 14% ooh camesace CH 7a 49.......... 2 11% 10% 11% + %& 
- 15 104%) 104 10434 + i | 64 Stinnes 4s 40 2d st........... 1 #& S&S HK -2 
: ; an B 59 2 50 4 Stinnes 4s 46 2d st..... - ll 400 39 40 +6 
7 115% 11446 115% + 1 53% 38% TERNI EL eee ree 3 6 ¢ 46 + 
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*§ 25 93 4 $Matured bonds; a gy impaired pending investigation. *In 
*31 93% 2% 33 bankruptcy or receivership or bein ing reorganized under Bankru 
i Act, or securities assumed by such companies. *Bonds so marked 
BONDS are fully listed on the Curb Exchange. All others are dealt in on an 
\ unlisted trading basis. ur ned rule. ww With warrants. xw With- 
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Financial News 


Continued from Paye 879 


pany’s Canadian subsidiary has been au- 
thorized to use $3,000,000 of available cash 
to buy debentures of its debtor parent cor- 
poration at a price 70 per cent of the prin- 
cipal. 

Debenture helders who accept the offer, 
it was explained, cease to participate in the 
estate of the debtor. The limited com- 
pany’s cash largely is part of that received 
from the 1936 sale of investments in Eng- 
lish public utility companies. 

The statement said there is outstanding 
an aggregate of $36,236,700 of debentures, 
including $28,674,700 held by Atlas Corpora- 
tion and subsidiaries, tenders of which may 
not be accepted prior to all other tenders. 

West Penn Power (8-24-38)—The company, 
one of the largest electric operating sub- 
sidiaries in the American Water Works and 
Electric Company system, has under con- 
sideration the refinancing of its outstand- 
ing 7 per cent and 6 per cent cumulative 
preferred stocks. The two issues, aggregat- 
ing $29,707,700, will be replaced by a new 
preferred issue carrying a lower interest 
rate. 

The preferred stocks currently outstand- 
ing are redeemable at any dividend date 
on six months’ notice. The 7 per cent issue 
is repayable at 115 and accrued dividends, 
and the 6 per cents at 110 and dividends. 
The present preferred shares have no vot- 
ing power, except in the case of default 
of any quarterly dividend. It is expected 
that the new preferred issue, which prob- 
ably will carry a 5 per cent dividend, will 
have voting rights 


MISCELLANEOUS 


American European Securities (J0-5-38)—De- 
clared a dividend of $3.50 a share on ac- 
count of arrears on $6 preferred stock, pay- 
able June 28 to holders of record June 23. 
Giving effect to this distribution, accumu- 
lations on this issue totaled $15.50 a share 

Atlas Cerporation (6-8-38)—See item under 
Utilities Power and Light. 

British Type Investors (3-5-37)—See item un- 
der Majestic Radio and Television 

Chile, Republic of—The country has filed 
with the SEC a registration statement cov: 
ering three issues of bonds and a plan 
of asset whereby the bonds become the 
debt of the republic. 

The issues are: $10,132,500 Chilean consoli- 
dated municipal loan thirty-one-year 7 per 
cent externa] sinking fund bonds, Series 
A-1929, due in 1960; $2,094,000 city of San- 
tiago twenty-one-year 7 per cent external 
sinking fund bonds, due in 1949, and $1,457,- 
500 city of Santiago external sinking fund 
bonds of 1930. All the securities are out- 
standing. 

The registration statement sets forth that 
upon assent to the plan the Government 
of Chile becomes the sole debtor on the 
bonds, the municipalities being obligated 
under the terms of Law 5601 of Feb. 14, 
1935, to make certain payments for the 
account of the Government of Chile and 
the terms of the plan become applicable 
to stamped bonds. Upon such stamping 
bondholders will be entitled to receive pay- 
ments made available in accordance with 
the plan to holders of bonds issued directly 
or guaranteed by the Republic of Chile. 

Dime Savings Bank of Brooklyn—The bank 
is celebrating its eightieth birthday. Found- 
ed in 1859 with ninety-one depositors, 
whose accounts totaled $1,892, the bank has 
grown to be one of the largest in the 
world. At present there are more than 
200,000 emeore. whose accounts total al- 
most $200,000. 

& ol international banking 
. which celebrated its 100th anniver- 
_ sary two years ago, announced last week 


that its senior partner, James Speyer, has 
decided to retire from active business on 
June 30, and that the firm will be dis- 
continued on that date. Mr. Speyer, who 
will be 78 years old on July 22, expressed 
last year his desire to retire from banking 
and devote his time to his many interests. 

The Speyer name in the banking business 
dates from the Middle Ages in Frankfort 
on the Main. The founder of the house in 
the United States was Philip Speyer, uncle 
of James Speyer, the present senior part- 
ner, who came to New York in 1837 from 
Frankfort. He began business as an im- 
porter of merchandise and’ a dealer in for- 
eign exchange at 21 South William Street. 
He was joined in 1845 by his younger 
brother, Gustavus, father of James Speyer. 
The firm, originally known as Philip Speyer 
& Co., moved its offices in 1848 to 43 Broad 
Street. 

United Air Lines (6-15-38)—See 
Western Air Express. 

Western Air Express—James Q. Newton, 
Denver financier, disclosed last week that 
interests controlling Western Air Express 
were negotiating for sale of their stock to 
United Air Lines. 

“Nothing has been settle¢c,’’ he said. 

“If the transaction is completed, it will 
not be a question of transferring the as- 
sets of Western Air. It will simply be a 
change in stock ownership.”’ 

The Denver Post said that United Air 
Lines and Western Air were approaching 
“an agreement to exchange stock in a 
$20,000,000 merger.”’ 

“United Air Lines will take over Western 
Air,’”’ The Post said. ‘‘Papers are in the 
hands of attorneys of both companies. The 
final contract should be signed within 
twenty-four hours, according to those close 
to principals in the transaction. Details 
of the ratio to be used in the exchange of 
stock have not been made public.”’ 

The merger would have to be approved 
by the CAA. 


CORPORATE NET 
EARNINGS 


INDUSTRIALS 


item under 


Com. Share 
Earnings. 
1939. 1938. 


~—-Net Income—. 
Company. 1939. 1938. 


Atlantic Guif & W. I. Steamship Lines: 
4 mo., Apr. 30. $42,634 *$237,742 p$.43 
Cable Electric Products, Inc.: 


Yr., Apr. 30. 56,592 1,369 2 6Cy 
Celotex Corp.: 

Apr. 30 qr 22,536 108,128 p.77 $.27 
6 mo., Apr. 30 10,400 117,531 p.35 16 


Firestone Tire & Rubber Co.: 


6 mo., Apr. 30. 2,851,538 2,429,738 75 53 
Greif Bros. Cooperage Corp.: 

Apr. 30 qr. 107,074 26,735 a1.67 a.42 
6 mo., Apr. 30. 232,764 *18,914 a3.64 
Masonite Corp.: 

12 wks., June 3 258,380 246,685 h.44 h.42 
40 wks., June 3 701,303 798,623 h1.17 h1.35 
Mid-Continent Petroleum Corp.: 

Mar. 31 qr... *37,957 468,311 25 
Price Bros. & Co., Ltd.: 

Yr., Mar. 31 3,577 500,228 p7.95 
Reo Motor Car Co.: 

Mar. 31 qr. "277,942 *512,538 

Soundview Pulp Co.: 

5 mo., May 31 106,862 284,564 11 AT 


South American Gold & Platinum Co.: 


Mar. 31 qr 52,736 130,897 03 07 
Truax-Traer Coal Co.: 

Yr., Apr. 30 74,287 354,933- h.10 h.82 
Willys-Overland Motors, Inc.: 

**Mar. 31 qr. *349,168 *198,864 

6 mo., Mar. 31. *755,846 *188,222 


Com. Share 
—Net Income— nee. 
1938. 1937. 1938. 1937 


Shell Transport & Trading Co., Ltd.: 
Yr., Dec._ 31. . £6,630,590 £6,616,489 20.14% 20.09% 
South American Gold & Platinum Co.: 


Company 


Yr., Dec. 31... $528,085 $536,669 $.30 $.30 
UTILITIES 
1939. 1938. 1939. 1938. 


American Light & Traction Co.: 
12 mo., Apr. 30.$5,111,655 $5,366,346 $1.56 $1.65 
Cincinnati Street Rwy.: 


5 mo., May 31. 28,899 37,483 .06 08 
Continental Gas & Electric: 

12 mo., Apr. 30 3,443,822 4,329,919 9.90 14.03 
Detroit Edison Co.: 

12 mo., May 31 9,558,400 7,741,521 6.08 


7.51 
Electric Power & Light & subs.: : 
Apr. 30 qr. 1,571,187 1,728,445 04 U9 
12 mo., Apr. 30 4,612,118 7,929,774 x.. 65 
Jamaica Public Service, Ltd.: 


12 mo., Apr. 30 198,575 184,433 
Manila Electric Co.: 
12 mo., Mar. 31 1,027,315 791,075 


New England Tel. & Tel. Co.: 

4 mo., Apr. 30. 2,923,365 2,576,522 

Oklahoma Gas & Electric Co.: 

12 mo., Apr. 30 2,485,266 2,576,459 

San Diego Consol. Gas & Elect.: 

12 mo., Apr. 30. 1,501,759 1,230,672 

Southern Canada Pwr., Ltd.: 

8 mo., May 31.. 22,756 41,032 

United Gas Corp.: 

3 mo., Apr. 30 . 1,708,299 2,145,501 s1.04 s1.53 
12 mo., Apr. 30 4,989,237 8,762,521 s2.08 36.34 
United Light & Power Co. & subs.: 


12 mo., Apr. 30 3,290,026 4,772,940 p5.48  .33 
RAILROADS 
1939. 1938. 1939. 1938. 


Alabama Great Southern R. R: 

4 mo., Apr. 30. $295,885 $100,017 $1.32 $.20 
Ann Arbor R. R.: 

10 mo., Apr. 30 *147,839 *°187,699 

Atchison, Topeka & S. F. System: 

4 mo.. Apr. 30.*3,566,381 *6,313,279 

Atlantic Coast Line R. R.: 

4 mo., Apr. 30 
Central R. R. of N. J.: 

4 mo., Apr. 30.*1,378,034 *1,343,223 
Chicago & Eastern Illinois Rwy.: 

4 mo., Apr. 30. *601,080 *756,325 

Chi., Mil., St. Paul & Pac. R. R.: 

4 mo., Apr. 30.*6,893,763 *7,818,227 
Clinchfieid R. R.: 

4 mo., Apr. 30. 121,243 *288,158 
Delaware, Lack. & Western R. R.: 

4 mo., Apr. 30. *619,842 *1,478,594 
Florida East Coast Co.: 

4 mo., Apr. 30. 334,664 741,402 ; 
Fonda, Johnstown & Gloversville R. R.: 
5 mo., May 31. °28,426 *80,053 
Gulf, Mobile & Northern R. R.: 
4 mo., Apr. 30. 90,816 *49,532 
Int’] Great Northern R. R.: 

4 mo., Apr. 30.*1,200,704 *1,132,017 
Lehigh Valley R. R.: 

4 mo., Apr. 30. *139,693 *1,644,320 
Long Island R. R.: 

4 mo., Apr. 30.*1,276,816 *1,082,412 
Missouri Pacific R. R.: 

4 mo., Apr. 30.*5,738,322 *6,283,101 
New York Central Lines: 

4 mo., Apr. 30.*7,321,287 *13,136,695 
Norfolk Southern R. R.: 
4 mo., Apr. 30. *263,703 
Pennsylvania R. R.: 

4 mo., Apr. 30. 1,861,766 *4,318,975 14 
Pittsburgh & Lake Erie R. R.: 

4 mo., Apr. 30. 253,027 15,944 29 02 


p.598 


*313,967 


1,077,973 1,595,152 $1.31 $1.93 


Com. Share 


-~Net Income—. a te 
1939. 1938. 
Pittsburgh & West Virginia Rwy.: 


4 mo., Apr. 30 *88,468  *88,492 
Reading Co.: 

4 mo., Apr. 30. 842,674 *269,531 5.56 
Rutland R. R.: 

4 mo., Apr. 30. £202,587 *413,717 


Southern Pacific Co.: 

4 mo., Apr. 30.*5,142,003 *10,492,656 
Southern Railway Co.: 

4 mo., Apr. 30. *329,330 *3,068,321 
Western Pacific R. R. Co.: 

4 mo., Apr. 30.*1,405,478 *2,673,909 


*Net loss. **Indicated quarterly earnings 
as shown by comparison of company’s re- 


ports for first = of fiscal year and the 


six months’ peri aOn Class A shares. 
c On combines Clas Class A and Class B shares. 
h On shares outstanding at close of respec- 
tive riods. pOn preferred stock. s On 
second preferred stoc x Equal to $6.29 a 
share on $7 first preferred and $5.39 a share 
on $6 first preferred stocks. 
than 1 cent a share. 


Bank Earnings 


Continued from Page 871 


finally amended to prohibit all legai re- 
serves from being kept with the larger 


city banks. 


The Rise in Vault Cash 


Some money market students have 


pointed out the further difficulty con- 
fronting the Federal Reserve authorities’ 


task of control over the banking situation 
should the present abnormal volume of 
currency circulation return to normal. At 


present money in circulation is approxi- 
mately $2 billions higher than in the much 
More prosperous year 1929. The rea- 
sons for this remarkable expansion have 
been discussed in these columns many 
times. 

One of these reasons is depicted in the 
chart on page 870, which compares the 
monthly fluctuations in money in circula- 


tion and in cash in vault of reporting’ 


member banks, both curves unadjusted for 
seasonal variation. The rise in vault cash 
has ostensibly had to follow that of the 
currency circulation. In fact, vault cash 
has risen somewhat faster, from less than 


5 per cent of total circulation in 1929 to 


more than 6 per cent in 1939, although 
vault cash has maintained its time-hon- 
ored relationship of 3 per cent of demand 
deposits. 
are not nearly so active as they have been 
in more normal times, the rise in vault 
cash must not only be attributable to the 
expansion of the currency circulation but 
also to the low level of bank earnings and 
the paucity of demand for bank funds 
which permits excess cash to remain in 
vault instead of being instantly shipped 


to the Federal Reserve banks to bolster 


reserves. The rise in vault cash is but an- 
other sign of the times. 


22. 


y eval’ to less 


Inasmuch as demand deposits 
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Transactions on Out-of-Town Markets 








Tet. BAaciay 7-42300 





TWX Cau NY-1-579 


DEAN WITTER &Co. 


14 WALL STREET, NEW YORK 


Maneens: New Yor« Stock & 


+ San Fi Sroc« Exc: 








DIRECT PRIVATE WIRES 


Gan FRANCISCO PORTLAND wOonmaLULU SEATTLE LOS ANGELES 
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San Francisco Stock Exchange 


Quotations are for week ended 
Friday, as prepared by the Ex- 
change. 


STOCKS 
. Low. Last 

laska Jun 7 
350 AngCalNat! 8 
200 Asins Fdinc 

Atlas Im 

Di Hs 
50 BkofC N A 131% 131 131 
302 Byron Jack 3B 13 


10 CalifWatpf 102% 102% 1 
1,300 Ca CarsHGold 3 $ 


terpil Tr 
= Geter s0¢ 104% 104% 104% 
urekaM a” 


$08 Chiryelee Cp tly o8 Pe 
| fy ~~ 17% 17% 17% 
m 


265 Crea: 

I 5 of 
983 Crn_ Zellerd 4 9% I 
140 CrnZeliCppf 82 80 8 
bf mae 17T™% 16% 16% 


D cose 42 

210 Fi Fi 4 30 a 50 
rem ns 2 

182 Food Mach 30) 

175 ———s 1. s 1. = 1. io” 


559 Gen] Mtrs 
200 Genl Paint 
ba nee 3 300030 








HomeF&M. 
fg Pi ie" is i 
483 Hunt Bro. 
200 Hunt B pf 138 165 16s 
291 poe | & 10% 10% 10% 
50 a 44 
120 Le oooty 33 33 33 
ais Lockiha Aire 2% 28% 21% 
230 Magnin&C I 10 10 
,308 MarchCalicul 18% 15 4 
405 Meier & =F 
2,885 Menasco. 2.00 2.50 
479 Natl Au! nae. 
875 Natomas Co 1 10% 1 
395 —— 10 10 
40 Occid “uw 
360 Oliver Ure eA 
1,278 Pacific 11% ‘11 
1,240 ar, 1.75 1.75 
2,001 Pac G& 2 31% 32 
3,409 P G&E 
me os i. 33% 
cpt” i. 30% 
| Pac isi f rt i 47 
1740 Pac Pub Ser 6 6 
285 see PSeripf 21 aa 21 
e* ac T&T...132 128 
90 PacTaT pf.152 152 152 
172 Paraffine 45 4 45 


eek LDT 52 

00 PWhist! 1.2% 1.25 1. 

paces oh ah 

322 RayonierInc 8 

886 Ray Inc pf 1 14 

Petrol. 3 2.40 
fg 


PLT: 


F 
2 gue Be 


Bie 
SpG68%oS EBS 





a 
— 
a 
f=} 
4 
Fs 
4 
a 
° 
oe 
> el 
a 
Sha 


70 Waialu Agr 30 
230 WesternP&S 12% 12% 12% 
UNLISTED SECURITIES 
100 A {pee 14 ae * 
150 ARad&S8tSn a if “ 
475 = a FF 
,000 A 


see Sa 


24 
A ™ 7 7 
33 AviCpof: ot 4 4 
105 Bendix Avia 
Blair&éCInc 1% 1% 1% 
eee 
30 COPwr6%ptf bs 15 
wa .... 1.15 1.15 


Cc L 
70 Cons Oil Cp 8 ts 
-Wr... 
175 Doming Oil 37 36 36 
70 El in.. 8 8 
Gen Elec 34% 34 


“oO inter Tat. 6% 6% 6h 
nter 
970 ItaloPCofA .22  .21 .21 
775 Ital P C of 

A pf.....1.75 1.70 1.70 


Kenn - 
1,100 MJ&M&M. .11 














90 SchuWBapf 24 

50 Shasta Wat 17% 1 17% 
688 S Cal Ed.. 27 264, 
575 So CEd6%pf 29% 29% 
285 SoC “pt 29% 29 

0 8td B Ss ™ 





UNLISTED STOCKS 


Sales. High. Low. Last. 


cD 'D Om 45119% 119% 119% 


~ Boston 
STOCKS 

Sales. High. Low. Last. 
70 Am Pn p' 1% 1% 1% 

3,156 Am Ta 7109 15 
125 Bird & 11% 11 
WIB&a....7 7 72 
245 Bos Her T.. 1 17% 17% 
220B & M ppf 7 7 
1909B& MpfAa li 1 12 
1277B&MpfB 1 1 1 
BBaMpfc 2 1 1 
@W5BaMpfd 1% 1 1 
64 Bost & Prov 16 16 
267 Bos Ed... .. 147 «14 
225 Bos El..... 4 
1 Brn Dur.... 1 1 1 
585 Cop Ran.... 3% 
WSEGaFo. 8 % % 

pf. 
325EG&Fppfi7 16 16 
135 E Mass pf..72 70 70 
20 E Mass pfB 20% 20 2W@ 
135 E Mass aj.. 4 3% 3% 
40 East 88S... 5% 5 5 
285 Emp As.... 22 21. 22 
406 First N St.. 4 47 
105 Gen Cap.. .. 7% 
$0 Hath B pi. 24% 24 ah 

pf.. 
805 Isle Roy.... 14 114 1 
20 Maine C pf. 14 14 14 

1,345 Mass Util. 

10 Mer Lino... 1 1 1 

2,026 Narr Rac... 

893 N E T & T.118\% 115% 117 
ohn R pf... 48 48 48 
1 laven... 

2,350 No Butte.. 4 Fr: 3 
262 Old Ccod. 35 2% 2@ 
110 Old ° 30 .28 .28 

5 Pac Mills 11 11 11 
350 Quinc a 1 1 
645 Shaw As.... 1 
100 Sub El..... 55 . 55 
216 Torrton*.... 27% 26 26 
40UnTDr....21 21 21 

1,046 Un Shoe.... 84% 83% 
61 Un Shoe pf. 44 4 44 

a Vera Ms is amy, 81% sis 

er ass 
5 War S D... 23 23 23 
EMas sgsh 03% 90 93% 
$15,000 448A , 
1,500 EMas 5s... 96 96 96 
Baltimore 
STOCKS 

Sales High. Low. Last. 
250 Arunde 2 
580 Balt Tr pf. 1.40 1 
186 ConGEL&P 
25 Fid G Fire 32% 

70 Fid&D Md. 125 125 
950 HouO vt pf 21% 

325 Mon W 
P 7% pf.. 27% 27% 
5,700 M - Tex 
vot 7H 3 
200 M - T 


B'T5 .... 84% 84% 
- 100% 100% 100% 





z 
3 
x 
§ 
3 


“—- 
we 


5 
310 w.. 1 12 
1,050 Ft tt Br. 1 1 
1,587 Lon r G 9 
572 MtFuel Sup 4 
116 Nat! Firepr 1 1 
96 Pgh Br pf. 
97 Pgh Pi Gi..1 
285 Pgh Sc&Bol 
50 Pgh Stl Fdy 5 5 
150 Reymer Br 2 
4,000 SanToy Min  .0' 01 
125 W Air Br.. 21% 20 
205 W El & Mf.101% 96% 
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8 
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3 
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Los Angeles 
STOCKS 
Sales. High. Low. Last. 
@WAsG4E A BD BD BO 
3,670 Bandi Pet.. 6% S% 5% 
70 Bark Br Cp 
54% pf... 27% a, 72 
1,310 BoisChOi A Ft) 
220 Bwy Dep 8. 5% 5% 
205 Calif Pack. 1 i 1°38 
200 Chap I Cr. . F 3 
.. 8% ei 
708 Cons Oil... 8 7 z 
200 Cons Stil... 5 5 5 
990 Cons St! pf. 11 10 10 
200 Cr of A vtec 
25 Doug Airc.. ore 67 
631 in 10 1 
170 EmscoD&E. 8 % 8 
19 Fae Nati, 38: 382% 382% 
atl. 2 
174 Fitzs St... 12% 
100 Giad reas ee % *o% 
145 Gdyr T&R.. 29 ort 274 
204 Hanc Oil A. 41 40% 13 
2,300 Holly Dev.. 1 1.06 1. 
Hud Mot... 4% 4% 4 
150 Hupp Mot. ly & ig 
,000 Jade a. eo 02 . 
a —— Pei aim 10 .10 
Aire 2554 
400 L A Ind 2 2h 
300 LA Invest. 4 4 
ay 
05 
50 


1,215 So Pacific. 13% 
366 Std Oil Cal. 26 
200 Sunray Oil. 2 
100 Sewer On 43 

2,840 T: 

645 Un Ol onl Cal 1 
300 Well O Del. 


MINING STOCKS 


175 Alaska Jun. 

600 Black Mam. . ‘ : 
3,000 CalumetGM 01 .01 01 
1,000 Imperial Dy .01% .01% .01% 


UNLISTED STOCKS 


550 Pac Fin.. a - ll 
500 PG& 1 
285 Pac Indem. 33 32% 32 
93 Pac Ltg.. 48% 4 
10 Poc L $6pf. 106 «106 
50 RepP54%%pf 314% 30 30 
250 Richfid ™m% Th 
520 Rob PubMk 5% 5 5 
"520 Safew Stra. 42% 420 42th 
‘ew 
see: a eS 
it 
955 So Cal Ed. 26% 26% 2 
SEC or pf. 43% 43% 43 
bn Fo —- 29% 2 29% 
SCE5%4%p! 
1,274 So on “ salen 
Fee 33% 33% 33% 
ert 12% 
26 «626 
2 2 
5 
16 
2% 


piek' 
zeae 


300 Anac 
50 Atlantic Ref 21 21 
110 AviatCp Del 5 


80 Bendix Avi. = 
45 Borg-Warn. 
20Can Pac R 

10 Caterpii Tr 
120 Colum G&E 


& 

3 

zy 

4 
Fir: 

a aSRoakes 


= 
~ 
T 


4% 
as 
44 
17 
4 
123 Kennec Cop 31% 31 
; ee 4 4 
80 Mont Ward 524% 4! 4 
285N Y Cen R15% 14 14 
315 N Am Avia 1 15 
75 No Amer... 21 
76 Ohio Oil... 
406 Pack MCar 3 
120 Rad CofA 6 6 6 
40 Radio K O 1 1 1 
195 Repub Stl. 1 pt 1 
40 Sea O of D1 1 1 
99 Sears 7 15 
200 Soc Vac O 11 11 11 
230 South Ry.. 1 4 1 
272 Studebaker 
oo Td W AO 12 12m i 
A 1 
110 Union 3 ts] 4 
545 U S Rub.. 42 42 
505 U S Steel.. 4 4 4 
360 Warn B Pic 4 4 
Westhse El ¢ 
Philadelphia 
STOCKS 
Sales. 4 Low. Last. 
Sales. h. Low. —_. 
1,285 Am Stores rT 9% 
10 Am Superp. oo 
993 Atl Refin.. 21 19 
510 Bald L ctfs 11% 1 11 
146 Bell T P pf. 122% 122% 
243 Budd E G 
. 4% 4% «4% 
30 Budd E G 
Mfg -. 8B 3 38 
100 Budd Cc 4 4 4 
240 Curtis PoC 4 4 
542 n& So 1%- 1 1 
309 El Stg Ba’ 


|. SNe 115 «(115 —=«=«115 
676 Lehigh Nav 
620 Natl Pr&Lt T 
2,250 Penn R 1 a a 
1,178 Pen Cp vte 1 1 
7 Pen Sal M.152 151% 152 
Phil 
Phil El pf.11 117s 
124 Phil 
210 Phil R T pf 
310 Phil " 
Salt Do O“ 12) «11% 11 
362 Scott Paper 51 51 


250 Tonop Mng % 
227 Tr Inv Cpn 
344 United Cpn. 2 2 
115 Unit Cp pf. 4 
4,741 Unit Gas I. 13 7 


76 Unit GI rer 1k 

100 Westd Coal 

2 Westd Inc. 9 
BONDS 





$7,000 El&Peo 4s. oy ‘ 
3,000 LehV An 6s au 4 ot 
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Be eee) | 
: ® 


$3 
Hi? 


290 Gen — 16 a M 
m 4 
50 Gen Candy. 10 20 ‘amie oe : sf 
450 Fin .. 10 Baldwin pf 80 380 
279 Gen Foods. 4 13 Ch Pap pf. 98 
Motors 45 29 Cin ‘Adv Pr 6 
10 Gillette 8 R 101C G&E pf.1 
Goody Tak 3 350 Cin St .... 1% 4 
300 Ge - 38 Cin Tele... 97 96 
--$ Re. = 100 C U Stk Yd 14% 14% 
inte 30 C-Cola A..160 150 
550 7 Br 11 Cohen (D 5 5 
200 Hein cm = 198 Crestey Cp. 1 1% 
orders Inc 11 11 
Houd-Her B 11 11 ris 
1 28% 
Ss 
100 


Bo aGS- p> pepuay peapE ES E 


"150 Seiber! Rub 7 


- 




















Chicago Chicago 
STOCKS STOCKS 
High.Low.Last. Sales High. Low. 
30 Abbott 62 350 Mick Fd pr 
50 Ab Lab pf.130 130 130 2,250 Middl West 
50 Adams Uni pf 
200 Adams04&G 200 Mid Ut 6% 
200 Adv Alum. 1 1 1 A or 1 
400 Aetna B B 8 T 200 Mid 7% A 
50 Allied Lab 13% 1 oT SRS % 
lied Pr A 1 Li 18) 250 Mid 6% pf 6 6 
150 Allis Chalm 35 es 350 M 7% pf 6 
Altofer Bro18 18 18 50 Mil@Hrt pf 
120 AmPubS pf 824% 80 81 200 Minn Brew 1 ¥ 
2,002 Am T & T.1 1 I 1,668 Mont Ward 52 
n4 120 StPw 
100 Aro Equip. 7 T pt ...... S% 
M 20 M MS A 19 
150 Assoc Inv.. 36 270 Nat Bat... 35 3% 
100 Athey Tr W 50 Ntl P Cook 5 5 
25 Auburn Au. 50 Ntl Stand.. 17 17 
600 Avia & Tr 200 Ntl Uni Rd 
245 Aviation .. 350 Nob SpksIn 22 
300 Bastian Bi. 16 15 200 N AmerCar 
50 low 8 100 Nor fli Fin 11% 11 
250 Belden Mfg 8 1,100 Norw Ban. 
‘50 Belmont Ra 150 N Wst Util 
1,050 Bendix Avi 23 22 7 19% 17% 
900 Berghoff B 10% 99% 60 N Wst pr | 54 bad 
100 Binks Mfg. 4 1 4 150 Penn El Sw 1 14 
500 Bliss&L Inc 17 1 1 300 Penn G&EA 3 3 
500 Borg Warn 24% 23 268 Penn R R. 1 1 
50 Brach s 98 Peop GL&C 
100 Br F&WirA 21 21 21 90 Perf Circle. 3 
BF&W com 5 300 Pic = Pk 5 
150 ELBruce&C 1 10 10 100 Pine intf. 
50 Burd PRi 2 2 2 75 Poor&Co B 
1,600 Butler Bros 7 250 Potter Co.: 
10 Butler B pf 500 Process ... . 
150 Castle A 18 17 17 80 Pres St Car 8 
790 CenIliPS pf 72 71 71 50 Pres 2d pf 23% 
Cc f 600 Quak Oats.120 119 
1,600 Cen & wii 1 50 Quak O pf.152 152 
bo > gy Mh 5: 5 100 Rath Pack 
140 Cen & So 250 Raytheon 1 1 
P L pf. ..105% 105 105% 50 Reliance M 
ee 1,338 Beare Roc, 
3% i 4 
6 13” is” 100 Serrick ... I I 
er Bur C 13% 13 13 100 S BendLath 18 18 
2,450 Chicago Cor 1 1 1 20 So We G&E 
Chi Cor pf 33 33 rr 1 
i Fi Shft 744 74 74 400 Spiegel Inc. 1 i 
20 Chi Towel... 69 100 Stand Dred 1 I 
30 Chi Tow pf.1 1 107 200 Std Drd pf 
1,948 Chry: =< a 1,609 Stand Olnd 26 
Cities Serv. 145 Stew Warn 8 
100 Club Alum. 2' 2 300 Stork Furn 
23,250 Com Edison 29 250 Sund MachT 
150 ComInd-GIn 10 1 1 1,100 Swift ..... 18 1 
200 Consol Bisc 4 4 300 Swift Inter 
200 Cons Oil... 7 350 Trane ..... 1 
70 ConsumP pf 4 4 4 486 Uni 
7 iner . 1 1 190 Uni Air L. 11 1 
60 Contin Steel 6 US G 91 
100 Cont 8tl pf.1 I 1 Utah 
14 com 22: 100 Util & Ind 
CudahyP pf 51 51 51 100 Util pf 1 1 
200 ‘ghamD 17 #17 #17 ~«|@0=6(100Wahi ..... 1 
50 Dayton Rub 14% 14% 14 200 Walgrn Co. 19% 1 
300 Decker Westg 1 
410 Deere ..... 1 1 145 West Union 
Dexter 4 4 350 Will te 2 
Diam “T”’ 300 Wisc ih. 
100 Dodge M 50 Wood Ind.. 
150 Eddy Paper 1 1 231 rigsr 81' 
20 El H 3 100 Yat Am 


M 1 1 
3,350 Zenith Rad. 19 1 


Cincinnati 
STOCKS 


BAGS Hey HENS 
af 
; 
; 








19 
zt 
3 
15 
188 
10 
2% 2% 
4 
43 
z 
8 
k 
Hub 10% 10 0 
ey Hu 
100 Hu; MotC 1 1 1 m : rt A.. 41 
200 I Brick 4% 4 4 276 Kroger 
300 1 R 12 i 11 7L M G 
50 Ind Pneu T 18 18 10 Lunkenh’r.. 19 19 
300 Ind Stl Pro 2 16 1 
135 Inland Steel 16% 7 oeP &@G. art 
pr rs Harvest 61% 56 2 P&G 5% pf.118 118 
teretP 4 9 P&G 8% 230 
p4 ¥ Fireman 1 1 1 ¥% 1 
Fh 30 R-Kumier.. 16 iat 
jarvis new. 12 11 12 121U 8 P Ca 36 
Fay Mfg 39 39) 39 149 U S Print.. 1% 1% 
Drug Wn am. . 6 
S30 Rel 6e pf a i a 182 Wurtitzer. oot so 
50 Ken-Rad 10 Writzr pf.. 
170 KenU f o” 45” 
r 40 
niteguas & New Orleans 
150 Ker! Oil A % 3% 3 STOCKS 
pines w=: * Sales. High. Low. Lost. 
BE i... 28 28 (sg 16 D H Holmes 
pe a ie Co, Ltd..110 110 110 
40 Leath pe CURB STOCKS 
z f 
500 Libby-McN s F _S — 7 3% 3% 3% 
100 Lincoin 100 Std Frt $3 
40 Lin Pt pf >. 2 1° °- eee 5 1 
am ne Li LISTED BONDS —s 
d 
iso Ma — a 18 25,000 No Pub 4 
20 Mapes Cns A. - - 105% 105% 105% 
wen = oa. 5,000 St Charles 
30 MeQuy-Nor RR 48...102 102 102 
50Mch&AMk A 4 4 4 100 NO Pub Sv 
10 M ... 28, 26% 26% + 99% 99% 99% 











$1,000 City Sub P 
5s 











GE TRANSACTIONS, together 
N.Y. transactions, are avail- 
gi paren for the years 1931, 1932, 
1 1934 and 1935. 

The range for the year, dividends paid, net change 
and sales for each year are contained in these 
booklets, each year in a separate pamphlet. 


Price for five years: $1.25 
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THE ANNALIST 


Thursday, June 22, : 





ADVERTISEMENTS 


ADVERTISEMENTS 


ADVERTISEMENTS 





OPEN MARKET FOR UNLISTED SECURIT 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. 
of the firm in the index making the market. 


~~ 


The number at the left of a quotation identifies it with the name 


Prices are as of close of business on Saturday. 





FOREIGN SECURITIES 
Bid. Offer 
Argentine unf 4s. 1897 82 86 
?Belgian Prem 5s, ‘20 34 
+Belgian Rest 5s, ‘19 33 
*Benigno Crespi 7s. ‘56 “ 


8% 
5% 
10 5% 
+British Cons 2s, perp 62 
tBritish Fdg 4s, Mar.,'19. 99 
*British Gov conv 38. 8614 
tBrit Vict 4s, Sept., "19.. 99 


1915-60 — 
(£100 pieces) q 
Buenos Aires 4148, 1915-60 ; 
(£10 pieces) 36 
Costa Rica 5s, 1911 17 
tFiniand ist 4 "36-60.. 19 
+Finland 5s, 1935-60 19% 
+French 4s, 1917 20% 
+French 434s, 1932, A 22 
+French 5s, 1920 28 
tItalian conv loan 3s os ae 
*+Midi R R 4s,'60(1,000 fr) 18 
*Paris-Orleans 68,'56(1.000 — 


2 
Polish 5s, conv . oe 8 
Tokyo Stg Ss 29 
Uruguay 5s, 191 9: a. 
*Payable in currencies of issuing coun- 
tries. 


Buenos Aires 4148. 


}ANADIAN SECURITIES 
PROVINCIAL ISSUES: 


Principa! and interest payable in United 
States funds: : ; 

Alberta i. 1956. 62 64 

Alberta +5s, 1943. 66 68 

Brit Sowusvia 4%, 1958. . 102 

Brit Columbia 5s, 1954 = 5% 

Manitoba 4s, 1957. 
— a. 4\gs, 1960. . ‘ 90 
ew Bruns 5s, 1960......113 

Nova Scotia 4%s, 1952... .110 

Ontario 4s, 1 -110 

us 

Ontario 5s, 1960 . 

Quebec 48, 4 109 

bec 4 ere, 

eee ee ang 414s, 1960. . 72 

Saskatchewan 58, 1959.... 77 79 

tInterest payment reduced one-half, ef- 
fective June 1, 1936. 

U. S. GOVERNMENT AND 
MUNICIPAL BONDS 

ARKANSAS: 

@$ Little Rock Water Rev 45 

1950-65 ; ; ow 

MICHIGAN: / 

Detroit non-callabie 5% 
~ 1943-47 ..... ow 
MISSOURI: 

68 Atchison Co weet Rev 
448, 1958. 101 
JOINT STOCK LAND BANK 
BONDS 

Atlantic 3s, 1941-38......100 

*Burlington 9s, 1934-54 22 

+Burlington 4%s, 1937- 57. 

+Central Il) 5s, ‘33-53... 


101% 
26 


936-56 
Lafayette 5s, 1931. 51. 
Lafayette  4¥48. 58. 
Lincoln 





Ui 
Virginian 1942-39. . 

Fiat due to eautt in interest. 
PUBLIC UTILITY BONDS 
Central Gas & E 5 
Col 


o Gas 
Jersey C Hob & P 4 
*Mount Sta Pr 5s, 
ee Sta Pr ist 6s, 38.102 


BA 2s ae, a4. 30% 
127 


traded fiat. 


_ INDUSTRIAL AND RWY. BONDS 
tAkron, C&Y gen 54s, '45 30 32% 
+Amer Writing Pap cv inc 

6s, 1961 43 415% 





INDUS. & RWY. BONDS (Cont.) 
Key Bid. Offer. 
Brown Co 5s, 1946, A. 
Carrier Corp 4%s, 1948. 
Crown Cork & Si 4%, ' 
Crucible Steel 444s, 1948 
Cuba R RI & E 5s, '60. 
*Deep Rock Oil 7s, 1937.. 
Denver & Salt L R 6s,’60 64 
Haytian Corp 8s, 1938. 
‘Min & Ont Pap ist 68,’45 26 
*Natl Rad 5s, 1946. 17 
New Or! Gt No 5s, 2032 
Old Ben Coal ist 6s, °48. 
Scovil Mfg 5%s, 1945.... 108% 
Vicks Bge Ist 4-68, 1968.. 67% 
Woodward Iron ist 5s,’62.106 
Woodward Iron 2d 5s, '62.105% 108 
*Selling flat aue to default in interest. 


REAL ESTATE SEC ge gaa 
Broadway Barclay 2s, 56. 21% 
Broadway Mot 4s8-6s, 1948 65i 
Chanin Building 4s, 1945 
Equitable Off Bidg 5s,’52. 35% 
500 Fifth Ave stp 4s, '49.. 28% 

50 Broadway inc 3s, '46.. 18 
+42 Broadway ist 6s, 1939 51% 
40 Wail St ist 6s, 1958. 23 
tFox Theatre & Off Bldg 
lst 6lgs, 1941 
Fuller Bldg deb 6s, 
Fuller Bldg 
1949, ws. sate ices 
Graybar Bldg ist lh 5s,’46 
Harriman Bidg ist 6s,’51 
Hotel St George 4s, 1950. 
Lefcourt Manht 4s-5s, '48. 
Lincoln Bldg inc 5%s, *63 6 
Loew’s Th & R Ist 6s, '47 98 
London Terrace 
3s-4s, 1952... 
Metro Playhouse 5s, °45.. 
N Y Ath Club ist 2s, '55, es 


SS eee 
N Y Title & Mtg ctfs, Ser ne 
oJ 


: 1944 
st 24s, 4s, 
35 


ist gen 
: 4 


4 
165 Bway sf ctfs 4%8,'58 
Realty Assoc 5s, 1943.. 47% 
Roxy Theatre ist 4s, 1957 67 
*Savoy-Plaza 3s, '56, w 8. % 28 
+*Sherneth reorg 5%s, °56. 18 
61 Broadway ist 3%%s-5s, 

w 


= 37% 
Textile Sena ist 3s-5s, 
1958, 34% 37% 
2 Park pet Bidg ist4s,’46 51 
Wall & Beaver St inc 4%, 


1951, ws .. 17% 19 
+Selling flat due to default in interest. 
BANK STOCKS 


BOSTON : 
First National ..... 
Merchants National 
National Rockla ; 
National } en vay oe 
Second Nationai 
State Street Trust 
oS Tres. ....... 
U S Trust pf 
Webster & Atlas 
CHICAGO: 
Am Natl Bank Tr... 
Cont’! Ill Bk & Tr 
First National ....... 
Harris Trust & Sav... 
Northern Trust 


MILWAUKEE: 


65 Marine Nat Exch Bank.. rr 
65 Marshall & lisley Bank... 19 
NEW HAVEN: 

First Nat B & T......... 28 30 

N Hav BKN BA.. note 53 

Second Nat Bk........... 70 73 

U & NH Tr Co... a i 
NEW YORK CITY: 

Bank of Manhattan Co.. 16% 18% 

Bank of Yorktown . . 40 45 

Bank of N Y Trust 

Bankers Trust 

Bronx Trust ... 

Brooklyn Trust . ‘ 

Central Hanover Bat... 

Chase National 

Chemical Bank & Trust.. 

City ‘ 

Clinton Trust 

Colonial Trust 

Commercial National .... 

Continental Trust 

Corn Exchange Bk Tr 

Empire Trust Co . ‘ 

Fifth Avenue National... 

First National 17 

Fulton Trust . 

Guaranty Trust 

Irving Trust 

Kings County ‘Trust 

Lawyers Trust .. 

Manufacturers 

Manufacturers cum pf 

Merchants National . 

National Bronx 

National Safety 

New York Trust 

Penn Exchange ..... 

Public National veel 

Sterling National ... 

Title Guarantee 

Trade 


Underwriters Trust . 
United States Trust 


NEWARK: 


Federai Seahapr 
Fidelity Union 
Lincoln National 

Mer Newark . ; 
Nat Newark Essex . 
Nat State Bank .... 





KEY AND INDEX 


arm number at the left of the firm name identifies it with the 
corresponding number in the listings. 
OW—Offerings Wanted. BW—Bids Wanted. 


63—Stifel, Nicolaus & Co., Inc., 
; 105 W. Adams St., Chicago. 
Phone State 5770. 


65—Loewi Co., 208 E. Mason 
St., Milwaukee. 
Ph. Daly 5392. See Above. 








BANK STOCKS (Cont.) 


Key Bid. Offer. 


United States. 5 16 
West Side 10 


PHILADELPHIA: 


Central Penn National... 32 
City National .... 19 
Corn Exchange .... 2 
Fidelity Philadelphia wee 
Finance of Pennsylvania. a 
First National 

Frankford . 

Germantown 

Girard 

Industrial 

Integrity . é 

Land Title B & T .... 
Market Street Natl. . 
Nat Bank Germantown... 50 
Ninth Bank & Trust 

North Philadelphia 

Northern ed 
Ponmapbenaia Company : 
Philadelphia at 
Provident 

R E Trust . 

Tradesmen’s 


8T. LOUIS: 


Boatsmen’s National 
First National .. ve 
Industrial Bank & Tr.. 3 
Manufacturers Bk & Tr.. 15 
Mercantile Com Bk & Tr.130 
Merc Com Nat B ben _ 
Mississippi hwy 4 — 
Mutual Bank & T 48 
Northwest Natl Bk (new) 19 
St Louis Union Trust 49 
Tower Grove Bank & Tr. 
United Bank & Tr 

BAN FRANCISCO: 

Bank of America N T S.. 33% 
INSURANCE STOCKS 

Aetna Geeeatty & ee om 

Aetna Fire ... 

Aetna Life 

Agricultural 

American Alliance 

American Equitable 

American 

American 

American 

American 

American 

Automobile .... 

Baltimore Amer 

— & Shippers. . 

Bosto' 


Carolina 

City of New York 
Conn General Life 
Continental Casualty .... 
Eagle 

Employers ‘Reinsurance... 
Excess : 

Federal .... ; 
Fidelity and Deposit. 
Fire Assoc of Phila 
Firemen’s d 
Firemen’s Newark 
Franklin 

General Reinsurance 
Georgia Home 
Gibraltar F & M 
Glens Falls 


Globe & Rutgers 

Great American . 
Great _~ > Indemnity a 
Halifax F 


Homestead Fire 
Insurance Co of N A 
Jersey Ins of N Y 
Knickerbocker .. 
Lincoln Fire. 
Maryland Casualty 
Massachusetts Bd & m 
Merchts & Manufacturers 
Merchants Fire 41 
Merchants (Prov) ....... 
National Casualty 
National Fire 
National Liberty 
National Union "Fire 124 
New Amsterdam eeenayes 12 
New Brunswick - 31 
New Hampshire .... 
New York Fire 
North River 
Northeastern ............. 
Northern 

65 Northwestern National... 


Preferred Accident, Inc... 
Provident by 
Reinsurance 

Republic of Dallas. 


St Paul Fire & Marine... 
board F & Marine.... 

Seaboard Surety 

Steurity Insurance 

Springfield Fire & Mar... 

Stuyvesant 

Sun , Life of Canada 

Travelers Insurance Co. 

= 8 —- & Guaranty. “Dox 


8 Fi 
U 8 Guarantee 
Westchester Fire.......... 


INVESTMENT TRUST 
SECURITIES 
Fixed or Unit Type 


Assoc Std Oilstocks Shs, A 4 
Corporate Tr accum mod. 
Corporate Trust AA mod. 
Deposited Banks N Y .,.. 
Deposited Ins Shs A..... 
Deposited Ins Shs B..... 
Diversified Trust C 
Diversified Trust D 
Fundamental Tr Shares6 4. 86 
Independence Trust Shs. .+2.08 
Nation-Wide Securities B. 3.48 
No Am Bond T ctf 491% 


er 


Peron mney 
SSSeEense 


Primary Trust Shares.... 
Super Corp Am CD 
Super Corp Am AA 


18 
12 





INVESTMENT TR. SEC. (Cont.) 
Key. Bid. Offer. 
Trust Std Investment C.. 2.42 
Trustee Std Inv D Heo 


Uselps B 


Management 
Administered Fd second. . 
Affiliated Fund 
Amerex Holding Corp. 
American Business Shrs. 
American Genl Equities. . 
Boston Fund ........ 
—— Ty Investors.*. 

road St Inv Co Inc.. 
Bullock Fund . ; 
Canadian Fund 
Century Shares 
Chartered Investors 
Chart Investors eke 


ap. 

Gomsmocweaith Invest. 
Delaware Fund, 
Dividend Shares 
Fidelity Fund 
First Mutual Trust Fund. 6.65 
Fiscal Fund (Banks).... 
Fiscal Fund eri 
Foreign Bonds Assoc..... 
Fundamental Investors. 
General Capital Corp..... 
General Investors.... 
Incorporated investors. 
Institutional Securities. 

Bank Group 

Insurance Group. 
Investors Fund C... 
Manhattan Bd Fund Inc.. 
Maryland Fund 
rae ge og Investors. 
Mutual Inv Fund 
Nation-Wide Voting Shrs. 
National Investors (Md). . 
New England Fund 


= bets 


Automobile 
RE cana 6 otc venevee 
Bank Stocks ... 
Building Supply 
Electrical Equip 
Insurance Stock 
Machinery 

Metals 

Oils 

Railroad Equip 


RPREASANSSSen Kye: 


ZSRASSBSRSsr asi 
FS bSRBaBRSESVSS F 


PYANSSSABOSN 


eumaie Ins ctfs.. 
Petrol & Trading Corp... 
Plymouth Fund : 
Putnam (Geo) Fund. 
Republic Invest Fund.... 
Selected Am Shares. . 
Spencer Trask Fund.. 
Standard Utilities 
State Street Invest 
Supervised Shares 
Trusteed Amer Bank B 
Trusteed Indus Shrs 
Uselps Voting Shs. 
Wellington Fund .. 
Wisconsin Inv Co com 
(ex-div. 10c) ... . 2.13 


INVESTMENT BANKING 


z* 2 


Central National A. 
Central National B.. 
First 


tLiquidating value. 


PUBLIC UTILITY STOCKS 


Alabama Power ;: . 82% 93 
Am Dist Tel of N J 97 
Am Dist Tel of N J pf. ais 116 
Arkansas Power & Lt pf 92 
Atlantic City Elec pf 

Birmingham Elec 7% pf.. sre 
Buffalo, Niagara & E pf. 21 
Carolina Pwr & Lt pf.... 95 
Central Maine Pwr $6 pf. 90 
Central Maine Pwr 7% pf. 99 
Central Power & Lt pf. . .100 
Consolidated Traction... . 
Consumers P 

Dallas Power & Lt - pf.11 

Derby Gas & Elec 29) 
Eliz’town Con posing 

Eliz’town Water.... 110 

Emp & Bay State Tel.... 


Interstate Nat Gas. 
Interstate Power pf 
Jersey “y: od - 4 1% 
Kansas G & % pt. 
— Co Ligh ting 7% pf. 

Island Lt 7% pf A. 
Miselestpnt River Por pf. 
Mo Kan Pi Line 
Mountain States Pwr pf.. 
Mountain St Tel & Tel. ..127 
Nebraska Power 7% pi 113% 
New England Pub Serv 


Mt 
3% 


reg 
rth’n States Pow 1% ‘pt 71 

Ohio Pub Serv 6% pf... . .103 

Ohio Pub ~~ aa S. 

Okla Gas & E ‘111 

Pac & Atl U 8 “Tel & Tel. 14 

Pac Power & Lt pf 8 

Peninsula Tel & Te 

Peninsula Tel & Tel 

Penn Power & ‘** 

Plainfield Union 

Republic Nat sg 

Rochester G & E 6% pf.. 99 

Rochester Tel & T ist "pt, 113 

Sierra Pacific 

Sioux City Gas & El pf.. 

South & Atlantic Tel 15 

So Calif Edison pf B.. 

So New England Tel. 160 

Tenn Elec Power 7% pf. 95% 

Tenn Elec Power 6% pf.. 94 

Texas Power & Lt pf 1 103% 

7% pf.....110 112 


110 


Wisconsin Tele 7% pf.. ..119 122 


WIS. POWER & ae 


Preterreds 


LOEW! & CO. 


'rewawurk &§ 
ve CRPRONE TELE VY Ss 
DALY $392 * 


MILW .45 








INDUST. AND MISC. STOCKS 
Key. Bid. Offer. 


—_ PCE 

m Cyanamid cv pt. 
‘inattan Hardware. 
American 
American Mfg pt 
Andian National, 
Argo Oil . . 
Art Metal ‘Construction... 


Burdine’s Inc . 

Chilton Co 

Columbia Bakin 

Columbia Bak 1% cum pf 2 
Compo Shoe Mach conv 


5s 


Re ee 
Crowell Collier... 
Dentists Supply 

Devoe & — B 
Diamond Shoe p 
Dictaphone Co 

Dixon (J). Crucible 
Domestic Finance pf 
Douglas Shoe cv pt 
Draper Corp.. 

East Sugar ‘Assoc 

East Sugar Assoc pf..... 
Fairchild En, 

Fashion Par 


= 


ey SySSBoNE Se ¥ 


a 
Ceoww 


Fohs Oi! 

Follansbee Bros 
Foundation Co 
Garlock Pkg 

Genl Machine Corp. . 


= 


Great Northern Paper.... 
arg Steel. 

Hearst Consol Pub 'pf.. 
Setlin ~ Naumburg. . 
Kildun Mining 

King Seele 


» pg B38 ge5$ go 


Landers Frary & Clark. 
ae Portland Cem’t. 15 
Ley (F T) 2 








Mastin 1 
a & Co 


Me & 

Miller ( 

Mock Ji PB & vos 
er pf 

National Casket 

National Casket pf 

National Paper & Type 

Natl Pap & "Type - pf.. 

Norwich Pharmaca 

Nunn-Bush Shoe 

Nunn-Bush Shoe 6% pf 
(with warrants) 

Ohio Match. 

Pathe Films 7% 

Petrol Heat & Pwr.. 

Polaroid Corp 

Pollak Mfg 

Reeves (D) pf 

Remington Arms 

Savannah Sugar 

Scovil Mf, 

Singer Manufacturing... . 

a 











Stanley Works 

Stromberg Carlson Tel.... 
Sylvania Ind 

Taylor Wharton Ir Sti.... 
Tenn Products Cor, 

— 


Tri 

Tubize "Chatillon pf 

United Artists Theatre. % 
Unit Cigar-Whelan cum pt 15 
Unit Piece Dye Wks pf. 6% 
Veeder Root - 42% 
Warren eee cv - 4 
Welch Grape Jui 


_— ~ mR 
‘ RAE sie HBS 


York Ice Machinery 
York Ice Machinery pf. . 


GUARANTEED STOCKS 

(Guarantor in Parentheses) 

Ala & Vicksburg (Ill a m 
Albany & Susq(Del&Hi 
Beech Creek (N Y “ya - 
Bos & Alb (N Y Cent)... 72 
Canada Sou (N Y Cent).. 44% 
Car Cl & O (L N-A CL). 
CCC & 8 L (NYC). 
Clev & Pitt (Pa) 
Delaware (Pi 


Bazog*s 


23 
at #8B3 me 


D 
Morris & Essex (D 
Northern Central (Penn).. 
DL& 


Oswego & Syra ( W). 37 
Pitts Ft W & C pf (Pa).168% any 


Pitts Mp mF es" yee -140 


eae 


Warren ( 
___ West Jer &Seas(Pa Read) be ‘ 


*Ex dividend. 

















